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9 15 U.S.C. 78f(b).
10 15 U.S.C. 78f(b)(5). 11 17 CFR 200.30–3(a)(12).

1 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b–4.

positions therein will require an amount
equal to the current market value of the
Differential Index Option plus an
amount equal to 20% of the market
value of the Differential Index reduced
by any out of the money amount to a
minimum of the current market price of
the options plus 10% of the Index.

The Exchange believes that this
method of determining customer margin
is appropriate since the range of
volatilities expected for Differential
Indexes should not be significantly
different than the expected range for
other indexes and equities. The
volatility of a Differential Index is based
upon the volatilities of the designated
and benchmark indexes or stock and the
correlation of these components. The
Exchange has constructed two-year
Differential Index series for 44 of its
most actively traded equity option
stocks versus the S&P 500 and for two
different index pairs. These
combinations cover the range for
negatively correlated pairs through
uncorrelated pairs to highly correlated
pairs. The table included in the
Exchange’s proposal demonstrates that
the volatilities of the Differential
Indexes are not significantly different
than the underlying indexes and
equities, and thus should be margined
similarly.

2. Basis
The Exchange believes that the

proposal is consistent with Section
6(b) 9 of the Act, in general, and Section
6(b)(5) 10 of the Act, in particular, in that
it is designed to prevent fraudulent and
manipulative acts and practices, to
promote just and equitable principles of
trade, to foster cooperation and
coordination with persons engaged in
facilitating transactions in securities,
and to remove impediments to and
perfect the mechanism of a free and
open market and a national market
system.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The Exchange does not believe that
the proposed rule change will impose
any burden on competition that is not
necessary or appropriate in furtherance
of the purposes of the Act.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

Written comments on the proposed
rule change were neither solicited nor
received.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Within 35 days of the date of
publication of this notice in the Federal
Register or within such longer period (i)
as the Commission may designate up to
90 days of such date if it finds such
longer period to be appropriate and
publishes its reasons for so finding or
(ii) as to which the self-regulatory
organization consents, the Commission
will:

(A) By order approve such proposed
rule change, or

(B) Institute proceedings to determine
whether the proposed rule change
should be disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room, located at the above address.
Copies of such filing will also be
available for inspection and copying at
the principal office of the self-regulatory
organization. All submissions should
refer to File No. SR–Amex–98–12 and
should be submitted by November 10,
1998.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.11

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 98–28002 Filed 10–19–98; 8:45 am]
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Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’),1 and Rule 19b–4 thereunder,2
notice is hereby given that on October
1, 1998, the National Association of
Securities Dealers, Inc. (‘‘NASD’’),
through its wholly-owned subsidiary,
the Nasdaq Stock Market, Inc.
(‘‘Nasdaq’’) filed with the Securities and
Exchange Commission (‘‘Commission’’)
the proposed rule change as described
in Items I, II, and III below, which items
have been prepared by the NASD. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

Nasdaq is proposing to amend Rule
7010 of the NASD to make permanent
its current monthly pilot fee for
subscribers who receive Nasdaq Level 1
and Last Sale data through automated
voice response services. Below is the
text of the proposed rule change.
Proposed new language is in italics.
* * * * *

(p) Automated Voice Response
Service Fee

The monthly charge to be paid by the
subscriber for access to Nasdaq Level 1
Service and Last Sale Information
Service through automated voice
response services shall be $21.25 for
each voice port.
* * * * *

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission,
Nasdaq included statements concerning
the purpose of and basis for the
proposed rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IV below. Nasdaq has prepared
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3 A vendor’s voice port count is defined as the
maximum number of callers capable of accessing
Nasdaq data at any given time. For example, if a
vendor’s voice port count is 100 (i.e., capable of
handling a maximum of 100 callers at any given
time) then the fee accessed would be $2,125 ($21.25
× 100). Conference call on October 6, 1998, between
Thomas P. Moran, Senior Attorney, Office of
General Counsel, Nasdaq, and Mignon McLemore,
Attorney and Robert B. Long, Division of Market
Regulation, Commission.

4 There are currently 7,629 voice ports in service.
5 15 U.S.C. 78o–3(b)(5).
5 15 U.S.C. 78o–3(b)(6). 7 17 CFR 200.30–3(a)(12).

