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any cash dividends and/or distributions
paid on the mutual fund portfolio
shares. The value for each Index will be
disseminated once a day over the
Consolidated Tape Association’s
Network B. If any mutual fund portfolio
does not comply with Rule 22c-1 of the
Investment Company Act of 1940,°
which requires daily computation of a
fund’s current NAV, the Exchange will
use the last available NAV in its
calculation of the Index.

c. Settlement of Index-linked Term
Notes. The Notes will be settled at
maturity by either a cash payment or by
delivering shares in the corresponding
mutual fund portfolio, at the
determination of the issuer. The value of
the Notes at maturity will be equal to
the principal amount of such Notes plus
a Supplemental Redemption Amount.
The Supplemental Redemption
Amount, which may not be less than
zero, will equal the principal amount of
such Note multiplied by the percentage
difference between the Adjusted Ending
Index Value and the Starting Index
Value. The Adjusted Ending Index
Value means the ending value of the
Index 10 reduced by an adjustment
factor, if any, to be set forth in the
prospectus.

d. Other Exchange Rules Applicable
to Index-linked Term Notes. Because the
Notes are linked to a portfolio of equity
securities, the Exchange’s existing
equity floor trading rules and standard
equity trading hours (9:30 A.M. to 4:00
P.M., Eastern Standard Time) will apply
to the trading of the Notes. Further, the
Notes will be subject to the equity
margin rules of the Exchange.11

Pursuant to Exchange Rule 411, “Duty
to Know and Approve Customers,” the
Exchange will impose a duty of due
diligence on its members and member
firms to learn the essential facts relating
to every customer prior to trading the
Notes. In addition, consistent with
Exchange practices regarding other
structured products, the Exchange will
distribute an informational circular to
its membership prior to the
commencement of trading in the Notes
to provide guidance regarding member
firm compliance responsibilities,
including appropriate suitability criteria
and/or guidelines. The circular will
state that before a member, member
organization, or employee of such
member organization undertakes to
recommend a transaction in a Note,
such member or member organization

917 CFR 270.22c-1.

10The ending value of the Index shall represent
the average of the values of the Index during a
period prior to the stated maturity as specified in
the prospectus.

11See Exchange Rule 462, “Minimum Margins.”

should make a determination that the
Note is suitable for such customer. As
part of that determination, the person
making the recommendation should
have a reasonable basis for believing at
the time of making the recommendation,
that the customer has such knowledge
and experience in financial matters that
they may be capable of evaluating the
risks and the special characteristics of
the recommended transaction, including
those highlighted, and that the customer
is financially able to bear the risk of the
recommended transaction. Lastly, as
with other structured products, the
Exchange will closely monitor trading
activity in the Notes to identify and
deter any potential improper trading
activity in the Notes.

2. Statutory Basis

The Exchange believes the proposed
rule change is consistent with Section 6
of the Act,12 in general, and furthers the
objectives of Section 6(b)(5),13 in
particular, in that it is designed to
prevent fraudulent and manipulative
acts and practices, promote just and
equitable principles of trade, foster
cooperation and coordination with
persons engaged in facilitating
transactions in securities, and remove
impediments to and perfect the
mechanism of a free and open market
and a national market system.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The Exchange believes the proposed
rule change will not impose any
inappropriate burden on competition.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants or Others

The Exchange did not solicit or
receive written comments with respect
to the proposed rule change.

111. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Within 35 days of the date of
publication of this notice in the Federal
Register or within such longer period (i)
as the Commission may designate up to
90 days of such date if it finds such
longer period to be appropriate and
publishes its reasons for so finding, or
(ii) as to which the Exchange consents,
the Commission will:

(A) By order approve the proposed
rule change, or

1215 U.S.C. 78f.
1315 U.S.C. 78f(b)(5).

(B) Institute proceedings to determine
whether the proposed rule change
should be disapproved.

1V. Solicitation of Comments

Interested persons are invited to
submit written data, views and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of the
submissions, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any persons, other
than those that may be withheld from
the public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Section, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of such
filing will also be available for
inspection and copying at the principal
office of the Exchange. All submissions
should refer to File No. SR—-Amex—98—
37 and should be submitted by
November 30, 1998.

For the Commission, by the Division of

Market Regulation, pursuant to delegated
authority.14

Jonathan G. Katz,

Secretary.

