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Federal Communications Commission § 54.708 

shall contribute based only on such en-
tity’s projected collected interstate 
end-user telecommunications revenues, 
net of projected contributions. For pur-
poses of this paragraph, an ‘‘entity’’ 
shall refer to the entity that is subject 
to the universal service reporting re-
quirements in § 54.711 and shall include 
all of that entity’s affiliated providers 
of interstate and international tele-
communications and telecommuni-
cations services. 

(d) Entities providing open video sys-
tems (OVS), cable leased access, or di-
rect broadcast satellite (DBS) services 
are not required to contribute on the 
basis of revenues derived from those 
services. The following entities will 
not be required to contribute to uni-
versal service: non-profit health care 
providers; broadcasters; systems inte-
grators that derive less than five per-
cent of their systems integration reve-
nues from the resale of telecommuni-
cations. Prepaid calling card providers 
are not required to contribute on the 
basis of revenues derived from prepaid 
calling cards sold by, to, or pursuant to 
contract with the Department of De-
fense (DoD) or a DoD entity. 

(e) Any entity required to contribute 
to the federal universal service support 
mechanisms shall retain, for at least 
five years from the date of the con-
tribution, all records that may be re-
quired to demonstrate to auditors that 
the contributions made were in compli-
ance with the Commission’s universal 
service rules. These records shall in-
clude without limitation the following: 
Financial statements and supporting 
documentation; accounting records; 
historical customer records; general 
ledgers; and any other relevant docu-
mentation. This document retention 
requirement also applies to any con-
tractor or consultant working on be-
half of the contributor. 

[63 FR 70575, Dec. 21, 1998, as amended at 64 
FR 60358, Nov. 5, 1999; 67 FR 11260, Mar. 13, 
2002; 67 FR 79532, Dec. 30, 2002; 71 FR 38796, 
July 10, 2006; 71 FR 43673, Aug. 2, 2006; 72 FR 
54218, Sept. 24, 2007; 82 FR 48777, Oct. 20, 2017] 

§ 54.707 Audit controls. 
(a) The Administrator shall have the 

authority to audit contributors and 
carriers reporting data to the Adminis-
trator. The Administrator shall estab-

lish procedures to verify discounts, off-
sets and support amounts provided by 
the universal service support programs, 
and may suspend or delay discounts, 
offsets, and support amounts provided 
to a carrier if the carrier fails to pro-
vide adequate verification of discounts, 
offsets, or support amounts provided 
upon reasonable request, or if directed 
by the Commission to do so. The Ad-
ministrator shall not provide reim-
bursements, offsets or support amounts 
pursuant to subparts D, K, L and M of 
this part to a carrier until the carrier 
has provided to the Administrator a 
true and correct copy of the decision of 
a state commission designating that 
carrier as an eligible telecommuni-
cations carrier in accordance with 
§ 54.202. 

(b) The Administrator has the right 
to obtain all cost and revenue submis-
sions and related information, at any 
time and in unaltered format, that car-
riers submit to NECA that are used to 
calculate support payments pursuant 
to subparts D, K, and M of this part. 

(c) The Administrator (and NECA, to 
the extent the Administrator does not 
directly receive information from car-
riers) shall provide to the Commission 
upon request all underlying data col-
lected from eligible telecommuni-
cations carriers to calculate payments 
pursuant to subparts D, K, L and M of 
this part. 

[81 FR 24342, Apr. 25, 2016] 

§ 54.708 De minimis exemption. 

If a contributor’s contribution to 
universal service in any given year is 
less than $10,000 that contributor will 
not be required to submit a contribu-
tion or Telecommunications Reporting 
Worksheet for that year unless it is re-
quired to do so to by our rules gov-
erning Telecommunications Relay 
Service (47 CFR 64.601 et seq. of this 
chapter), numbering administration (47 
CFR 52.1 et seq. of this chapter), or 
shared costs of local number port-
ability (47 CFR 52.21 et seq. of this chap-
ter). The foregoing notwithstanding, 
all interconnected VoIP providers, in-
cluding those whose contributions 
would be de minimis, must file the Tele-
communications Reporting Worksheet. 
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