1 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b–4.
3 Letter from Nandita Yagnik, Esquire, PHLX, to

Michael Walinskas, Deputy Associate Director,
Division of Market Regulation, SEC dated
September 30, 1998. In Amendment No. 1, the
PHLX added a requirement that members, member
organizations, participants and participant
organizations disclose loans and financial
arrangements with non-members.

4 The PHLX’s minor rule violation enforcement
and reporting plan (‘‘minor rule plan’’), codified in
PHLX Rule 970, contains floor procedure advices
with accompanying fine schedules. Rule 19d–
1(c)(2) under the Act authorizes national securities
exchanges to adopt minor rule violation plans for
summary discipline and abbreviated reporting; Rule
19d–1(c)(1) under the Act requires prompt filing
with the Commission of any final disciplinary
action. However, minor rule violation not exceeding
$2,500 are deemed not final, thereby permitting
periodic; as opposed to immediate, reporting.

summaries, set forth in Sections A, B,
and C below, of the most significant
aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

Nasdaq is proposing to make
permanent its $21.25 monthly per port
fee for subscribers who receive Nasdaq
Level 1 service through automated voice
response services.3 These services
provide callers with automated voice
access to real-time Nasdaq pricing
information. The monthly $21.25 fee
has been in effect as a pilot fee for over
11 years and was originally based on a
formulation of a $5.00 premium above
the combined $16.25 Level 1/Last Sale
rate in effect at that time. This fee has
not increased despite a subsequent
increase of Level 1/Last Sale rates to the
current $20.00 per month level. Given
the continued usage of voice-based
quote access services,4 Nasdaq believes
that the charge for such services should
not be made a permanent part of its fee
structure.

Nasdaq believes that the proposed
rule change is consistent with the
provisions of Sections 15A(b)(5) 5 and
15A(b)(6) 6 of the Act in that the
proposal is designed to provide for the
equitable allocation of reasonable fees
among members and other persons
using any facility or system which the
Association operates or controls and is
not designed to permit unfair
discrimination between customers,
issues, brokers or dealers.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

Nasdaq does not believe that the
proposed rule change will impose any
inappropriate burden on competition.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Within 35 days of the publication of
this notice in the Federal Register or
within such long period (i) as the
Commission may designate up to 90
days of such date if it finds such long
period to be appropriate and publishes
its reasons for so finding or (ii) as to
which the self-regulatory organization
consents, the Commission will:

(A) By order approve the proposed
rule change; or

(B) Institute proceedings to determine
whether the proposed rule change
should be disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposal is
consistent with the Act. persons making
written submissions should file six
copies thereof with the Secretary,
Securities and Exchange Commission,
450 Fifth Street, N.W., Washington, D.C.
20549. Copies of the submission, all
subsequent amendments, all written
statements with respect to the proposed
rule change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying at
the Commission’s Public Reference
Room. Copies of such filing will also be
available for inspection and copying at
the principal office of the NASD. All
submissions should refer to File No.
SR–NASD–98–73 and should be
submitted by November 10, 1998.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.7

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 98–28109 Filed 10–19–98; 8:45 am]
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Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’) 1 and Rule 19b–4 2 thereunder,
notice is hereby given that on April 27,
1998, the Philadelphia Stock Exchange,
Inc. (‘‘PHLX’’ or ‘‘Exchange’’) filed with
the Securities and Exchange
Commission (‘‘Commission’’ or ‘‘SEC’’)
the proposed rule change as described
in Items I, II, and III below, which Items
have been prepared by the Exchange.
On October 2, 1998, the PHLX
submitted Amendment No. 1 to the
proposed rule change.3 The Commission
is publishing this notice to solicit
comments on the proposed rule change
from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange proposes to amend its
financial arrangements rule, Rule 783, to
require that members, member
organizations, foreign currency options
(‘‘FCO’’) participants, participant
organizations and general partners or
voting stockholders thereof report to the
Exchange financial arrangements for
amounts greater than $5,000. In
addition, the Exchange proposes to
amend Options Floor Procedure Advice
(‘‘Advice’’) F–11 4 regarding the
Splitting of Orders by adding that dually
and financially affiliated Registered
Option Traders (‘‘ROTs’’) will be treated
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