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(i) Voice grade special access, WATS 
special access, metallic special access, 
and telegraph special access services; 

(ii) Audio and video services; 
(iii) High capacity special access, and 

DDS services, including the following 
service subcategories: 

(A) DS1 special access services; and 
(B) DS3 special access services; 
(iv) Wideband data and wideband ana-

log services. 
(f) Each price cap local exchange car-

rier shall exclude from its price cap 
baskets such services or portions of 
such services as the Commission has 
designated or may hereafter designate 
by order. 

(g) New services, other than those 
within the scope of paragraph (f) of this 
section, must be included in the af-
fected basket at the first annual price 
cap tariff filing following completion of 
the base period in which they are intro-
duced. To the extent that such new 
services are permitted or required to be 
included in new or existing service cat-
egories within the assigned basket, 
they shall be so included at the first 
annual price cap tariff filing following 
completion of the base period in which 
they are introduced. 

[54 FR 19842, May 8, 1989] 

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting § 61.42, see the List of CFR 
Sections Affected, which appears in the 
Finding Aids section of the printed volume 
and at www.govinfo.gov. 

§ 61.43 Annual price cap filings re-
quired. 

Price cap local exchange carriers 
shall submit annual price cap tariff fil-
ings that propose rates for the upcom-
ing tariff year, that make appropriate 
adjustments to their PCI, API, and SBI 
values pursuant to §§ 61.45 through 
61.47, and that incorporate new services 
into the PCI, API, or SBI calculations 
pursuant to §§ 61.45(g), 61.46(b), and 
61.47(b) and (c). Price cap local ex-
change carriers may propose rate, PCI, 
or other tariff changes more often than 
annually, consistent with the require-
ments of § 61.59. 

[76 FR 43214, July 20, 2011] 

§ 61.44 [Reserved] 

§ 61.45 Adjustments to the PCI for 
Local Exchange Carriers. 

(a) Price cap local exchange carriers 
shall file adjustments to the PCI for 
each basket as part of the annual price 
cap tariff filing, and shall maintain up-
dated PCIs to reflect the effect of mid- 
year exogenous cost changes. 

(b)(1)(i) Adjustments to price cap 
local exchange carrier PCIs, in those 
carriers’ annual access tariff filings, 
the traffic sensitive basket described in 
§ 61.42(d)(2), the trunking basket de-
scribed in § 61.42(d)(3), the special ac-
cess basket described in § 61.42(d)(5) and 
the Interexchange Basket described in 
§ 61.42(d)(4)(i), shall be made pursuant 
to the following formula: 

‘‘PCIt = PCIt
¥

1[1 + w[GDP-PI ¥ X] + 
Z / R].’’ 

PCIt
¥

1 = PCIt
¥

1[1 + w[GDP-PI ¥ X] + 
Z / R] 

Where the terms in the equation are de-
scribed: 
GDP-PI = For annual filings only, the per-

centage change in the GDP-PI between 
the quarter ending six months prior to 
the effective date of the new annual tar-
iff and the corresponding quarter of the 
previous year. For all other filings, the 
value is zero. 

X = For the CMT, traffic sensitive, and 
trunking baskets, for annual filings only, 
the factor is set at the level prescribed in 
paragraphs (b)(1)(ii) and (iii) of this sec-
tion. For the interexchange basket, for 
annual filings only, the factor is set at 
the level prescribed in paragraph (b)(1)(v) 
of this section. For the special access 
basket, for annual filings only, the factor 
is set at the level prescribed in paragraph 
(b)(1)(iv) of this section. For all other fil-
ings, the value is zero. 

g = For annual filings for the CMT basket 
only, the ratio of minutes of use per ac-
cess line during the base period, to min-
utes of use per access line during the pre-
vious base period, all minus 1. 

Z = The dollar effect of current regulatory 
changes when compared to the regula-
tions in effect at the time the PCI was 
updated to PCIt

¥
1, measured at base pe-

riod level of operations. 
Targeted Reduction = the actual possible 

dollar value of the (GDP-PI ¥ X) reduc-
tions that will be targeted to the ATS 
Charge pursuant to § 61.45(i)(3). The re-
ductions calculated by applying the 
(GDP-PI ¥ X) portion of the formula to 
the CCL element within the CMT basket 
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