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its entire pro rata amount of the out-
standing principal balance on or before
the consummation date. Failure to
meet this condition will result in can-
cellation of the grant of the partial as-
signment application.

(iii) The partitionor or disaggregator
shall be permitted to continue to pay
its pro rata share of the outstanding
balance and, if applicable, shall receive
loan documents evidencing the parti-
tioning and disaggregation. The origi-
nal interest rate, established pursuant
to §1.2110(g)(3)(1) of this chapter at the
time of the grant of the initial license
in the market, shall continue to be ap-
plied to the partitionor’s or
disaggregator’s portion of the remain-
ing government obligation.

(iv) A default on the partitionor’s or
disaggregator’s payment obligation
will affect only the partitionor’s or
disaggregator’s portion of the market.

(2) Parties qualified for installment pay-
ment plans. (i) Where both parties to a
partitioning or disaggregation agree-
ment qualify for installment payments,
the partitionee or disaggregatee will be
permitted to make installment pay-
ments on its portion of the remaining
government obligation.

(ii) Each party may be required, as a
condition to approval of the partial as-
signment application, to execute loan
documents agreeing to pay its pro rata
portion of the outstanding principal
balance due, as apportioned according
to §1.2111(e)(3) of this chapter, based
upon the installment payment terms
for which it qualifies under the rules.
Failure by either party to meet this
condition will result in the automatic
cancellation of the grant of the partial
assignment application. The interest
rate, established pursuant to
§1.2110(f)(3)(i) of this chapter at the
time of the grant of the initial license
in the market, shall continue to be ap-
plied to both parties’ portion of the
balance due. Each party will receive a
license for its portion of the parti-
tioned market.

(iii) A default on an obligation will
affect only that portion of the market
area held by the defaulting party.

[82 FR 41104, Aug. 29, 2017, as amended at 82
FR 41549, Sept. 1, 2017

§95.1933

§95.1931 Service requirements.

Subject to the initial construction
requirements of §95.1933 of this sub-
part, each 218-219 MHz Service system
license must demonstrate that it pro-
vides substantial service within the
service area. Substantial service is de-
fined as a service that is sound, favor-
able, and substantially above a level of
service which might minimally war-
rant renewal.

§95.1933 Construction requirements.

(a) Each 218-219 MHz Service licensee
must make a showing of ‘‘substantial
service” within ten years of the license
grant. Until January 1, 2023, ‘‘substan-
tial service” assessment will be made
at renewal pursuant to the provisions
and procedures contained in §1.949 of
this chapter.

(b) Until January 1, 2023, each 218-219
MHz Service licensee must file a report
to be submitted to inform the Commis-
sion of the service status of its system.
The report must be labeled as an ex-
hibit to the renewal application. At
minimum, the report must include:

(1) A description of its current serv-
ice in terms of geographic coverage and
population served;

(2) An explanation of its record of ex-
pansion, including a timetable of new
construction to meet changes in de-
mand for service;

(3) A description of its investments in
its 218-219 MHz Service systems;

(4) A list, including addresses, of all
component CTSs constructed; and

(5) Copies of all FCC orders finding
the licensee to have violated the Com-
munications Act or any FCC rule or
policy; and a list of any pending pro-
ceedings that relate to any matter de-
scribed in this paragraph.

(c) Failure to demonstrate that sub-
stantial service is being provided in the
service area will result in forfeiture of
the license, and will result in the li-
censee’s ineligibility to apply for 218-
219 MHz Service licenses for three
years from the date the Commission
takes final action affirming that the
218-219 MHz Service license has been
canceled pursuant to §95.1913 of this
part.

[82 FR 41104, Aug. 29, 2017, as amended at 82
FR 41549, Sept. 1, 2017
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