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§54.7 Intended use of federal wuni-
versal service support.

(a) A carrier that receives federal
universal service support shall use that
support only for the provision, mainte-
nance, and upgrading of facilities and
services for which the support is in-
tended.

(b) The use of federal universal serv-
ice support that is authorized by para-
graph (a) of this section shall include
investments in plant that can, either
as built or with the addition of plant
elements, when available, provide ac-
cess to advanced telecommunications
and information services.

(c) For those eligible telecommuni-
cations carriers as defined in §54.5 re-
ceiving universal service support pur-
suant to subparts K and M of this part,
ineligible expenses include but are not
limited to the following:

(1) Personal expenses of employees,
executives, board members, and con-
tractors, and family members thereof,
or any other individuals affiliated with
the eligible telecommunications car-
rier, including but not limited to per-
sonal expenses for housing, such as
rent or mortgages, vehicles for per-
sonal use and personal travel, includ-
ing transportation, lodging and meals;

(2) Gifts to employees; childcare;
housing allowances or other forms of
mortgage or rent assistance for em-
ployees except that a reasonable
amount of assistance shall be allowed
for work-related temporary or seasonal
lodging; cafeterias and dining facili-
ties; food and beverage except that a
reasonable amount shall be allowed for
work-related travel; entertainment;

(3) Expenses associated with: Tan-
gible property not logically related or
necessary to the offering of voice or
broadband services; corporate aircraft,
watercraft, and other motor vehicles
designed for off-road use except insofar
as necessary or reasonable to access
portions of the study area not readily
accessible by motor vehicles travelling
on roads; tangible property used for en-
tertainment purposes; consumer elec-
tronics used for personal use; kitchen
appliances except as part of work-re-
lated temporary or seasonal lodging as-
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sistance; artwork and other objects
which possess aesthetic value;

(4) Political contributions; charitable
donations; scholarships; membership
fees and dues in clubs and organiza-
tions; sponsorships of conferences or
community events; nonproduct-related
corporate image advertising; and

(5) Penalties or fines for statutory or
regulatory violations; penalties or fees
for any late payments on debt, loans,
or other payments.

[76 FR 73869, Nov. 29, 2011, as amended at 83
FR 18964, May 1, 2018]

§54.8 Prohibition on participation:
suspension and debarment.

(a) Definitions—(1) Activities associ-
ated with or related to the schools and
libraries support mechanism, the high-
cost support mechanism, the rural
health care support mechanism, and
the low-income support mechanism.
Such matters include the receipt of
funds or discounted services through
one or more of these support mecha-
nisms, or consulting with, assisting, or
advising applicants or service providers
regarding one or more of these support
mechanisms.

(2) Civil liability. The disposition of a
civil action by any court of competent
jurisdiction, whether entered by ver-
dict, decision, settlement with admis-
sion of liability, stipulation, or other-
wise creating a civil liability for the
wrongful acts complained of, or a final
determination of liability under the
Program Fraud Civil Remedies Act of
1988 (31 U.S.C. 3801-12).

(38) Consultant. A person that for con-
sideration advises or consults a person
regarding the schools and libraries sup-
port mechanism, but who is not em-
ployed by the person receiving the ad-
vice or consultation.

(4) Conviction. A judgment or convic-
tion of a criminal offense by any court
of competent jurisdiction, whether en-
tered by verdict or a plea, including a
plea of nolo contendere.

() Debarment. Any action taken by
the Commission in accordance with
these regulations to exclude a person
from activities associated with or re-
lating to the schools and libraries sup-
port mechanism, the high-cost support
mechanism, the rural health care sup-
port mechanism, and the low-income

126



		Superintendent of Documents
	2021-07-01T15:48:23-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




