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DEPARTMENT OF THE TREASURY 

Internal Revenue Service 

26 CFR Part 1

[REG–122847–04] 

RIN 1545–BD40

Qualified Amended Returns

AGENCY: Internal Revenue Service (IRS), 
Treasury.
ACTION: Notice of proposed rulemaking 
by cross-reference to temporary 
regulations. 

SUMMARY: In the Rules and Regulations 
section of this issue of the Federal 
Register, the IRS is issuing temporary 
regulations relating to the definition of 
qualified amended returns. The text of 
those regulations also serves as the text 
of these proposed regulations.
DATES: Written or electronically 
generated comments and requests for a 
public hearing must be received by May 
31, 2005.
ADDRESSES: Send submissions to: 
CC:PA:LPD:PR (REG–122847–04), Room 
5203, Internal Revenue Service, POB 
7604, Ben Franklin Station, Washington, 
DC 20044. Submissions may be hand 
delivered Monday through Friday 
between the hours of 8 a.m. and 4 p.m. 
to CC:PA:LPD:PR (REG–122847–04), 
Courier’s Desk, Internal Revenue 
Service, 1111 Constitution Avenue, 
NW., Washington, DC. Alternatively, 
taxpayers may submit comments 
electronically via the IRS Internet site at 
http://www.irs.gov/regs or via the 
Federal eRulemaking Portal at http://
www.regulations.gov (indicate IRS and 
REG–122847–04).
FOR FURTHER INFORMATION CONTACT: 
Concerning the proposed regulations, 
Nancy M. Galib, (202) 622–4940; 
concerning submissions of comments 
and requests for a public hearing, Sonya 
Cruse of the Regulations Unit at (202) 
622–4693 (not toll-free numbers).
SUPPLEMENTARY INFORMATION: 

Background 

Temporary regulations in the Rules 
and Regulations section of this issue of 
the Federal Register amend the Income 
Tax Regulations (26 CFR part 1) 
regarding rules relating to qualified 
amended returns. The text of the 
temporary regulations also serves as the 
text of these proposed regulations. The 
preamble to the temporary regulations 
explains the regulations. 

Special Analyses 

It has been determined that this notice 
of proposed rulemaking is not a 
significant regulatory action as defined 
in Executive Order 12866. Therefore, a 
regulatory assessment is not required. It 
also has been determined that section 
553(b) of the Administrative Procedure 
Act (5 U.S.C. chapter 5) does not apply 
to these regulations, and, because these 
regulations do not impose a collection 
of information on small entities, the 
Regulatory Flexibility Act (5 U.S.C. 
chapter 6) does not apply. Pursuant to 
section 7805(f) of the Internal Revenue 
Code, this notice of proposed 
rulemaking will be submitted to the 
Chief Counsel for Advocacy of the Small 
Business Administration for comment 
on their impact. 

Comments and Requests for a Public 
Hearing 

Before these proposed regulations are 
adopted as final regulations, 
consideration will be given to any 
written (a signed original and 8 copies) 
and electronic comments that are 
submitted timely to the IRS. The IRS 
and Treasury specifically request 
comments on the clarity of the proposed 
regulations and how they can be made 
easier to understand. All comments will 
be available for public inspection and 
copying. A public hearing will be 
scheduled if requested in writing by any 
person that timely submits comments. If 
a public hearing is scheduled, notice of 
the date, time, and place for the public 
hearing will be published in the Federal 
Register. 

Drafting Information 

The principal author of these 
regulations is Nancy M. Galib of the 
Office of Associate Chief Counsel, 
Procedure and Administration 
(Administrative Provisions and Judicial 
Practice Division).

List of Subjects in 26 CFR Part 1
Income taxes, Reporting and 

recordkeeping requirements.

