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(b) Unseparated, i.e., state and inter-
state, gross plant investment in Ex-
change Line Cable and Wire Facilities
(C&WF') Subcategory 1.3 and Exchange
Line Central Office (CO) Circuit Equip-
ment Category 4.13. This amount shall
be calculated as of December 3lst of
the calendar year preceding each July
31st filing.

(c) Unseparated accumulated depre-
ciation and noncurrent deferred federal
income taxes, attributable to Exchange
Line C&WF Subcategory 1.3 invest-
ment, and Exchange Line CO Circuit
Equipment Category 4.13 investment.
These amounts shall be calculated as of
December 31st of the calendar year pre-
ceding each July 31st filing, and shall
be stated separately.

(d) Unseparated depreciation expense
attributable to Exchange Line C&WF
Subcategory 1.3 investment, and Ex-
change Line CO Circuit Equipment
Category 4.13 investment. This amount
shall be the actual depreciation ex-
pense for the calendar year preceding
each July 31st filing.

(e) Unseparated maintenance expense
attributable to Exchange Line C&WF
Subcategory 1.3 investment and Ex-
change Line CO Circuit Equipment
Category 4.113 investment. This
amount shall be the actual repair ex-
pense for the calendar year preceding
each July 31st filing.

(f) Unseparated corporate operations
expenses, operating taxes, and the ben-
efits and rent proportions of operating
expenses. The amount for each of these
categories of expense shall be the ac-
tual amount for that expense for the
calendar year preceding each July 31st
filing. The amount for each category of
expense listed shall be stated sepa-
rately.

(g) Unseparated gross telecommuni-
cations plant investment. This amount
shall be calculated as of December 31st
of the calendar year preceding each
July 31st filing.

(h) Unseparated accumulated depre-
ciation and noncurrent deferred federal
income taxes attributable to local
unseparated telecommunications plant
investment. This amount shall be cal-
culated as of December 31st of the cal-
endar year preceding each July 31st fil-
ing.

§54.1307

(i) The number of working loops for
each study area. For universal service
support purposes, working loops are de-
fined as the number of working Ex-
change Line C&WF loops used jointly
for exchange and message tele-
communications service, including
C&WF subscriber lines associated with
pay telephones in C&WF Category 1,
but excluding WATS closed end access
and TWX service. These figures shall be
calculated as of December 31st of the
calendar year preceding each July 3lst
filing.

) The number of consumer
broadband-only loops for each study
area, as defined in §54.901(g), calculated
as of December 31st of the calendar
year preceding each July 31st filing.

[79 FR 39190, July 9, 2014, as amended at 83
FR 18964, May 1, 2018]

§54.1306 Updating Information Sub-
mitted to the National Exchange
Carrier Association.

(a) Any incumbent local exchange
carrier subject to §54.1301(a) may up-
date the information submitted to the
National Exchange Carrier Association
(NECA) on July 3lst pursuant to
§54.1305 one or more times annually on
a rolling year basis according to the
schedule.

(1) Submit data covering the last
nine months of the previous calendar
yvear and the first three months of the
existing calendar year no later than
September 30th of the existing year;

(2) Submit data covering the last six
months of the previous calendar year
and the first six months of the existing
calendar year no later than December
30th of the existing year;

(3) Submit data covering the last
three months of the second previous
calendar year and the first nine
months of the previous calendar year
no later than March 30th of the exist-
ing year.

(b) [Reserved]

§54.1307 Submission of Information by
the National Exchange Carrier As-
sociation.

(a) On October 1 of each year, the Na-
tional Exchange Carrier Association
(NECA) shall file with the Commission
and Administrator the information
listed below. Information filed with the
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§54.1308

Commission shall be compiled from in-
formation provided to NECA by tele-
phone companies pursuant to §54.1305.

(1) The unseparated loop cost for
each study area and a nationwide-aver-
age unseparated loop cost.

(2) The annual amount of the high
cost expense adjustment for each study
area, and the total nationwide amount
of the expense adjustment.