[FR Doc. 98-29973 Filed 11-6-98; 8:45 am]
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Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(“Act’”) t and Rule 19b—4 thereunder,2
notice is hereby given that on October
29, 1998,3 the Boston Stock Exchange

1417 CFR 200.30-3(a)(12).

115 U.S.C. 78s(b)(1).

217 CFR 240.19b-4.

3The BSE initially submitted this filing on
October 1, 1998; however, it did not comport with
the requirements of Rule 19b—4 under the Act, and,
therefore, the BSE resubmitted the filing.
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(““Exchange” or “BSE”) filed with the
Securities and Exchange Commission
(““Commission’’) the proposed rule
change as described in Items I, 11, and
111 below, which items have been
prepared by the Exchange. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

l. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange proposes to waive
Specialist Transaction fees for all BSE
executed, automated order flow for the
month of September, 1998.

I1. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of, and basis for,
the proposed rule change and discussed
any comments it received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
Exchange has prepared summaries, set
forth in sections A, B, and C below, of
the most significant aspects of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The purpose of the proposed rule
change is to waive Specialist
Transaction fees for the month of
September 1998 to provide the
Exchange’s specialist community,
which has borne additional costs
associated with attracting order flow to
the Exchange, with a reduction in
transaction fees as a result of the
Exchange’s increased revenue stream for
the fiscal year.

2. Basis

The basis for the proposed rule
change is Section 6(b)(5) of the Act,4 in
that the proposed rule change is
designed to promote just and equitable
principles of trade, to foster cooperation
and coordination with persons engaged
in regulating, clearing, settling,
processing information with respect to,
and facilitating transactions in
securities, to remove impediments to
and perfect the mechanism of a free and
open market and a national market
system, and, in general, to protect
investors and the public interest; and is

415 U.S.C. 78f(b)(5).

not designed to permit unfair
discrimination between customers,
issuers, brokers, or dealers.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The Exchange does not believe that
the proposed rule change will impose
any burden on competition.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

The Exchange has neither solicited
nor received comments on the proposed
rule change.

111. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The foregoing rule change establishes
or changes a due, fee, or other charges
imposed by the Exchange and, therefore,
has become effective upon filing
pursuant to Section 19(b)(3)(A)(ii) of the
Act> and Rule 19b—4(e)(2) ¢ thereunder.
At any time within 60 days of the filing
of such proposed rule change, the
Commission may summarily abrogate
such rule change if it appears to the
Commission that such action is
necessary or appropriate in the public
interest, for the protection of investors,
or otherwise in furtherance of the
purposes of the Act.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.”
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room. Copies of such filing will also be
available for inspection and copying at

515 U.S.C. 78s(b)(3)(A)(ii).
617 CFR 240.19b-4(e)(2).
71n reviewing this proposal, the Commission has

considered its impact on efficiency, competition,
and capital formation. 15 U.S.C. 78c(f).

the principal office of the Exchange. All
submissions should refer to File No.
SR-BSE-98-8 and should be submitted
by November 30, 1998.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.8
Jonathan G. Katz,

Secretary.
[FR Doc. 98-29969 Filed 11-6-98; 8:45 am]
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Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(“Act’”),* and Rule 19b—4 thereunder,2
notice is hereby given that on December
12, 1997, the National Association of
Securities Dealers, Inc. (““NASD” or
“Association”) through its wholly-
owned subsidiary, the NASD
Regulation, Inc. (““NASD Regulation” or
“NASDR") filed with the Securities and
Exchange Commission (**SEC” or
“Commission’’) the proposed rule
change as described in Items I, II, and
111 below, which Items have been
prepared by NASD Regulation. On
October 5, 1998, NASDR filed
Amendment No. 1 which replaces and
supersedes the initial proposal.3 The
Commission is publishing this notice to
solicit comments on the proposed rule
change, as contained in Amendment No.
1, from interested persons.

817 CFR 200.30-3(a)(12).

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—-4.

30n December 12, 1997, the NASDR submitted
its initial proposal which could have limited the
effectiveness of the disclosure statement and
prevented sales literature from containing relevant
explanatory information concerning bond mutual
fund volatility ratings. After discussions between
NASDR and the Commission, the NASDR filed
Amendment No. 1 on October 5, 1998. The revised
proposal will: (1) permit ratings to be provided by
non-NRSROs; (2) permit funds to provide
additional information in the disclosure statement
if the information would help investors understand
the rating; (3) permit funds to combine information
about different ratings when the information is the
same for each rating; (4) clarify the prohibition
against using ratings that are based on subjective
factors; and (5) require the use of the most recently
issued rating.
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