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For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.16

Nancy M. Morris,

Secretary.

[FR Doc. E6-1540 Filed 2—3—06; 8:45 am]
BILLING CODE 8010-01-P

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-53188; File No. SR—Phix—
2005-70]

Self-Regulatory Organizations;
Philadelphia Stock Exchange, Inc.;
Notice of Filing of Proposed Rule
Change Relating to the Deletion of
Phix Rule 454, “Limitations on
Members’ Trading Because of
Options, etc.”

January 30, 2006.

Pursuant to section 19(b)(1) of the
Securities Exchange Act of 1934
(“Act”),? and Rule 19b—4 thereunder,2
notice is hereby given that on November
9, 2005, the Philadelphia Stock
Exchange, Inc. (“Phlx” or “Exchange”)
filed with the Securities and Exchange
Commission (‘“Commission’’) the
proposed rule change as described in
Items I, II, and III below, which Items
have been prepared by the Phlx. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Phlx proposes to delete Phlx Rule
454, “Limitations on Members” Trading
Because of Options, etc.”” The text of
Phlx Rule 454 is set forth below, with
[brackets] indicating its proposed
deletion.

[Rule 454. Limitations on Members’
Trading Because of Options, etc.

No member, while on the floor, shall
initiate the purchase or sale on the
Exchange for his own account or for any
account in which he, or the organization
of which he is a partner or officer, or
any partner or officer of such
organization, is directly or indirectly
interested, of any security in which he
holds or has granted any put, call,
straddle or option, or in which he has
knowledge that the organization of
which he is a partner or officer, or any
partner or officer of such organization
holds or has granted any put, call,
straddle or option, unless such put, call,
straddle or option position is in an

115 U.S.C. 78s(b)(1).
217 CFR 240.19b—4.

exchange-traded option issued by the
Options Clearing Corporation and is
immediately reported to the Exchange.

* * * Supplementary Material: * * *

.01 A member who issues a
commitment to trade from the Exchange
through ITS or any other Application of
the System shall, as a consequence
thereof, be deemed to be initiating a
purchase or a sale of a security on the

Exchange as referred to in this Rule.]
* * * * *

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Phlx included statements concerning
the purpose of and basis for the
proposed rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IV below. The Phlx has prepared
summaries, set forth in sections A, B,
and C below, of the most significant
aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

Phlx Rule 454 prohibits a member on
the floor from initiating the purchase or
sale of stock on the Exchange for his
own or a related account if he or a
related account holds or has granted an
option on it. According to a 1976
Commission approval order, Phlx Rule
454 was originally adopted at the urging
of the Commission in 1935 for the
purpose of deterring options-related
manipulation of underlying stocks by
specialists, odd-lot dealers, and floor
traders.?® The rule change approved by
this 1976 approval order carved out
Options Clearing Gorporation (“OCC”)-
issued options from the coverage of the
rule. The approval order stated that
because the Phlx’s share of the total
market volume in securities for which
options trading would be permitted by
the proposed rule change averaged less
than 1.7 percent, the manipulative
potential inherent in changing the
restrictions appeared insignificant.4

The Exchange is now proposing to
delete Phlx Rule 454 in its entirety
because the Phlx believes that the
likelihood that any options-related
manipulation of an underlying stock

3 See Securities Exchange Act Release No. 13016
(November 29, 1976), 41 FR 53383 (December 6,
1976) (order approving File No. SR—Phlx-76-15).

41d.

could occur through an equities trade
initiated on the Phlx floor is extremely
remote. The Exchange believes that the
costs of manipulating the price of a
security to produce a gain in a pre-
established options position would
outweigh the benefits due to the capital
that would be required to manipulate
the price of a security in the National
Market System today. The Exchange
notes that it is required to take into
account the consolidated national best
bid and offer quotations of the National
Market System. As such, any attempt to
manipulate the price of a security would
involve moving the price not only on
the Phlx but on other exchanges as well.
The Phlx believes that even in less
liquid securities this seems unlikely,
and there are other rules and
mechanisms to capture such activity. As
with the 1976 proposed rule change, the
Phlx believes that the manipulative
potential inherent in eliminating Phlx
Rule 454’s restrictions appears
insignificant. The Exchange notes that it
has found no comparable rule for
Nasdaq market makers, who can have
over-the-counter or “OTC” (non-OCC-
issued, non-exchange traded) options on
either Nasdagq or listed stocks.
Furthermore, Phlx Rule 454 does not in
any event prohibit the Phlx member
from buying stock first, prior to
obtaining an OTC option on it. Thus, the
Exchange believes that the rule is of
little real usefulness and therefore
unnecessarily restricts its floor members
from engaging in productive business on
the floor of the Exchange.?

2. Statutory Basis

The Exchange believes that its
proposal is consistent with section 6(b)
of the Act, in general, and furthers the
objectives of section 6(b)(5) of the Act,”
in particular, in that it eliminates an
outdated prohibition which imposes an
unnecessary burden on floor members
and serves no real useful purpose. The
Phlx believes that lifting the prohibition
should result in enhanced market depth
and liquidity, which should benefit
investors.

5Note that Phlx Rule 213, “Puts and Calls,” will
continue to apply to Phlx specialists. Phlx Rule 213
provides that “[n]o specialist, no organization of
which he is a partner or officer and no partner or
officer of such organization shall acquire, hold or
grant, directly or indirectly, any interest in any put,
call, straddle, or option in any security in which
such specialist is registered by the Exchange, unless
such put, call, straddle or option position is in any
exchange-traded option issued by the Options
Clearing Corporation and is immediately reported
to the Exchange.”

