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§54.802 Rural Digital Opportunity
Fund geographic areas, deployment
obligations, and support disburse-
ments.

(a) Geographic areas eligible for sup-
port. Rural Digital Opportunity Fund
support may be made available for cen-
sus blocks or other areas identified as
eligible by public notice.

(b) Term of support. Rural Digital Op-
portunity Fund support shall be pro-
vided for ten years.

(c) Deployment obligation. (1) All re-
cipients of Rural Digital Opportunity
Fund support must complete deploy-
ment to 40 percent of the required
number of locations as determined by
the Connect America Cost Model by
the end of the third year, to 60 percent
by the end of the fourth year, and to 80
percent by the end of the fifth year.
The Wireline Competition Bureau will
publish updated location counts no
later than the end of the sixth year. A
support recipient’s final service mile-
stones will depend on whether the
Wireline Competition Bureau deter-
mines there are more or fewer loca-
tions than determined by the Connect
America Cost Model in the relevant
areas as follows:

(i) More Locations. After the Wireline
Competition Bureau adopts updated lo-
cation counts, in areas where there are
more locations than the number of lo-
cations determined by the Connect
America Cost Model, recipients of
Rural Digital Opportunity Fund sup-
port must complete deployment to 100
percent of the number of locations de-
termined by the Connect America Cost
Model by the end of the sixth year. Re-
cipients of Rural Digital Opportunity
Fund support must then complete de-
ployment to 100 percent of the addi-
tional number of locations determined
by the Wireline Competition Bureau’s
updated location count by end of the
eighth year. If the new location count
exceeds 35% of the number of locations
determined by the Connect America
Cost Model within their area in each
state, recipients of Rural Digital Op-
portunity Fund support will have the
opportunity to seek additional support
or relief.

(ii) Fewer Locations. In areas where
there are fewer locations than the
number of locations determined by the
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Connect America Cost Model, a Rural
Digital Opportunity Fund support re-
cipient must notify the Wireline Com-
petition Bureau no later than March 1
following the fifth year of deployment.
Upon confirmation by the Wireline
Competition Bureau, Rural Digital Op-
portunity Fund support recipients
must complete deployment to the num-
ber of locations required by the new lo-
cation count by the end of the sixth
year. Support recipients for which the
new location count is less than 65 per-
cent of the Connect America Cost
Model locations within their area in
each state shall have the support
amount reduced on a pro rata basis by
the number of reduced locations.

(iii) Newly Built Locations. In addition
to offering the required service to the
updated number of locations identified
by the Wireline Competition Bureau,
Rural Digital Opportunity Fund sup-
port recipients must offer service to lo-
cations built since the revised count,
upon reasonable request. Support re-
cipients are not required to deploy to
any location built after milestone year
eight.

(d) Disbursement of Rural Digital Op-
portunity Fund funding. An eligible
telecommunications carrier will be ad-
vised by public notice when it is au-
thorized to receive support. The public
notice will detail how disbursements
will be made.

§54.803 Rural Digital Opportunity
Fund provider eligibility.

(a) Any eligible telecommunications
carrier is eligible to receive Rural Dig-
ital Opportunity Fund support in eligi-
ble areas.

(b) An entity may obtain eligible
telecommunications carrier designa-
tion after public notice of winning bid-
ders in the Rural Digital Opportunity
Fund auction.

(c) To the extent any entity seeks el-
igible telecommunications carrier des-
ignation prior to public notice of win-
ning bidders for Rural Digital Oppor-
tunity Fund support, its designation as
an eligible telecommunications carrier
may be conditioned subject to receipt
of Rural Digital Opportunity Fund sup-
port.

(d) Any Connect America Phase II
auction participant that defaulted on
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all of its Connect America Phase II
auction winning bids is barred from
participating in the Rural Digital Op-
portunity Fund.

§54.804 Rural Digital Opportunity
Fund application process.

(a) In addition to providing informa-
tion specified in §1.21001(b) of this
chapter and any other information re-
quired by the Commission, any appli-
cant to participate in competitive bid-
ding for Rural Digital Opportunity
Fund support shall:

(1) Provide ownership information as
set forth in §1.2112(a) of this chapter;

(2) Certify that the applicant is fi-
nancially and technically qualified to
meet the public interest obligations es-
tablished for Rural Digital Opportunity
Fund support;

(3) Disclose its status as an eligible
telecommunications carrier to the ex-
tent applicable and certify that it ac-
knowledges that it must be designated
as an eligible telecommunications car-
rier for the area in which it will receive
support prior to being authorized to re-
ceive support;

(4) Describe the technology or tech-
nologies that will be used to provide
service for each bid;

(5) Submit any information required
to establish eligibility for any bidding
weights adopted by the Commission in
an order or public notice;

(6) To the extent that an applicant
plans to use spectrum to offer its voice
and broadband services, demonstrate it
has the proper authorizations, if appli-
cable, and access to operate on the
spectrum it intends to use, and that
the spectrum resources will be suffi-
cient to cover peak network usage and
deliver the minimum performance re-
quirements to serve all of the fixed lo-
cations in eligible areas, and certify
that it will retain its access to the
spectrum for the term of support;

(7) Submit operational and financial
information.

(i) If applicable, the applicant should
submit a certification that it has pro-
vided a voice, broadband, and/or elec-
tric transmission or distribution serv-
ice for at least two years or that it is
a wholly-owned subsidiary of such an
entity, and specifying the number of
years the applicant or its parent com-
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pany has been operating, and submit
the financial statements from the prior
fiscal year that are audited by an inde-
pendent certified public accountant. If
the applicant is not audited in the ordi-
nary course of business, in lieu of sub-
mitting audited financial statements it
must submit unaudited financial state-
ments from the prior fiscal year and
certify that it will provide financial
statements from the prior fiscal year
that are audited by an independent cer-
tified public accountant by a specified
deadline during the long-form applica-
tion review process.

(A) If the applicant has provided a
voice and/or broadband service it must
certify that it has filed FCC Form 477s
as required during this time period.

(B) If the applicant has operated only
an electric transmission or distribution
service, it must submit qualified oper-
ating or financial reports that it has
filed with the relevant financial insti-
tution for the relevant time period
along with a certification that the sub-
mission is a true and accurate copy of
the reports that were provided to the
relevant financial institution.

(ii) If an applicant cannot meet the
requirements in paragraph (a)(7)(i) of
this section, in the alternative it must
submit the audited financial state-
ments from the three most recent fis-
cal years and a letter of interest from
a bank meeting the qualifications set
forth in paragraph (c)(2) of this section,
that the bank would provide a letter of
credit as described in paragraph (c) of
this section to the bidder if the bidder
were selected for bids of a certain dol-
lar magnitude.

(8) Certify that the applicant has per-
formed due diligence concerning its po-
tential participation in the Rural Dig-
ital Opportunity Fund.

(b) Application by winning bidders
for Rural Digital Opportunity Fund
support—

(1) Deadline. As provided by public
notice, winning bidders for Rural Dig-
ital Opportunity Fund support or their
assignees shall file an application for
Rural Digital Opportunity Fund sup-
port no later than the number of busi-
ness days specified after the public no-
tice identifying them as winning bid-
ders.
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