Proposed Amendments to the 
Regulations 

Accordingly, 26 CFR part 1 is 
proposed to be amended as follows:

PART 1—INCOME TAXES 

Paragraph 1. The authority citation 
for part 1 continues to read in part as 
follows:

Authority: 26 U.S.C. 7805 * * *

Par. 2. In § 1.6664–1, paragraph (b)(3) 
is added to read as follows:

§ 1.6664–1 Accuracy-related and fraud 
penalties; definitions and special rules.

* * * * *
[The text of proposed § 1.6664–1(b)(3) 

is the same as the text of § 1.6664–
1T(b)(3) published elsewhere in this 
issue of the Federal Register]. 

Par. 3. In § 1.6664–2, paragraph (c) is 
revised to read as follows:

§ 1.6664–2 Underpayment.

* * * * *
[The text of proposed § 1.6664–2(c) is 

the same as the text of § 1.6664–2T(c) 
published elsewhere in this issue of the 
Federal Register].
* * * * *

Mark E. Matthews, 
Deputy Commissioner for Services and 
Enforcement.
[FR Doc. 05–3945 Filed 3–1–05; 8:45 am] 
BILLING CODE 4830–01–P

DEPARTMENT OF THE TREASURY

Internal Revenue Service 

26 CFR Part 1

[REG–152354–04] 

RIN 1545–BE05

Designated Roth Contributions to 
Cash or Deferred Arrangements Under 
Section 401(k)

AGENCY: Internal Revenue Service (IRS), 
Treasury.
ACTION: Notice of proposed rulemaking.

SUMMARY: This document contains 
proposed amendments to the 
regulations under section 401(k) and (m) 
of the Internal Revenue Code. These 
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proposed regulations would provide 
guidance concerning the requirements 
for designated Roth contributions to 
qualified cash or deferred arrangements 
under section 401(k). These proposed 
regulations would affect section 401(k) 
plans that provide for designated Roth 
contributions and participants eligible 
to make elective contributions under 
these plans.

DATES: Written or electronic comments 
and requests for a public hearing must 
be received by May 31, 2005.

ADDRESSES: Send submissions to: 
CC:PA:LPD:PR (REG–152354–04), room 
5203, Internal Revenue Service, POB 
7604, Ben Franklin Station, Washington, 
DC 20044. Submissions may be hand-
delivered Monday through Friday 
between the hours of 8 a.m. and 4 p.m. 
to CC:PA:LPD:PR (REG–152354–04), 
Courier’s Desk, Internal Revenue 
Service, 1111 Constitution Avenue, 
NW., Washington, DC. Alternatively, 
taxpayers may submit comments 
electronically via the IRS Internet site at 
http://www.irs.gov/regs or the Federal 
eRulemaking Portal at http://
www.regulations.gov (indicate IRS and 
REG–152354–04).

FOR FURTHER INFORMATION CONTACT: 
Concerning the regulations, R. Lisa 
Mojiri-Azad or Cathy A. Vohs, 202–622–
6060; concerning submissions and 
requests for a public hearing, contact 
Treena Garrett, 202–622–7180 (not toll-
free numbers).

SUPPLEMENTARY INFORMATION: 

Paperwork Reduction Act 

The collection of information 
contained in this notice of proposed 
rulemaking has been submitted to the 
Office of Management and Budget for 
review in accordance with the 
Paperwork Reduction Act of 1995 (44 
U.S.C. 3507(d)). Comments on the 
collection of information should be sent 
to the Office of Management and 
Budget, Attn: Desk Officer for the 
Department of the Treasury, Office of 
Information and Regulatory Affairs, 
Washington, DC 20503, with copies to 
the Internal Revenue Service, Attn: IRS 
Reports Clearance Officer, 
SE:W:CAR:MP:T:T:SP; Washington, DC 
20224. Comments on the collection of 
information should be received by May 
2, 2005. Comments are specifically 
requested concerning: 

Whether the proposed collection of 
information is necessary for the proper 
performance of the functions of the 
Internal Revenue Service, including 
whether the information will have 
practical utility; 

The accuracy of the estimated burden 
associated with the proposed collection 
of information (see below); 

How the quality, utility, and clarity of 
the information to be collected may be 
enhanced; 

How the burden of complying with 
the proposed collection of information 
may be minimized, including through 
the application of automated collection 
techniques or other forms of information 
technology; and 

Estimates of capital or start-up costs 
and costs of operation, maintenance, 
and purchase of service to provide 
information. 

