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(1) The Commission shall submit a
petition to the state commission ac-
cording to that state commission’s pro-
cedures. The petition submitted to the
relevant state commission shall con-
tain:

(i) The definition proposed by the
Commission; and

(ii) The Commission’s decision pre-
senting its reasons for adopting the
proposed definition, including an anal-
ysis that takes into account the rec-
ommendations of any Federal-State
Joint Board convened to provide rec-
ommendations with respect to the defi-
nition of a service area served by a
rural telephone company.

(2) The Commission’s proposed defini-
tion shall not take effect until both the
state commission and the Commission
agree upon the definition of a rural
service area, in accordance with para-
graph (b) of this section and section
214(e)(5) of the Act.

(e) The Commission delegates its au-
thority under paragraphs (c) and (d) of
this section to the Chief, Wireline
Competition Bureau.

[62 FR 32948, June 17, 1997, as amended at 67
FR 13226, Mar. 21, 2002]

Subpart D—Universal Service
Support for High Cost Areas

§54.302 Monthly per-line limit on uni-
versal service support.

(a) Beginning July 1, 2012 and until
June 30, 2013, each study area’s uni-
versal service monthly support (not in-
cluding Connect America Fund support
provided pursuant to §54.304) on a per-
line basis shall not exceed $250 per-line
plus two-thirds of the difference be-
tween its uncapped per-line monthly
support and $250. Beginning July 1, 2013
and until June 30, 2014, each study
area’s universal service monthly sup-
port on a per-line basis shall not exceed
$250 per-line plus one third of the dif-
ference between its uncapped per-line
monthly support and $250. Beginning
July 1, 2014, each study area’s universal
service monthly per-line support shall
not exceed $250. Beginning July 1, 2019,
until June 30, 2021, each study area’s
universal service monthly per-line sup-
port shall not exceed $225. Beginning
July 1, 2021, each study area’s universal
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service monthly per-line support shall
not exceed $200.

(b) For purposes of this section, uni-
versal service support is defined as the
sum of the amounts calculated pursu-
ant to §§54.1304, 54.1310, 54.305, and
54.901 through 54.904. Line counts for
purposes of this section shall be as of
the most recent line counts reported
pursuant to §54.903(a)(1).

(¢c) The Administrator, in order to
limit support for carriers pursuant to
paragraph (a) of this section, shall re-
duce safety net additive support, high-
cost loop support, safety valve support,
and Connect America Fund Broadband
Loop Support in proportion to the rel-
ative amounts of each support the
study area would receive absent such
limitation.

[76 FR 73870, Nov. 29, 2011, as amended at 79
FR 39188, July 9, 2014; 82 FR 14339, Mar. 20,
2017; 84 FR 4730, Feb. 19, 2019]

§54.303 Eligible Capital Investment
and Operating Expenses.

(a) Eligible Operating Expenses. Each
study area’s eligible operating ex-
penses for purposes of calculating uni-
versal service support pursuant to sub-
parts K and M of this part shall be ad-
justed as follows:

(1) Total eligible annual operating
expenses per location shall be limited
as follows: Calculate Exp(Y + 1.5 *
mean square error of the regression),
where
Y =6+ BiX; + BXo + B3X;

a, [31, fiz, and ﬁg are the coefficients from the
regression,

X, is the natural log of the number of hous-
ing units in the study area,

X, is the natural log of the number of den-
sity (number of housing units per square
mile), and

X3 is the square of the natural log of the den-
sity

(2) Eligible operating expenses are
the sum of Cable and Wire Facilities
Expense, Central Office Equipment Ex-
pense, Network Support and General
Expense, Network Operations Expense,
Limited Corporate Operations Expense,
Information Origination/Termination
Expense, Other Property Plant and
Equipment Expenses, Customer Oper-
ations Expense: Marketing, and Cus-
tomer Operations Expense: Services.

