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(1) Any United States bank:

(i) That is insured by the Federal De-
posit Insurance Corporation; and

(ii) That has a bank safety rating
issued by Weiss of B- or better; or

(2) CoBank, so long as it maintains
assets that place it among the 100 larg-
est United States Banks, determined
on basis of total assets as of the cal-
endar year immediately preceding the
issuance of the letter of credit and it
has a long-term unsecured credit rat-
ing issued by Standard & Poor’s of
BBB- or better (or an equivalent rating
from another nationally recognized
credit rating agency); or

(3) The National Rural Utilities Co-
operative Finance Corporation, so long
as it maintains assets that place it
among the 100 largest United States
Banks, determined on basis of total as-
sets as of the calendar year imme-
diately preceding the issuance of the
letter of credit and it has a long-term
unsecured credit rating issued by
Standard & Poor’s of BBB- or better (or
an equivalent rating from another na-
tionally recognized credit rating agen-
cy); or

(4) Any non-United States bank:

(i) That is among the 100 largest non-
U.S. banks in the world, determined on
the basis of total assets as of the end of
the calendar year immediately pre-
ceding the issuance of the letter of
credit (determined on a TU.S. dollar
equivalent basis as of such date);

(ii) Has a branch office in the District
of Columbia or such other branch office
agreed to by the Commission;

(iii) Has a long-term unsecured credit
rating issued by a widely-recognized
credit rating agency that is equivalent
to a BBB- or better rating by Standard
& Poor’s; and

(iv) Issues the letter of credit payable
in United States dollars

(d) Bankruptcy opinion letter. A win-
ning applicant of the Uniendo a Puerto
Rico Fund and the Connect USVI Fund
Stage 2 fixed support shall provide with
its letter of credit an opinion letter
from its legal counsel clearly stating,
subject only to customary assump-
tions, limitations, and qualifications,
that in a proceeding under Title 11 of
the United States Code, 11 U.S.C. 101 et
seq. (the ‘“‘Bankruptcy Code’’), the
bankruptcy court would not treat the
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letter of credit or proceeds of the letter
of credit as property of the winning
bidder’s bankruptcy estate under sec-
tion 541 of the Bankruptcy Code.

(e) Authorization for Stage 2 support.
Authorization to receive the Uniendo a
Puerto Rico Fund and the Connect
USVI Fund Stage 2 fixed support is
conditioned upon full and timely per-
formance of all of the requirements set
forth in this section, and any addi-
tional terms and conditions upon
which the support was granted.

(1) Failure by a Uniendo a Puerto
Rico Fund and the Connect USVI Fund
Stage 2 fixed support recipient to meet
its service milestones as required by
§54.1506 will trigger reporting obliga-
tions and the withholding of support as
described in §54.320(c). Failure to come
into full compliance within 12 months
will trigger a recovery action by the
USAC. If the Uniendo a Puerto Rico
Fund or Connect USVI Fund Stage 2
fixed support recipient does not repay
the requisite amount of support within
six months, the USAC will be entitled
to draw the entire amount of the letter
of credit and may disqualify the
Uniendo a Puerto Rico Fund or Con-
nect USVI Fund Stage 2 fixed support
recipient from the receipt of any or all
universal service support.

(2) A default will be evidenced by a
letter issued by the Chief of the
Wireline Competition Bureau, or the
Chief’s designee, which letter, attached
to a standby letter of credit draw cer-
tificate, shall be sufficient for a draw
on the standby letter of credit for the
entire amount of the standby letter of
credit.

§54.1509 Uniendo a Puerto Rico Fund
and the Connect USVI Fund—Stage
2 for mobile service.

(a) Term of support. Uniendo a Puerto
Rico Fund or the Connect USVI Fund
Stage 2 mobile support shall be pro-
vided to eligible mobile carriers that
elect to make a commitment to its eli-
gible service area for a three-year term
to begin on a date determined by the
Wireline Competition Bureau.