The collection of information in this 
proposed regulation is in 26 CFR 
1.401(k)–1(f)(1)&(2). This information is 
required to comply with the separate 
accounting and recordkeeping 
requirements of section 402A. This 
information will be used the IRS and 
employers maintaining section 401(k) 
plans to insure compliance with the 
requirements of section 402A. The 
collection of information is required to 
obtain a benefit. The likely 
recordkeepers are state or local 
governments, business or other for-
profit institutions, nonprofit 
institutions, and small businesses or 
organizations. 

Estimated total annual recordkeeping 
burden: 157,500 hours. 

Estimated average annual burden 
hours per recordkeeper: 1 hour. 

Estimated number of respondents 
recordkeepers: 157,500. 

An agency may not conduct or 
sponsor, and a person is not required to 
respond to, a collection of information 
unless it displays a valid control 
number assigned by the Office of 
Management and Budget. 

Books or records relating to a 
collection of information must be 
retained as long as their contents may 
become material in the administration 
of any internal revenue law. Generally, 
tax returns and tax return information 
are confidential, as required by 26 
U.S.C. 6103. 

Background 
This document contains proposed 

amendments to the Income Tax 
Regulations (26 CFR Part 1) under 
section 401(k) and (m) of the Internal 
Revenue Code of 1986 (Code). The 
amendments would provide guidance 
on designated Roth contributions under 
section 402A of the Code, added by 
section 617(a) of the Economic Growth 
and Tax Relief Reconciliation Act of 
2001 (Public Law 107–16, 115 Stat. 38) 
(EGTRRA). 

Section 401(k) provides that a profit-
sharing, stock bonus, pre-ERISA money 

purchase or rural cooperative plan will 
not fail to qualify under section 401(a) 
merely because it contains a cash or 
deferred arrangement. Contributions 
made at the election of an employee 
under a qualified cash or deferred 
arrangement are known as elective 
contributions. Generally, such elective 
contributions are not includible in 
income at the time contributed and are 
sometimes referred to as pre-tax elective 
contributions. 

Under section 402A, beginning in 
2006, a plan may permit an employee 
who makes elective contributions under 
a qualified cash or deferred arrangement 
to designate some or all of those 
contributions as Roth contributions. 
Although designated Roth contributions 
are elective contributions under a 
qualified cash or deferred arrangement, 
unlike pre-tax elective contributions, 
they are currently includible in gross 
income. However, a qualified 
distribution of designated Roth 
contributions is excludable from gross 
income.

On December 29, 2004, final 
regulations under section 401(k) were 
issued (69 FR 78144). Those regulations 
apply to plan years beginning on or after 
January 1, 2006. Under those final 
regulations, § 1.401(k)-1(f) was reserved 
for special rules for designated Roth 
contributions. These proposed 
regulations would amend those final 
regulations to fill in that reserved 
paragraph and provide additional rules 
applicable to designated Roth 
contributions. 

Explanation of Provisions 

Rules Relating to Designated Roth 
Contributions 

The proposed regulations provide 
special rules relating to designated Roth 
contributions under a section 401(k) 
plan. The proposed regulations would 
amend § 1.401(k)–1(f) to provide a 
definition of designated Roth 
contributions and special rules with 
respect to such contributions. Under 
these proposed regulations, designated 
Roth contributions are defined as 
elective contributions under a qualified 
cash or deferred arrangement that are: 
(1) Designated irrevocably by the 
employee at the time of the cash or 
deferred election as designated Roth 
contributions; (2) treated by the 
employer as includible in the 
employee’s income at the time the 
employee would have received the 
contribution amounts in cash if the 
employee had not made the cash or 
deferred election (e.g., by treating the 
contributions as wages subject to 
applicable withholding requirements); 
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and (3) maintained by the plan in a 
separate account. The proposed 
regulations provide that contributions 
may only be treated as designated Roth 
contributions to the extent permitted 
under the plan. 