(3) The dollar amount and percentage
of the increase in the nationwide aver-
age unseparated loop cost, as well as
the dollar amount and percentage in-
crease for each study area, for the pre-
vious 5 years, or the number of years
NECA has been receiving this informa-
tion, whichever is the shorter time pe-
riod.

(b) [Reserved]

§54.1308 Study Area Total

Unseparated Loop Cost.

(a) For the purpose of calculating the
expense adjustment, the study area
total unseparated loop cost equals the
sum of the following, however, subject
to the limitations set forth in §54.303:

(1) Return component for net
unseparated Exchange Line C&WF sub-
category 1.3 investment and Exchange
Line CO Circuit Equipment Category
4.13 investment. This amount is cal-
culated by deducting the accumulated
depreciation and noncurrent deferred
Federal income taxes attributable to
C&WEF Subcategory 1.3 investment and
Exchange Line Category 4.13 circuit in-
vestment reported pursuant to
§54.1305(b) from the gross investment
in Exchange Line C&WF Subcategory
1.3 and CO Category 4.13 reported pur-
suant to §54.1305(a) to obtain the net
unseparated C&WF Subcategory 1.3 in-
vestment, and CO Category 4.13 invest-
ment. The net unseparated C&WF Sub-
category 1.3 investment and CO Cat-
egory 4.13 investment is multiplied by
the study area’s authorized interstate
rate of return.

(2) Depreciation expense attributable
to C&WEF Subcategory 1.3 investment,
and CO Category 4.13 investment as re-
ported in §54.1305(c).

(3) Maintenance expense attributable
to C&WF Subcategory 1.3 investment,
and CO Category 4.13 investment as re-
ported in §54.1305(d).
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(4) Corporate Operations Expenses,
Operating Taxes and the benefits and
rent portions of operating expenses, as
reported in §54.1305(e) attributable to
investment in C&WF Category 1.3 and
COE Category 4.13. This amount is cal-
culated by multiplying the total
amount of these expenses and taxes by
the ratio of the unseparated gross ex-
change plant investment in C&WF Cat-
egory 1.3 and COE Category 4.13, as re-
ported in §54.1305(a), to the
unseparated gross telecommunications
plant investment, as reported in
§54.1305(f). Total Corporate Operations
Expense for purposes of calculating
high-cost loop support payments begin-
ning January 1, 2012 shall be limited to
the lesser of §54.1308(a)(4)(i) or (ii).

(i) The actual average monthly per-
loop Corporate Operations Expense; or

(ii) A monthly per-loop amount com-
puted according to paragraphs
(a)(4)(i1)(A) through (D) of this section.
To the extent that some carriers’ cor-
porate operations expenses are dis-
allowed pursuant to these limitations,
the national average unseparated cost
per loop shall be adjusted accordingly.
For the purposes of this paragraph
(a)(4)(ii), ‘‘total eligible lines’’ refers to
working loops as defined by this sub-
part and consumer broadband-only
loops, as defined in §54.901(g).

(A) For study areas with 6,000 or
fewer total eligible lines, the monthly
per-loop amount shall be $42.337 —
(.00328 x the number of total eligible
lines), or, $63,000/the number of total
eligible lines, whichever is greater;

(B) For study areas with more than
6,000 but fewer than 17,887 total eligible
lines, the monthly per-loop amount
shall be $3.007 + (117,990/the number of
total eligible lines); and

(C) For study areas with 17,887 or
more total eligible lines, the monthly
per-loop amount shall be $9.562.

(D) Beginning January 1, 2013, the
monthly per-loop amount computed ac-
cording to ©paragraphs (a)(4)({i)(A),
(a)(4)(11)(B), and (a)(4)(ii)(C) of this sec-
tion shall be adjusted each year to re-
flect the annual percentage change in
the United States Department of Com-
merce’s Gross Domestic Product-
Chained Price Index (GDP-CPI).
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