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(ii) An eligible telecommunications
carrier that filed on or after the eighth
day following the deadline will have its
support reduced on a pro-rata daily
basis equivalent to the period of non-
compliance, plus the minimum seven-
day reduction;

(iii) Grace period. An eligible tele-
communications carrier that submits
the annual reporting information re-
quired by this section within three
days of the deadline will not receive a
reduction in support if the eligible
telecommunications carrier and its
holding company, operating compa-
nies, and affiliates as reported pursu-
ant to §54.313(a)(8) in their report due
July 1 of the prior year have not
missed the deadline in any prior year.

[81 FR 24341, Apr. 25, 2016, as amended at 81
FR 44451, July 7, 2016; 81 FR 69713, Oct. 7,
2016; 82 FR 14340, Mar. 20, 2017; 84 FR 4732,
Feb. 19, 2019; 85 FR 13798, Mar. 10, 2020]

EFFECTIVE DATE NOTES: At 84 FR 59964,
Nov. 7, 2019, §54.316 was amended by adding
paragraphs (a)(7) and (b)(7). These para-
graphs have a delayed effective date. For the
convenience of the user, the added text is set
forth as follows:

§54.316 Broadband deployment reporting
and certification requirements for high-
cost recipients.

(@) * * *

(7) Recipients subject to the requirements
of §54.1506 shall report the number of loca-
tions for Puerto Rico and the U.S. Virgin Is-
lands and locational information, including
geocodes, where they are offering service at
the requisite speeds. Recipients shall also re-
port the technologies they use to serve those
locations.

(b) * * *

(7) Recipients of Uniendo a Puerto Rico
Fund Stage 2 fixed and Connect USVI Fund
fixed Stage 2 fixed support shall provide: On
an annual basis by the last business day of
the second calendar month following each
service milestone in §54.1506, a certification
that by the end of the prior support year, it
was offering broadband meeting the requisite
public interest obligations specified in
§54.1507 to the required percentage of its sup-
ported locations in Puerto Rico and the U.S.
Virgin Islands as set forth in §54.5406. The
annual certification shall quantify the car-
rier’s progress toward or, as applicable, com-
pletion of deployment in accordance with
the resilience and redundancy commitments
in its application and in accordance with the
detailed network plan it submitted to the
Wireline Competition Bureau.

2. At 85 FR 13798, Mar. 10, 2020, §54.316 was
amended by adding paragraph (a)(8), revising

§54.317

paragraphs (b)(5) and (c¢)(1). These paragraphs
have a delayed effective date. For the con-
venience of the user, the added and revised
text is set forth as follows:

§54.316 Broadband deployment reporting
and certification requirements for high-
cost recipients.

(@) * * *

(8) Recipients subject to the requirements
of §54.802(c) shall report the number of loca-
tions for each state and locational informa-
tion, including geocodes, where they are of-
fering service at the requisite speeds. Recipi-
ents of Rural Digital Opportunity Fund sup-
port shall also report the technology they
use to serve those locations.

(b) * % %

(5) Recipients of Rural Digital Opportunity
Fund support shall provide: No later than
March 1 following each service milestone
specified by the Commission, a certification
that by the end of the prior support year, it
was offering broadband meeting the requisite
public interest obligations to the required
percentage of its supported locations in each
state.

* * * * *

(C) * % %

(1) Price cap carriers that accepted Phase
II model-based support, rate-of-return car-
riers, and recipients of Rural Digital Oppor-
tunity Fund support must submit the annual
reporting information required by March 1 as
described in paragraphs (a) and (b) of this
section. Eligible telecommunications car-
riers that file their reports after the March
1 deadline shall receive a reduction in sup-
port pursuant to the following schedule:

§54.317 Alaska Plan for competitive el-
igible telecommunications carriers
serving remote Alaska.

