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United States v. Western Electric Co.
shall be assigned to the tandem switch-
ing charge subelement and the inter-
connection charge element. COE Cat-
egory 2 which is associated with the
signal transfer point function shall be
assigned to the local switching cat-
egory. COE Category 2 which is used to
provide transmission facilities between
the local exchange carrier’s signalling
transfer point and the database shall
be assigned to the Line Information
Database subelement at §69.120(a). All
other COE Category 2 shall be assigned
to the interexchange category.

(d) COE Category 3 (Liocal Switching
Equipment) shall be assigned to the
Local Switching element except as pro-
vided in paragraph (a) of this section;
and that,

(1) For telephone companies subject
to price cap regulation set forth in part
61 of this chapter, line-side port costs
shall be assigned to the Common Line
rate element; and

(2) [Reserved]

(3) Beginning July 1, 2012, a non-price
cap local exchange carrier shall assign
line-side port costs to the Common
Line rate element equal to the amount
of line-side port costs it shifted in its
2011 projected Interstate Switched Ac-
cess Revenue Requirement.

(e) COE Category 4 (Circuit Equip-
ment) shall be apportioned among the
interexchange category and the Com-
mon Line, Transport, and Special Ac-
cess elements. COE Category 4 shall be
apportioned in the same proportions as
the associated Cable and Wireless Fa-
cilities; except that any DSl/voice-
grade multiplexer investment associ-
ated with analog local switches and as-
signed to the local transport category
by this section shall be reallocated to
the local switching category.

[62 FR 37312, Oct. 6, 1987, as amended at 57 FR
54722, Nov. 20, 1992; 58 FR 30995, May 28, 1993;
62 FR 31938, June 11, 1997; 66 FR 59732, Nov.
30, 2001; 78 FR 26269, May 6, 2013; 81 FR 24345,
Apr. 25, 2016]

§69.307 General support facilities.

(a) General purpose computer invest-
ment used in the provision of the Line
Information Database sub-element at
§69.120(b) shall be assigned to that sub-
element.
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(b) General purpose computer invest-
ment used in the provision of the bill-
ing name and address element at
§69.128 shall be assigned to that ele-
ment.

(c)(1) Until June 30, 2002, for all local
exchange carriers not subject to price
cap regulation and for other carriers
that acquire all of the billing and col-
lection services that they provide to
interexchange carriers from unregu-
lated affiliates through affiliate trans-
actions, from unaffiliated third parties,
or from both of these sources, all other
General Support Facilities investments
shall be apportioned among the inter-
exchange category, the billing and col-
lection category, and Common Line,
Local Switching, Information, Trans-
port, and Special Access elements on
the basis of Central Office Equipment,
Information Origination/Termination
Equipment, and Cable and Wire Facili-
ties, combined.

(2) Beginning July 1, 2002, for all
local exchange carriers that acquire all
of the billing and collection services
that they provide to interexchange car-
riers from unregulated affiliates
through affiliate transactions, from
unaffiliated third parties, or from both
of these sources, all other General Sup-
port Facilities investments shall be ap-
portioned among the interexchange
category, the billing and collection
category, and Common Line, Local
Switching, Information, Transport, and
Special Access elements on the basis of
Central Office Equipment, Information
Origination/Termination Equipment,
and Cable and Wire Facilities, com-
bined.

(d) For local exchange carriers sub-
ject to price cap regulation and not
covered by Section 69.307(c), a portion
of General purpose computer invest-
ment (Account 2124), investment in
Land (Account 2111), Buildings (Ac-
count 2121), and Office equipment (Ac-
count 2123) shall be apportioned to the
billing and collection category on the
basis of the Big Three Expense Factors
allocator, defined in Section 69.2 of this
Part, modified to exclude expenses that
are apportioned on the basis of allo-
cators that include General Support
Facilities investment. The remaining
portion of investment in these four ac-
counts together with all other General
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Support Facilities investments shall be
apportioned among the interexchange
category, the billing and collection
category, and Common Line, Local
Switching, Information, Transport, and
Special Access Elements on the basis of
Central Office Equipment, Information
Origination/Termination Equipment,
and Cable and Wire Facilities, com-
bined.

(e) Beginning July 1, 2002, for non-
price cap local exchange carriers not
covered by §69.307(c)(2), a portion of
General purpose computer investment
shall be apportioned to the billing and
collection category on the basis of the
Big Three Expense Factors allocator,
defined in §69.2, modified to exclude ex-
penses that are apportioned on the
basis of allocators that include General
Support Facilities investment. The re-
maining General Support Facilities in-
vestments shall be apportioned among
the interexchange category, the billing
and collection category, and Common
Line, Local Switching, Information,
Transport, and Special Access Ele-
ments on the basis of Central Office
Equipment, Information Origination/
Termination Equipment, and Cable and
Wire Facilities, combined.

[68 FR 30995, May 28, 1993, as amended at 58
FR 36145, July 6, 1993; 62 FR 31939, June 11,
1997; 62 FR 40464, July 29, 1997; 62 FR 65622,
Dec. 15, 1997; 66 FR 59732, Nov. 30, 2001]

§69.308 [Reserved]

§69.309 Other investment.

Investment that is not apportioned
pursuant to §§69.302 through 69.307
shall be apportioned among the inter-
exchange category, the billing and col-
lection category and access elements
in the same proportions as the com-
bined investment that is apportioned
pursuant to §§69.303 through 69.307.

[62 FR 31939, June 11, 1997]

§69.310 Capital leases.

Capital Leases in Account 2680 shall
be directly assigned to the appropriate
interexchange category or access ele-
ments consistent with the treatment
prescribed for similar plant costs or
shall be apportioned in the same man-
ner as Account 2001.

§69.311

§69.311 Consumer
Loop investment.

Broadband-Only

(a) Bach non-price cap local exchange
carrier shall remove consumer
broadband-only loop investment as-
signed to the special access category
by §§69.301 through 69.310 from the spe-
cial access category and assign it to
the Consumer Broadband-Only Loop
category when the tariff charge de-
scribed in §69.132 of this part becomes
effective.

(b) Until June 30, 2018, the consumer
broadband-only loop investment to be
removed from the special access cat-
egory shall be determined using the
following estimation method.

(1) To determine the investment in
Common Line facilities as if 100 per-
cent were allocated to the interstate
jurisdiction, a carrier shall use 100 per-
cent as the interstate allocator in de-
termining investment and the alloca-
tion of investment to the common line
category under part 36 of this chapter
and this part.

(2) The result of paragraph (b)(1) of
this section shall be divided by the
number of voice and voice/data lines in
the study area to produce an average
investment per line.

(3) The average investment per line
determined by paragraph (b)(2) of this
section shall be multiplied by the num-
ber of Consumer Broadband-only Loops
in the study area to derive the invest-
ment to be shifted from the Special Ac-
cess category to the Consumer
Broadband-only Loop category.

(c) Beginning July 1, 2018, each car-
rier shall determine, consistent with
the Part 36 and Part 69 cost allocation
rules, the amount of Consumer
Broadband-Only Loop investment and
related reserves and other investment
assigned to the interstate Special Ac-
cess category that is to be shifted to
the Consumer Broadband-Only Loop
category.

[81 FR 24345, Apr. 25, 2016, as amended at 82
FR 14340, Mar. 20, 2017; 83 FR 14189, Apr. 3,
2018]

Subpart E—Apportionment of
Expenses

SOURCE: 52 FR 37313, Oct. 6, 1987, unless
otherwise noted.
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