The proposed regulations provide 
that, under the separate accounting 
requirement, contributions and 
withdrawals of designated Roth 
contributions must be credited and 
debited to a designated Roth 
contribution account maintained for the 
employee who made the designation 
and the plan must maintain a record of 
the employee’s investment in the 
contract (i.e., designated Roth 
contributions that have not been 
distributed) with respect to the 
employee’s designated Roth 
contribution account. In addition, gains, 
losses, and other credits or charges must 
be separately allocated on a reasonable 
and consistent basis to the designated 
Roth contribution account and other 
accounts under the plan. However, 
forfeitures may not be allocated to the 
designated Roth contribution account. 
The separate accounting requirement 
applies at the time the designated Roth 
contribution is contributed to the plan 
and must continue to apply until the 
designated Roth contribution account is 
completely distributed. 

Other Rules 
A designated Roth contribution must 

satisfy the requirements applicable to 
elective contributions made under a 
qualified cash or deferred arrangement. 
Thus, designated Roth contributions are 
subject to the nonforfeitability and 
distribution restrictions applicable to 
elective contributions and are taken into 
account under the ADP test of section 
401(k) in the same manner as pre-tax 
elective contributions. Similarly, 
designated Roth contributions are 
subject to the rules of section 
401(a)(9)(A) and (B) in the same manner 
as pre-tax elective contributions. 

Section 1.401(k)–2 of the final section 
401(k) regulations contains correction 
methods that a plan may use if it fails 
to satisfy the ADP test for a year. The 
proposed regulations would amend the 
rules relating to these correction 
methods to permit an HCE with elective 
contributions for a year that includes 
both pre-tax elective contributions and 
designated Roth contributions to elect 
whether excess contributions are to be 
attributed to pre-tax elective 
contributions or designated Roth 
contributions. 

The proposed regulations provide that 
a distribution of excess contributions is 
not includible in income to the extent 
it represents a distribution of designated 

Roth contributions. However, the 
income allocable to a corrective 
distribution of excess contributions that 
are designated Roth contributions is 
includible in gross income in the same 
manner as income allocable to a 
corrective distribution of excess 
contributions that are pre-tax elective 
contributions. The proposed regulations 
also provide a similar rule under the 
correction methods that a plan may use 
if it fails to satisfy the ACP test in 
§ 1.401(m)–2. 

Additional Required Plan Terms 
In addition to the rules relating to 

section 401(k) and (m) discussed above, 
there are other aspects of designated 
Roth contributions that must be 
reflected in plan terms and are not 
addressed in these proposed 
regulations. For example, while a plan 
is permitted to allow an employee to 
elect the character of a distribution (i.e., 
whether the distribution will be made 
from the designated Roth contribution 
account or other accounts), the extent to 
which a plan so permits must be set 
forth in the terms of the plan. In 
addition, the plan must provide that, for 
purposes of section 401(a)(31), 
designated Roth contributions may be 
rolled over only to another plan 
maintaining a designated Roth 
contribution account or to a Roth IRA. 

Certain Issues Not Addressed 
These proposed regulations do not 

provide guidance with respect to the 
taxation of the distribution of 
designated Roth contributions. For 
example, the proposed regulations do 
not provide guidance with respect to the 
recovery of an employee’s investment in 
the contract associated with his or her 
designated Roth contributions. The IRS 
and Treasury request comments on the 
issues on which guidance is needed 
with respect to the taxation of such 
distributions. Comments are also 
requested on any other issues arising 
under section 402A on which guidance 
is needed. 

Effective Date 
Section 402A is effective for taxable 

years beginning after December 31, 
2005. These regulations are proposed to 
apply to plan years beginning on or after 
January 1, 2006. 