133



§54.304

(3) For purposes of this section, the
number of housing units will be deter-
mined per the most recently available
U.S Census data for each census block
in that study area. If a census block is
partially within a study area, the num-
ber of housing units in that portion of
the census block will be determined
based upon the percentage geographic
area of the census block within the
study area.

(4) Notwithstanding the provisions of
paragraph (a) of this section, total eli-
gible annual operating expenses for
2016 will be limited to the total eligible
annual operating expenses as defined in
this section plus one half of the
amount of total eligible annual ex-
pense as calculated prior to the appli-
cation of this section.

(5) For any study area subject to the
limitation described in this paragraph,
a required percentage reduction will be
calculated for that study area’s total
eligible annual operating expenses.
Each category or account used to de-
termine that study area’s total eligible
annual operating expenses will then be
reduced by this required percentage re-
duction.

(6) For a period of five years fol-
lowing the implementation of para-
graph (a) of this section, the total eli-
gible annual operating expenses per lo-
cation in paragraph (a) shall be ad-
justed annually to account for changes
to the Department of Commerce’s
Gross Domestic Product Chain-type
Price Index (GDP-CPI).

(7) For those study areas where a ma-
jority of the housing units are on Trib-
al lands, as determined by the Wireline
Competition Bureau, and meet the fol-
lowing conditions, total eligible annual
operating expenses per location shall
be limited by calculating Exp (Y + 2.5
* mean square error of the regression):
The carrier serving the study area has
not deployed broadband service of 10
Mbps download/l Mbps upload to 90 per-
cent or more of the housing units on
the Tribal lands in its study area and
unsubsidized competitors have not de-
ployed broadband service of 10 Mbps
download/l Mbps upload to 85 percent
or more of the housing units on the
Tribal lands in its study area.
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(b) [Reserved]

[81 FR 24337, Apr. 25, 2016, as amended at 82
FR 14339, Mar. 20, 2017; 82 FR 16127, Apr. 3,
2017; 82 FR 22903, May 19, 2017; 83 FR 18964,
May 1, 2018 ;83 FR 30884, July 2, 2018; 84 FR
4730, Feb. 19, 2019]

EDITORIAL NOTE: At 83 FR 18950, 18964, May
1, 2018, §54.303 was amended by adding para-
graph (a)(6), however, the agency provided
two different (a)(6)’s and we were not sure
which one to add correctly, so the amend-
ment could not be incorporated due to inac-
curate amendatory instruction.

§54.304 Administration of Connect
America Fund Intercarrier Com-
pensation Replacement.

(a) The Administrator shall admin-
ister CAF ICC support pursuant to
§51.915 and §51.917 of this chapter.

(b) The funding period is the period
beginning July 1 through June 30 of the
following year.

(c) For price cap carriers that are eli-
gible and elect, pursuant to §51.915(f) of
this chapter, to receive CAF ICC sup-
port, the following provisions govern
the filing of data with the Adminis-
trator, the Commission, and the rel-
evant state commissions and the pay-
ment by the Administrator to those
carriers of CAF ICC support amounts
that the carrier is eligible to receive
pursuant to §51.915 of this chapter.

(1) A Price Cap Carrier seeking CAF
ICC support pursuant to §51.915 of this
chapter shall file data with the Admin-
istrator, the Commission, and the rel-
evant state commissions no later than
June 30, 2012, for the first year, and on
the date it files its annual access tariff
filing with the Commission, in subse-
quent years, establishing the amount
of the Price Cap Carrier’s eligible CAF
ICC funding during the upcoming fund-
ing period pursuant to §51.915 of this
chapter. The amount shall include any
true-ups, pursuant to §51.915 of this
chapter, associated with an earlier
funding period.

(2) The Administrator shall monthly
pay each price cap carrier one-twelfth
(1/12) of the amount the carrier is eligi-
ble to receive during that funding pe-
riod.

(d) For rate-of-return carriers that
are eligible and elect, pursuant to
§51.917(f) of this chapter, to receive
CAF ICC support, the following provi-
sions govern the filing of data with the
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