615 U.S.C. 78f(b).

715 U.S.C. 781(b)(5).
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B. Self-Regulatory Organization’s
Statement on Burden on Competition

The Exchange does not believe that
the proposed rule change will impose
any burden on competition not
necessary or appropriate in furtherance
of the purposes of the Act.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received from
Members, Participants, or Others

No written comments were either
solicited or received.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Within 35 days of the date of
publication of this notice in the Federal
Register or within such longer period (i)
as the Commission may designate up to
90 days of such date if it finds such
longer period to be appropriate and
publishes its reasons for so finding or
(ii) as to which Phlx consents, the
Commission will:

(A) By order approve such proposed
rule change, or

(B) Institute proceedings to determine
whether the proposed rule change
should be disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Comments may be submitted by any of
the following methods:

Electronic Comments

e Use the Commission’s Internet
comment form (http://www.sec.gov/
rules/sro.shtml); or

e Send an e-mail to rule-
comments@sec.gov. Please include File
Number SR-Phlx—-2005-70 on the
subject line.

Paper Comments

e Send paper comments in triplicate
to Nancy M. Morris, Secretary,
Securities and Exchange Commission,
100 F Street, NE., Washington, DC
20549-1090.

All submissions should refer to File
Number SR—Phlx—-2005-70. This file
number should be included on the
subject line if e-mail is used. To help the
Commission process and review your
comments more efficiently, please use
only one method. The Commission will
post all comments on the Commission’s
Internet Web site (http://www.sec.gov/
rules/sro.shtml). Copies of the
submission, all subsequent
amendments, all written statements

with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room. Copies of such filing also will be
available for inspection and copying at
the principal office of the Phlx. All
comments received will be posted
without change; the Commission does
not edit personal identifying
information from submissions. You
should submit only information that
you wish to make available publicly. All
submissions should refer to File
Number SR-Phlx-2005-70 and should
be submitted on or before February 27,
2006.

For the Commission, by the Division of

Market Regulation, pursuant to delegated
authority.®

Nancy M. Morris,

Secretary.

[FR Doc. E6-1538 Filed 2—-3—-06; 8:45 am]|
BILLING CODE 8010-01-P

DEPARTMENT OF STATE
[Public Notice 5298]

Bureau of Educational and Cultural
Affairs; U.S. Summer Institutes for
Pakistani Undergraduate Students

Announcement Type: New
Cooperative Agreement.

Funding Opportunity Number: ECA/
A/E/NEA-SA-06—-001SIP.

Catalog of Federal Domestic
Assistance Number: 00.0000.

Key Dates: Application Deadline:
March 31, 2006.

Executive Summary: The Near East/
South Asia Branch, Office of Academic
Exchange Programs, Bureau of
Educational and Cultural Affairs,
announces an open competition for
public and private non-profit
organizations to develop and implement
the U.S. Summer Institutes for Pakistani
Undergraduate Students, to take place
in the U.S. during the summer of 2006.
The Bureau anticipates awarding two
separate assistance awards to support
two institutes for Pakistani
undergraduate students. Each institute
is intended to provide a minimum of
15-20 highly motivated second- and
third-year undergraduate students from
Pakistan with a six-week academic

817 CFR 200.30-3(a)(12).

seminar, including a two-week U.S.
travel component that will give the
participants a deeper understanding of
the program themes.

I. Funding Opportunity Description

Authority: Overall grant making authority
for this program is contained in the Mutual
Educational and Cultural Exchange Act of
1961, Public Law 87-256, as amended, also
known as the Fulbright-Hays Act. The
purpose of the Act is ““to enable the
Government of the United States to increase
mutual understanding between the people of
the United States and the people of other
countries * * *; to strengthen the ties which
unite us with other nations by demonstrating
the educational and cultural interests,
developments, and achievements of the
people of the United States and other nations
* * * and thus to assist in the development
of friendly, sympathetic and peaceful
relations between the United States and the
other countries of the world.” The funding
above is provided through legislation.

Purpose: The Bureau is seeking
detailed proposals for the U.S. Summer
Institutes for Pakistani Undergraduate
Students from U.S. colleges,
universities, consortia of colleges and
universities, and other not-for-profit
academic organizations that have an
established reputation in one or more of
the following fields: Political science,
international relations, law, history,
sociology, American studies, and/or
other disciplines or sub-disciplines
related to the study of the United States.

“The United States Today: Politics,
Society and Culture” Summer Institutes
are intended to provide two groups of
15—20 undergraduate students from
Pakistan with an introduction to the
main contours of contemporary
American life and institutions. The
Summer Institutes should be designed
in such a way that the central
institutions of the American experience
political, economic, social, religious and
cultural are explored through a series of
lectures, debates, roundtable
discussions, and site visits. While the
general focus should be on the United
States today, the program should be
structured to provide an introductory
overview on the evolution of American
institutions throughout U.S. history.
The program should therefore seek to
introduce participants to the core values
of the people of the United States in the
21st century as those values have
evolved over time.

Among the many themes and topics
that might be explored are: American
constitutionalism; the American federal
system; civil liberties and the rule of
law; freedom of speech and the role of
media, particularly broadcast media, in
American society; the U.S. political
economy and market economics;
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