(a) Election of support. Subject to the
requirements of this section, certain
competitive eligible telecommuni-
cations carriers serving remote areas
in Alaska, as defined in §54.307(e)(3)(i),
shall have a one-time option to elect to
participate in the Alaska Plan. Car-
riers exercising this option with ap-
proved performance plans shall have
their support frozen for a period of ten
years beginning on or after January 1,
2017, at a date set by the Wireless Tele-
communications Bureau, notwith-
standing §54.307.

(b) Carriers eligible for support. A com-
petitive eligible telecommunications
carrier shall be eligible for frozen sup-
port pursuant to the Alaska Plan if
that carrier serves remote areas in
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§54.317

Alaska as defined by §54.307(e)(3)(i) and
if that carrier certified that it served
covered locations in Alaska in its Sep-
tember 30, 2011, filing of line counts
with the Administrator and submitted
a performance plan by August 23, 2016.

(c) Interim support for remote areas in
Alaska. From January 1, 2012, until De-
cember 31, 2016, competitive eligible
telecommunications carriers subject to
the delayed phase down for remote
areas in Alaska pursuant to
§54.307(e)(3) shall receive support as
calculated in §54.307(e)(3)(V).

(d) Support amounts and support term.
For a period of 10 years beginning on or
after January 1, 2017, at a date set by
the Wireless Telecommunications Bu-
reau, notwithstanding §54.307, each
Alaska Plan participant shall receive
monthly Alaska Plan support in an
amount equal to the annualized month-
ly support amount it received for De-
cember 2014. Alaska Plan participants
shall no longer be required to file line
counts.

(e) Use of frozen support. Frozen sup-
port allocated through the Alaska Plan
may only be used to provide mobile
voice and mobile broadband service in
those census blocks in remote areas of
Alaska, as defined in §54.307(e)(3)(i),
that did not, as of December 31, 2014,
receive 4G LTE service directly from
providers that were either unsubsidized
or ineligible to claim the delayed phase
down under §54.307(e)(3) and covering,
in the aggregate, at least 85 percent of
the population of the block. Nothing in
this section shall be interpreted to
limit the use of frozen support to build
or upgrade middle-mile infrastructure
outside such remote areas of Alaska if
such middle mile infrastructure is nec-
essary to the provision of mobile voice
and mobile broadband service in such
remote areas. Alaska Plan participants
may use frozen support to provide mo-
bile voice and mobile broadband serv-
ice in remote areas of Alaska served by
competitive eligible telecommuni-
cations carrier partners of ineligible
carriers if those areas are served using
the competitive eligible telecommuni-
cations carrier’s infrastructure.

(f) Performance plans. In order to re-
ceive support pursuant to this section,
a competitive eligible telecommuni-
cations carrier must be subject to a
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performance plan approved by the
Wireless Telecommunications Bureau.
The performance plan must indicate
specific deployment obligations and
performance requirements sufficient to
demonstrate that support is being used
in the public interest and in accord-
ance with paragraph (e) of this section
and the requirements adopted by the
Commission for the Alaska Plan. For
each level of wireless service offered
(2G/Voice, 3G, and 4G LTE) and each
type of middle mile used in connection
with that level of service, the perform-
ance plan must specify minimum
speeds that will be offered to a speci-
fied population by the end of the fifth
year of support and by the end of the
tenth year of support. Alaska Plan par-
ticipants shall, no later than the end of
the fourth year of the ten-year term,
review and modify their end-of-term
commitments in light of any new de-
velopments, including newly available
infrastructure. The Wireless Tele-
communications Bureau may require
the filing of revised commitments at
other times if justified by develop-
ments that occur after the approval of
the initial performance commitments.
If the specific performance obligations
are not achieved in the time period
identified in the approved performance
plans the carrier shall be subject to
§54.320(c) and (d).

