AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

Federal Communications Commission

changes in the ownership of the appli-
cant that constitute an assignment or
change of control, or the identity of
the applicant, or the certifications re-
quired in the application.

(d) Application contents. In addition to
providing information required by the
Wireline Competition Bureau, any ap-
plicant for support from Stage 2 of the
fixed Uniendo a Puerto Rico Fund or of
the fixed Connect USVI Fund shall:

(1) Include ownership information as
set forth in §1.2112(a) of this chapter;

(2) Submit a detailed network plan
and documents evidencing adequate fi-
nancing for the project;

(3) Disclose its status as an eligible
telecommunications carrier to the ex-
tent applicable and certify that it ac-
knowledges that it must be designated
as an eligible telecommunications car-
rier for the area in which it will receive
support prior to being authorized to re-
ceive support;

(4) Describe the technology or tech-
nologies that will be used to provide
service for each application; and

(5) To the extent that an applicant
plans to use spectrum to offer its voice
and broadband services, demonstrate it
has the proper authorizations, if appli-
cable, and access to operate on the
spectrum it intends to use, and that
the spectrum resources will be suffi-
cient to cover peak network usage and
deliver the minimum performance re-
quirements to serve all of the fixed lo-
cations in eligible areas, and certify
that it will retain its access to the
spectrum for the term of support; and

(6) Provide a letter from a bank
meeting the eligibility requirements
outlined in §54.1508 committing to
issue an irrevocable stand-by letter of
credit, in the required form, to the win-
ning applicant. The letter shall at a
minimum provide the dollar amount of
the letter of credit and the issuing
bank’s agreement to follow the terms
and conditions of the Commission’s
model letter of credit.

(e) Identification of winning applicant.
After receipt and review of the pro-
posals, a public notice shall identify
each winning applicant that may be
authorized to receive support from
Stage 2 of the fixed Uniendo a Puerto
Rico Fund and the fixed Connect USVI
Fund support after the winning appli-
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cant submits a letter of credit and an
accompanying opinion letter, as de-
scribed in this section, in a form ac-
ceptable to the Commission. Each such
winning applicant shall submit a letter
of credit and accompanying opinion
letter in a form acceptable to the Com-
mission no later than the number of
days provided by public notice.

(f) Authorization to receive support.
After receipt of all necessary informa-
tion, a public notice will identify each
winning applicant that is authorized to
receive Uniendo a Puerto Rico Fund
and the Connect USVI Fund Stage 2
fixed support.

§54.1506 Stage 2 fixed support deploy-
ment milestones.

Recipients of support from Stage 2 of
the fixed Uniendo a Puerto Rico Fund
and the fixed Connect USVI Fund must
complete deployment to at least 40 per-
cent of supported locations at the end
of the third year of support, at least 60
percent at the end of the fourth year,
at least 80 percent at the end of the
fifth year, and 100 percent by the end of
the sixth year. Compliance with the
percentage of completion shall be de-
termined based on the total number of
supported locations in each geographic
area. Recipients will be subject to the
notification and default rules in
§54.320(d).

§54.1507 Stage 2 public interest obli-
gations for service to fixed loca-
tions.

(a) Recipients of Stage 2 Uniendo a
Puerto Rico and the Connect USVI
Fund fixed support are required to offer
broadband service with latency suit-
able for real-time applications, includ-
ing Voice over internet Protocol, and
usage capacity that is reasonably com-
parable to comparable offerings in
urban areas, at rates that are reason-
ably comparable to rates for com-
parable offerings in urban areas.

(1) For purposes of determining rea-
sonable comparable usage capacity, re-
cipients are presumed to meet this re-
quirement if they meet or exceed the
usage level announced by public notice
issued by the Wireline Competition Bu-
reau.
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(2) For purposes of determining rea-
sonable comparability of rates, recipi-
ents are presumed to meet this require-
ment if they offer rates at or below the
applicable benchmark to be announced
annually by public notice issued by the
Wireline Competition Bureau, or at or
below the mnon-promotional prices
charged for a comparable fixed wireline
service in urban areas in the state or
U.S. Territory where the eligible tele-
communications carrier receives sup-
port.

(b) Support recipients are required to
offer broadband service meeting the
performance standards as proposed in
their selected applications, as follows:

(1) Actual speeds of at least 256 Mbps
downstream and 3 Mbps upstream, and
a minimum usage allowance of 200 GB
per month or an amount that reflects
the average usage of a majority of
fixed broadband customers, using
Measuring Broadband America data or
a similar data source, whichever is
higher, and announced annually by
public notice issued by the Wireline
Competition Bureau over the 10-year
term.

(2) Actual speeds of at least 100 Mbps
downstream and 20 Mbps upstream and
at least 2 terabytes of monthly usage.

(3) Actual speeds of at least 1 Gigabit
per second downstream and 500 Mbps
upstream and at least 2 terabytes of
monthly usage.

(c) For each of the tiers in para-
graphs (b)(1) through (3) of this section,
support recipients are required to meet
one of two latency performance levels:

(1) Low latency recipients will be re-
quired to meet 95 percent or more of all
peak period measurements of network
round trip latency at or below 100 mil-
liseconds; and

(2) High latency recipients will be re-
quired to meet 95 percent or more of all
peak period measurements of network
round trip latency at or below 750 ms
and, with respect to voice performance,
and to demonstrate a score of four or
higher using the Mean Opinion Score
(MOS).

§54.1508 Letter of credit for stage 2
fixed support recipients.

(a) Letter of credit. Before being au-
thorized to receive support from Stage
2 of the fixed Uniendo a Puerto Rico
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Fund or the fixed Connect USVI Fund,
a winning applicant shall obtain an ir-
revocable standby letter of credit
which shall be acceptable in all re-
spects to the Commission. No later
than the number of days provided by
public notice, the applicant shall sub-
mit a letter from a bank meeting the
eligibility requirements outlined in
this section committing to issue an ir-
revocable stand-by letter of credit, in
the required form, to the winning ap-
plicant. The letter shall at a minimum
provide the dollar amount of the letter
of credit and the issuing bank’s agree-
ment to follow the terms and condi-
tions of the Commission’s model letter
of credit. The letter of credit must re-
main open until the recipient has cer-
tified it has deployed broadband and
voice service meeting the requirements
in this subpart to 100% of the required
number of locations, and Universal
Service Administrative Company
(USAC) has verified that the entity has
fully deployed.

(b) Value. Each recipient authorized
to receive the Uniendo a Puerto Rico
Fund and the Connect USVI Fund
Stage 2 fixed support shall maintain
the standby letter of credit or multiple
standby letters of credit in an amount
equal to at a minimum the amount of
fixed support that has been disbursed
and that will be disbursed in the com-
ing year, until the USAC has verified
that the recipient met the final service
milestone.

(1) Once the recipient has met its 60
percent service milestone, it may ob-
tain a new letter of credit or renew its
existing letter of credit so that it is
valued at a minimum at 90 percent of
the total support amount already dis-
bursed plus the amount that will be
disbursed in the coming year.

(2) Once the recipient has met its 80
percent service milestone, it may ob-
tain a new letter of credit or renew its
existing letter of credit so that it is
valued at a minimum at 80 percent of
the total support that has been dis-
bursed plus the amount that will be
disbursed in the coming year.

(c) Acceptable bank issuing letter of
credit. The bank issuing the letter of
credit shall be acceptable to the Com-
mission. A bank that is acceptable to
the Commission is:
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