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Federal Communications Commission § 54.507 

§ 54.506 [Reserved] 

§ 54.507 Cap. 
(a) Amount of the annual cap. The ag-

gregate annual cap on federal universal 
service support for schools and librar-
ies shall be $3.9 billion per funding 
year, of which $1 billion per funding 
year will be available for category two 
services, as described in § 54.502(a)(2), 
unless demand for category one serv-
ices is higher than available funding. 

(1) Inflation increase. In funding year 
2016 and subsequent funding years, the 
$3.9 billion funding cap on federal uni-
versal service support for schools and 
libraries shall be automatically in-
creased annually to take into account 
increases in the rate of inflation as cal-
culated in paragraph (a)(2) of this sec-
tion. 

(2) Increase calculation. To measure 
increases in the rate of inflation for 
the purposes of this paragraph (a), the 
Commission shall use the Gross Domes-
tic Product Chain-type Price Index 
(GDP–CPI). To compute the annual in-
crease as required by this paragraph 
(a), the percentage increase in the 
GDP–CPI from the previous year will 
be used. For instance, the annual in-
crease in the GDP–CPI from 2008 to 2009 
would be used for the 2010 funding year. 
The increase shall be rounded to the 
nearest 0.1 percent by rounding 0.05 
percent and above to the next higher 
0.1 percent and otherwise rounding to 
the next lower 0.1 percent. This per-
centage increase shall be added to the 
amount of the annual funding cap from 
the previous funding year. If the yearly 
average GDP–CPI decreases or stays 
the same, the annual funding cap shall 
remain the same as the previous year. 

(3) Public notice. When the calculation 
of the yearly average GDP–CPI is de-
termined, the Wireline Competition 
Bureau shall publish a public notice in 
the FEDERAL REGISTER within 60 days 
announcing any increase of the annual 
funding cap including any increase to 
the $1 billion funding level available 
for category two services based on the 
rate of inflation. 

(4) Filing window requests. At the 
close of the filing window, if requests 
for category one services are greater 
than the available funding, the Admin-
istrator shall shift category two funds 

to provide support for category one 
services. If available funds are suffi-
cient to meet demand for category one 
services, the Administrator, at the di-
rection of the Wireline Competition 
Bureau, shall direct the remaining ad-
ditional funds to provide support for 
category two requests. 

(5) Amount of unused funds. All funds 
collected that are unused shall be car-
ried forward into subsequent funding 
years for use in the schools and librar-
ies support mechanism in accordance 
with the public interest and notwith-
standing the annual cap. The Chief, 
Wireline Competition Bureau, is dele-
gated authority to determine the pro-
portion of unused funds, if any, needed 
to meet category one demand, and to 
direct the Administrator to use any re-
maining funds to provide support for 
category two requests. The Adminis-
trator shall report to the Commission, 
on a quarterly basis, funding that is 
unused from prior years of the schools 
and libraries support mechanism. 

(6) Application of unused funds. On an 
annual basis, in the second quarter of 
each calendar year, all funds that are 
collected and that are unused from 
prior years shall be available for use in 
the next full funding year of the 
schools and libraries mechanism in ac-
cordance with the public interest and 
notwithstanding the annual cap as de-
scribed in this paragraph (a). 

(b) Funding year. A funding year for 
purposes of the schools and libraries 
cap shall be the period July 1 through 
June 30. 

(c) Requests. The Administrator shall 
implement an initial filing period that 
treats all schools and libraries filing an 
application within that period as if 
their applications were simultaneously 
received. The initial filing period shall 
begin and conclude on dates to be de-
termined by the Administrator with 
the approval of the Chief of the 
Wireline Competition Bureau. The Ad-
ministrator shall maintain on the Ad-
ministrator’s Web site a running tally 
of the funds already committed for the 
existing funding year. The Adminis-
trator may implement such additional 
filing periods as it deems necessary. 

(d) Annual filing requirement. (1) 
Schools and libraries, and consortia of 
such eligible entities shall file new 

VerDate Sep<11>2014 13:27 May 13, 2021 Jkt 250216 PO 00000 Frm 00217 Fmt 8010 Sfmt 8010 Y:\SGML\250216.XXX 250216


		Superintendent of Documents
	2021-07-01T15:49:17-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