(b) Election of support. Eligible mobile
carriers as provided in §54.1510 shall
have a one-time option to elect to par-
ticipate in Stage 2 of the mobile
Uniendo a Puerto Rico Fund and the
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mobile Connect USVI Fund for the eli-
gible service area. An eligible mobile
carrier may elect to receive all or a
subset of the Stage 2 support for which
it is eligible. FCC will publish the
order adopting Stage 2 of the Uniendo
a Puerto Rico Fund and the Connect
USVI Fund in the FEDERAL REGISTER.
To participate, an eligible provider
must submit an election to participate
within 30 days following that publica-
tion. Each provider must provide to the
Commission through the Commission’s
Electronic Comment Filing System as
well as by emailing a copy to
ConnectAmerica@fcc.gov either a re-
newal of its Stage 1 certification speci-
fying the number of subscribers (voice
or broadband internet access service) it
served in the territory as of June 30,
2017; or a new certification specifying
the number of subscribers (voice or
broadband internet access service) it
served in the territory as of June 30,
2017, along with accompanying evi-
dence. Each provider will make two si-
multaneous elections. First, each pro-
vider may elect to receive Stage 2 sup-
port for which it is eligible to restore,
harden, and expand networks capable
of providing 4G LTE or better services.
Second, each provider may elect to re-
ceive Stage 2 support for which it is el-
igible to deploy networks capable of
providing 5G service.

(c) Support amounts. A carrier exer-
cising the election of support specified
in paragraph (b) of this section shall
receive a pro rata share of the avail-
able mobile support based on the num-
ber of subscribers reported in its June
2017 FCC Form 477. Each carrier may
receive up to 75% of its eligible pro
rata support amount to restore,
harden, and expand networks capable
of provider 4G LTE or better services
meeting the minimum service require-
ments provided in §54.1514(b). Each car-
rier may also elect to receive up to 25%
of its eligible pro rata support amount
to deploy networks capable of pro-
viding 5G service.

(d) Support payments. Each eligible
mobile provider that elects to partici-
pate in Stage 2 of the Uniendo a Puerto
Rico Fund or the USVI Connect Fund
will receive monthly installments of
its pro rata share of mobile support
amortized over the three-year support
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period provided in paragraph (a) of this
section. Each recipient’s pro rata share
will be adjusted according to its elec-
tion to receive or decline support for
4G LTE or 5G deployment. A mobile
provider that fails to meet its commit-
ment to use its eligible support for 4G
LTE or 5G deployment shall return an
amount equal the unused amount of
Stage 2 support to the Administrator
within 30 days following the end of the
three-year support period.

(e) Phase-down of legacy support. An
eligible mobile carrier may elect or de-
cline to participate in Stage 2 of the
mobile Uniendo a Puerto Rico and/or
the mobile Connect USVI Fund. Begin-
ning on a date to be determined by the
Bureau and announced by public no-
tice, an eligible mobile carrier that de-
clines to participate in Stage 2 will re-
ceive one-half of its prior frozen fixed
support amortized for a 12-month pe-
riod and zero fixed support thereafter.

§54.1510 Stage 2 mobile carrier eligi-
bility.

Facilities-based mobile carriers that
provided mobile wireless services to
consumers in the Territories as re-
ported by their June 2017 FCC Form 477
shall be eligible to participate in Stage
2 of the mobile Uniendo a Puerto Rico
Fund and the mobile Connect USVI
Fund, respectively.

§54.1511 Appropriate uses of Stage 2
mobile support.

Recipients of Uniendo a Puerto Rico
and Connect USVI Stage 2 mobile sup-
port shall use the support solely for:

(a) Deployment, replacement, and up-
grade at 4G LTE or better techno-
logical network level, as specified in
this part; and

(b) Hardening of 4G LTE or better
network facilities to help prevent fu-
ture damage from natural disasters.

§54.1512 Geographic area eligible for
Stage 2 mobile support.

Uniendo a Puerto Rico Fund and
Connect USVI Fund Stage 2 mobile
support may be used for all geographic
areas of Puerto Rico or of the U.S. Vir-
gin Islands within a recipient’s des-
ignated eligible telecommunications
carrier service area consistent with the
parameters of Stage 2 of the Uniendo a
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