Special Analyses 
It has been determined that this notice 

of proposed rulemaking is not a 
significant regulatory action as defined 
in Executive Order 12866. Therefore, a 
regulatory assessment is not required. It 
is hereby certified that the collection of 
information in these regulations will not 

have a significant economic impact on 
a substantial number of small entities. 
This certification is based on the fact 
that most small entities that maintain a 
section 401(k) plan use a third party 
provider to administer the plan. 
Therefore, an analysis under the 
Regulatory Flexibility Act (5 U.S.C. 
chapter 6) is not required. Pursuant to 
section 7805(f) of the Code, this notice 
of proposed rulemaking will be 
submitted to the Chief Counsel for 
Advocacy of the Small Business 
Administration for comment on its 
impact on small business.

Comments and Requests for a Public 
Hearing 

Before these proposed regulations are 
adopted as final regulations, 
consideration will be given to any 
written (a signed original and 8 copies) 
or electronic comments that are 
submitted timely to the IRS. The IRS 
and Treasury request comments on the 
clarity of the proposed rules and how 
they can be made easier to understand. 
All comments will be available for 
public inspection and copying. A public 
hearing will be scheduled if requested 
in writing by any person that timely 
submits written comments. If a public 
hearing is scheduled, notice of the date, 
time, and place for the public hearing 
will be published in the Federal 
Register. 

Drafting Information 

The principal authors of these 
proposed regulations are R. Lisa Mojiri-
Azad and Cathy A. Vohs of the Office 
of the Division Counsel/Associate Chief 
Counsel (Tax Exempt and Government 
Entities). However, other personnel 
from the IRS and Treasury participated 
in the development of these regulations. 

Proposed Amendments to the 
Regulations 

Accordingly, 26 CFR part 1 is 
proposed to be amended as follows:

PART 1—INCOME TAXES 

Paragraph 1. The authority citation 
for part 1 continues to read, in part, as 
follows:

Authority: 26 U.S.C. 7805 * * *

Par. 2. Section 1.401(k)–0 is amended 
by: 

1. The entry for § 1.401(k)––1(f) is 
amended by removing ‘‘[Reserved]’’ and 
adding entries for § 1.401(k)–1(f)(1),(2) 
and (3). 

2. Adding an entry for § 1.401(k)–
2(b)(2)(vi)(C). 

The additions read as follows:
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§ 1.401(k)–0 Table of contents.

* * * * *

§ 1.401(k)–1 Certain cash or deferred 
arrangements.

* * * * *
(f) * * *
(1) In general. 
(2) Separate accounting required. 
(3) Designated Roth contributions 

must satisfy rules applicable to elective 
contributions.
* * * * *

§ 1.401(k)–2 ADP test.

* * * * *
(b) * * *
(2) * * *
(vi) * * *
(C) Corrective distributions 

attributable to designated Roth 
contributions.
* * * * *

Par. 3. Section 1.401(k)–1(f) is revised 
as follows:

§ 1.401(k)–1 Certain cash or deferred 
arrangements.

* * * * *
(f) Special rules for designated Roth 

contributions—(1) In general. The term 
designated Roth contribution means an 
elective contribution under a qualified 
cash or deferred arrangement that, to the 
extent permitted under the plan, is— 

(i) Designated irrevocably by the 
employee at the time of the cash or 
deferred election as a designated Roth 
contribution; 

(ii) Treated by the employer as 
includible in the employee’s income at 
the time the employee would have 
received the amount in cash if the 
employee had not made the cash or 
deferred election (e.g., by treating the 
contributions as wages subject to 
applicable withholding requirements); 
and 

(iii) Maintained by the plan in a 
separate account (in accordance with 
paragraph (f)(2) of this section). 

