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(3) Written description. Applicants
must submit a written description of
their allocation method(s) to the Ad-
ministrator with their funding re-
quests.

(4) Written agreement. If ineligible en-
tities participate in a network, the al-
location method must be memorialized
in writing, such as a formal agreement
among network members, a master
services contract, or for smaller con-
sortia, a letter signed and dated by all
(or each) ineligible entity and the Con-
sortium Leader.

§54.618 Data collection and reporting.

(a) Each applicant must file an an-
nual report with the Administrator on
or before September 30 for the pre-
ceding funding year, with the informa-
tion and in the form specified by the
Wireline Competition Bureau.

(b) Each applicant must file an an-
nual report for each funding year in
which it receives support from the
Healthcare Connect Fund Program.

(c) For consortia that receive large
upfront payments, the reporting re-
quirement extends for the life of the
supported facility.

GENERAL PROVISIONS

§54.619 Cap.

(a) Amount of the annual cap. The ag-
gregate annual cap on federal universal
service support for health care pro-
viders shall be $571 million per funding
year, of which up to $150 million per
funding year will be available to sup-
port upfront payments and multi-year
commitments under the Healthcare
Connect Fund Program.

(1) Inflation increase. In funding year
2018 and subsequent funding years, the
$571 million cap on federal universal
support in the Rural Health Care Pro-
gram shall be increased annually to
take into account increases in the rate
of inflation as calculated in paragraph
(a)(2) in this section. In funding year
2020 and subsequent funding years, the
$150 million cap on multi-year commit-
ments and upfront payments in the
Healthcare Connect Fund Program
shall also be increased annually to
take into account increases in the rate
of inflation as calculated in paragraph
(a)(2) in this section.

§54.619

(2) Increase calculation. To measure
increases in the rate of inflation for
the purposes of paragraph (a)(1) in this
section, the Commission shall use the
Gross Domestic Product Chain-type
Price Index (GDP-CPI). To compute
the annual increase as required by
paragraph (a)(1) in this section, the
percentage increase in the GDP-CPI
from the previous year will be used.
For instance, the annual increase in
the GDP-CPI from 2017 to 2018 would be
used for the 2018 funding year. The in-
crease shall be rounded to the nearest
0.1 percent by rounding 0.05 percent and
above to the next higher 0.1 percent.
This percentage increase shall be added
to the amount of the annual Rural
Health Care Program funding cap and
the internal cap on multi-year commit-
ments and upfront payments in the
Healthcare Connect Fund Program
from the previous funding year. If the
yearly average GDP-CPI decreases or
stays the same, the annual Rural
Health Care Program funding cap and
the internal cap on multi-year commit-
ments and upfront payments in the
Healthcare Connect Fund Program
shall remain the same as the previous
year.

(3) Public notice. After calculating the
annual Rural Health Care Program
funding cap and the internal cap on
multi-year commitments and upfront
payments in the Healthcare Connect
Fund Program based on the GDP-CPI,
the Wireline Competition Bureau shall
publish a public notice in the FEDERAL
REGISTER within 60 days announcing
any increase of the annual funding cap
based on the rate of inflation.

(4) Amount of unused funds. All un-
used collected funds shall be carried
forward into subsequent funding years
for use in the Rural Health Care Pro-
gram in accordance with the public in-
terest and notwithstanding the annual
cap. The Administrator, on a quarterly
basis, shall report to the Commission
on unused Rural Health Care Program
funding from prior years.

(5) Application of unused funds. On an
annual basis, in the second quarter of
each calendar year, all unused col-
lected funds from prior years shall be
available for use in the next full fund-
ing year of the Rural Health Care Pro-
gram notwithstanding the annual cap
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