(g) Phase down of mon-participating
competitive eligible telecommunications
carrier  high-cost support. Notwith-
standing §54.307, and except as provided
in paragraph (h) of this section, sup-
port distributed in Alaska on or after
January 1, 2017 to competitive eligible
telecommunications carriers that serve
areas in Alaska other than remote
areas of Alaska, that are ineligible for
frozen support under paragraphs (b) or
(e) of this section, or that do not elect
to receive support under this section,
shall be governed by this paragraph.
Such support shall be subject to phase
down in three years as provided in
paragraph (g) of this section, except
that carriers that are not signatories
to the Alaska Plan will instead be sub-
ject to a three-year phase down com-
mencing on September 1, 2017, and
competitive eligible telecommuni-
cations carriers that are signatories to
the Alaska Plan but did not submit a
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performance plan by August 23, 2016
shall not receive support in remote
areas beginning January 1, 2017.

(1) From January 1, 2017, to Decem-
ber 31, 2017, each such competitive eli-
gible telecommunications carrier shall
receive two-thirds of the monthly sup-
port amount the carrier received for
December 2014 for the relevant study
area.

(2) From January 1, 2018, to Decem-
ber 31, 2018, each such competitive eli-
gible telecommunications carrier shall
receive one-third of the monthly sup-
port amount the carrier received for
December 2014 for the relevant study
area.

(3) Beginning January 1, 2019, no such
competitive eligible telecommuni-
cations carrier shall receive universal
service support for the relevant study
area pursuant to this section or §54.307.

(h) Support for unserved remote areas of
Alaska. Beginning January 1, 2017, sup-
port that, but for paragraph (g) of this
section, would be allocated to carriers
subject to paragraph (g) of this section
shall be allocated for a reverse auction,
with performance obligations estab-
lished at the time of such auction, for
deployment of mobile service to re-
mote areas of Alaska, as defined in
§54.307(e)(3)(i), that are without com-
mercial mobile radio service as of De-
cember 31, 2014.

[81 FR 69714, Oct. 7, 2016]
§54.318 [Reserved]

§54.319 Elimination of high-cost sup-
port in areas with 100 percent cov-
erage by an unsubsidized compet-
itor.

(a)-(c) [Reserved]

(d) High-cost universal service sup-
port pursuant to subpart K of this part
shall be eliminated for those census
blocks of an incumbent rate-of-return
local exchange carrier study area
where an unsubsidized competitor, or
combination of unsubsidized competi-
tors, as defined in §54.5, offer(s) voice
and broadband service meeting the
public interest obligations in
§54.308(a)(2) to at least 85 percent of
residential locations in the census
block. Qualifying competitors must be
able to port telephone numbers from
consumers.

§54.319

(e) After a determination that a par-
ticular census block is served by a
competitor as defined in paragraph (d)
of this section, support provided pursu-
ant to subpart K of this part shall be
disaggregated pursuant to a method
elected by the incumbent local ex-
change carrier. The sum of support
that is disaggregated for competitive
and non-competitive areas shall equal
the total support available to the study
area without disaggregation.

(f) For any incumbent local exchange
carrier for which the disaggregated
support for competitive census blocks
represents less than 25 percent of the
support the carrier would have received
in the study area in the absence of this
rule, support provided pursuant to sub-
part K of this part shall be reduced ac-
cording to the following schedule:

(1) In the first year, 66 percent of the
incumbent’s disaggregated support for
the competitive census block will be
provided;

(2) In the second year, 33 percent of
the incumbent’s disaggregated support
for the competitive census blocks will
be provided;

(3) In the third year and thereafter,
no support shall be provided pursuant
to subpart K of this part for any com-
petitive census block.

(g) For any incumbent local exchange
carrier for which the disaggregated
support for competitive census blocks
represents 25 percent or more of the
support the carrier would have received
in the study area in the absence of this
rule, support shall be reduced for each
competitive census block according to
the following schedule:

(1) In the first year, 83 percent of the
incumbent’s disaggregated support for
the competitive census blocks will be
provided;

(2) In the second year, 66 percent of
the incumbent’s disaggregated support
for the competitive census blocks will
be provided;

(3) In the third year, 49 percent of the
incumbent’s disaggregated support for
the competitive census blocks will be
provided;

(4) In the fourth year, 32 percent of
the incumbent’s disaggregated support
the competitive census block will be
provided;
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