(2) Separate accounting required. 
Under the separate accounting 
requirement of this paragraph (f)(2), 
contributions and withdrawals of 
designated Roth contributions must be 
credited and debited to a designated 
Roth contribution account maintained 
for the employee who made the 
designation and the plan must maintain 
a record of the employee’s investment in 
the contract (i.e., designated Roth 
contributions that have not been 
distributed) with respect to the 
employee’s designated Roth 
contribution account. In addition, gains, 
losses, and other credits or charges must 
be separately allocated on a reasonable 
and consistent basis to the designated 

Roth contribution account and other 
accounts under the plan. However, 
forfeitures may not be allocated to the 
designated Roth contribution account. 
The separate accounting requirement 
applies at the time the designated Roth 
contribution is contributed to the plan 
and must continue to apply until the 
designated Roth contribution account is 
completely distributed. 

(3) Designated Roth contributions 
must satisfy rules applicable to elective 
contributions. A designated Roth 
contribution must satisfy the 
requirements applicable to elective 
contributions made under a qualified 
cash or deferred arrangement. Thus, for 
example, a designated Roth contribution 
must satisfy the requirements of 
paragraphs (c) and (d) of this section 
and is treated as an employer 
contribution for purposes of sections 
401(a), 401(k), 402, 404, 409, 411, 412, 
415, 416 and 417. In addition, the 
designated Roth contributions are 
treated as elective contributions for 
purposes of the ADP test. Similarly, the 
designated Roth contribution account is 
subject to the rules of section 
401(a)(9)(A) and (B) in the same manner 
as an account that contains pre-tax 
elective contributions.
* * * * *

Par. 4. Section 1.401(k)–2 is amended 
as follows: 

1. A new sentence is added after the 
second sentence in paragraph (b)(1)(ii). 

2. The last sentence in paragraph 
(b)(2)(vi)(B) is amended by removing the 
period and adding a clause at the end. 

3. Paragraph (b)(2)(vi)(C) is added. 
The additions read as follows:

§ 1.401(k)–2 ADP test.

* * * * *
(b) * * *
(1) * * *
(ii) * * * Similarly, a plan may 

permit an HCE with elective 
contributions for a year that includes 
both pre-tax elective contributions and 
designated Roth contributions to elect 
whether the excess contributions are to 
be attributed to pre-tax elective 
contributions or designated Roth 
contributions. * * *
* * * * *

(2) * * *
(vi) * * *
(B) * * * , except to the extent 

provided in paragraph (b)(2)(vi)(C) of 
this section. 

(C) Corrective distributions 
attributable to designated Roth 
contributions. Notwithstanding 
paragraphs (b)(2)(vi)(A) and (B) of this 
section, a distribution of excess 
contributions is not includible in gross 

income to the extent it represents a 
distribution of designated Roth 
contributions. However, the income 
allocable to a corrective distribution of 
excess contributions that are designated 
Roth contributions is included in gross 
income in accordance with paragraph 
(b)(2)(vi)(A) or (B) of this section (i.e., in 
the same manner as income allocable to 
a corrective distribution of excess 
contributions that are pre-tax elective 
contributions).
* * * * *

Par. 5. Section 1.401(k)–6 is amended 
as follows: 

1. A new definition is added after the 
definition of Current year testing 
method.

2. A new definition is added after the 
definition of Pre-ERISA money purchase 
pension plan.

The additions read as follows:

§ 1.401(k)–6 Definitions.
* * * * *

Designated Roth contributions. 
Designated Roth contributions means 
designated Roth contributions as 
defined in § 1.401(k)–1(f)(1).
* * * * *

Pre-tax elective contributions. Pre-tax 
elective contributions means elective 
contributions under a qualified cash or 
deferred arrangement that are not 
designated Roth contributions.
* * * * *

Par. 6. Section 1.401(m)–0 is 
amended by adding an entry for 
§ 1.401(m)–2(b)(2)(vi)(C) to read as 
follows:

§ 1.401(m)–0 Table of contents.
* * * * *

§ 1.401(m)–2 ACP test.
* * * * *

(b) * * *
(1) * * *
(vi) * * *
(C) Corrective distributions 

attributable to designated Roth 
contributions.
* * * * *

Par. 7. Section 1.401(m)–2 is revised 
as follows: 

1. The last sentence in paragraph 
(b)(2)(vi)(B) is amended by removing the 
period and adding a clause. 

2. Paragraph (b)(2)(vi)(C) is added. 
The additions read as follows:

§ 1.401(m)–2 ACP test.
* * * * *

(b) * * *
(2) * * *
(vi) * * *
(B) * * * or as provided in paragraph 

(b)(2)(vi)(C) of this section. 
(C) Corrective distributions 

attributable to designated Roth 

VerDate jul<14>2003 15:00 Mar 01, 2005 Jkt 205001 PO 00000 Frm 00004 Fmt 4702 Sfmt 4702 E:\FR\FM\02MRP1.SGM 02MRP1



10066 Federal Register / Vol. 70, No. 40 / Wednesday, March 2, 2005 / Proposed Rules 

contributions. Notwithstanding 
paragraphs (b)(2)(vi)(A) and (B) of this 
section, a distribution of excess 
aggregate contributions is not includible 
in gross income to the extent it 
represents a distribution of designated 
Roth contributions. However, the 
income allocable to a corrective 
distribution of excess aggregate 
contributions that are designated Roth 
contributions is taxed in accordance 
with paragraph (b)(2)(vi)(A) or (B) of 
this section (i.e., in the same manner as 
income allocable to a corrective 
distribution of excess aggregate 
contributions that are not designated 
Roth contributions).
* * * * *

Par. 8. Section 1.401(m)–5 is 
amended by adding a new definition 
after the definition of Current year 
testing method to read as follows: 

The addition reads as follows:

§ 1.401(m)–5 Definitions.

* * * * *
Designated Roth contributions. 

Designated Roth contributions means 
designated Roth contributions as 
defined in § 1.401(k)–1(f)(1).
* * * * *

Mark E. Matthews, 
Deputy Commissioner for Services and 
Enforcement.
[FR Doc. 05–4020 Filed 3–1–05; 8:45 am] 
BILLING CODE 4830–01–P

DEPARTMENT OF TRANSPORTATION

National Highway Traffic Safety 
Administration 

49 CFR Part 541

[Docket No. NHTSA 2005–20278] 

RIN 2127–AJ53

Preliminary Theft Data; Motor Vehicle 
Theft Prevention Standard

AGENCY: National Highway Traffic 
Safety Administration (NHTSA), 
Department of Transportation.
ACTION: Publication of preliminary theft 
data; request for comments. 

SUMMARY: This document requests 
comments on data about passenger 
motor vehicle thefts that occurred in 
calendar year (CY) 2003 including theft 
rates for existing passenger motor 
vehicle lines manufactured in model 
year (MY) 2003. The preliminary theft 
data indicate that the vehicle theft rate 
for CY/MY 2003 vehicles (1.84 thefts 
per thousand vehicles) decreased by 
26.1 percent from the theft rate for CY/

MY 2002 vehicles (2.49 thefts per 
thousand vehicles). 

Publication of these data fulfills 
NHTSA’s statutory obligation to 
periodically obtain accurate and timely 
theft data, and publish the information 
for review and comment.
DATES: Comments must be submitted on 
or before May 2, 2005.
ADDRESSES: You may submit comments 
[identified by DOT Docket No. NHTSA–
2005–20278 and or RIN number 2127–
AJ53] by any of the following methods: 

• Web site: http://dms.dot.gov. 
Follow the instructions for submitting 
comments on the DOT electronic docket 
site. 

• Fax: 1–202–493–2251. 
• Mail: Docket Management Facility; 

U.S. Department of Transportation, 400 
Seventh Street, SW., Nassif Building, 
Room PL–401, Washington, DC 20590–
001. 

• Hand Delivery: Room PL–401 on 
the plaza level of the Nassif Building, 
400 Seventh Street, SW., Washington, 
DC, between 9 a.m. and 5 p.m., Monday 
through Friday, except Federal 
Holidays. 

• Federal eRulemaking Portal: Go to 
http://www.regulations.gov. Follow the 
online instructions for submitting 
comments. 

Instructions: All submissions must 
include the agency name and docket 
number or Regulatory Identification 
Number (RIN) for this rulemaking. For 
detailed instructions on submitting 
comments and additional information 
on the rulemaking process, see the 
Public Participation heading of the 
Supplementary Information section of 
this document. Note that all comments 
received will be posted without change 
to http://dms.dot.gov including any 
personal information provided. Please 
see the Privacy Act heading under 
Regulatory Notices. 

Docket: For access to the docket to 
read background documents or 
comments received, go to http://
dms.dot.gov at any time or to Room PL–
401 on the plaza level of the Nassif 
Building, 400 Seventh Street, SW., 
Washington, DC, between 9 a.m. and 5 
p.m., Monday through Friday, except 
Federal Holidays.
FOR FURTHER INFORMATION CONTACT: Ms. 
Deborah Mazyck, Office of International 
Policy, Fuel Economy and Consumer 
Programs, NHTSA, 400 Seventh Street, 
SW., Washington, DC 20590. Ms. 
Mazyck’s telephone number is (202) 
366–0846. Her fax number is (202) 493–
2290.
SUPPLEMENTARY INFORMATION: NHTSA 
administers a program for reducing 
motor vehicle theft. The central feature 

of this program is the Federal Motor 
Vehicle Theft Prevention Standard, 49 
CFR part 541. The standard specifies 
performance requirements for inscribing 
or affixing vehicle identification 
numbers (VINs) onto certain major 
original equipment and replacement 
parts of high-theft lines of passenger 
motor vehicles. 

The agency is required by 49 U.S.C. 
33104(b)(4) to periodically obtain, from 
the most reliable source, accurate and 
timely theft data, and publish the data 
for review and comment. To fulfill the 
§ 33104(b)(4) mandate, this document 
reports the preliminary theft data for CY 
2003 the most recent calendar year for 
which data are available. 

In calculating the 2003 theft rates, 
NHTSA followed the same procedures it 
used in calculating the MY 2002 theft 
rates. (For 2002 theft data calculations, 
see 69 FR 53354, September 1, 2004). As 
in all previous reports, NHTSA’s data 
were based on information provided to 
the agency by the National Crime 
Information Center (NCIC) of the 
Federal Bureau of Investigation. The 
NCIC is a governmental system that 
receives vehicle theft information from 
nearly 23,000 criminal justice agencies 
and other law enforcement authorities 
throughout the United States. The NCIC 
data also include reported thefts of self-
insured and uninsured vehicles, not all 
of which are reported to other data 
sources. The 2003 theft rate for each 
vehicle line was calculated by dividing 
the number of reported thefts of MY 
2003 vehicles of that line stolen during 
calendar year 2003, by the total number 
of vehicles in that line manufactured for 
MY 2003, as reported by manufacturers 
to the Environmental Protection 
Agency. 

The preliminary 2003 theft data show 
a decrease in the vehicle theft rate when 
compared to the theft rate experienced 
in CY/MY 2002. The preliminary theft 
rate for MY 2003 passenger vehicles 
stolen in calendar year 2003 decreased 
to 1.84 thefts per thousand vehicles 
produced, a decrease of 26.1 percent 
from the rate of 2.49 thefts per thousand 
vehicles experienced by MY 2002 
vehicles in CY 2002. For MY 2003 
vehicles, out of a total of 217 vehicle 
lines, 21 lines had a theft rate higher 
than 3.5826 per thousand vehicles, the 
established median theft rate for MYs 
1990/1991 (See 59 FR 12400, March 16, 
1994). Of the 21 vehicle lines with a 
theft rate higher than 3.5826, 18 are 
passenger car lines, 2 are multipurpose 
passenger vehicle lines, and one is a 
light-duty truck line. 

In Table I, NHTSA has tentatively 
ranked each of the MY 2003 vehicle 
lines in descending order of theft rate. 
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