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§36.102 General.

(a) This section contains an outline
of the procedures used in the assign-
ment of Telecommunications Plant in
Service—Account 2001 to categories
and the apportionment of the cost as-
signed to each category among the op-
erations.

(b) The treatment of rental plant is
outlined in §§36.2(c) through 36.2(e). If
the amount of such plant is substan-
tial, the cost may be determined by
using the general procedures set forth
for the assignment of the various kinds
of property to categories.

(c) The amount of depreciation de-
ductible from the book cost or ‘‘value”
is apportioned among the operations in
proportion to the separation of the cost
of the related plant accounts.

GENERAL SUPPORT FACILITIES

§36.111 General.

(a) The costs of the general support
facilities are contained in Account
2110, Land and Support Assets. This ac-
count contains land, buildings, motor
vehicles, aircraft, special purpose vehi-
cles, garage work equipment, other
work equipment, furniture, office
equipment and general purpose com-
puters.

§36.112 Apportionment procedure.

(a) The costs of the general support
facilities of local exchange carriers
that had annual revenues from regu-
lated telecommunications operations
equal to or greater than $157 million
for calendar year 2016 are apportioned
among the operations on the basis of
either the method in paragraph (a)(1) of
this section or the method in para-
graph (a)(2) of this section, at the elec-
tion of the local exchange carrier:

(1) The separation of the costs of the
combined Big Three Expenses which in-
clude the following accounts:

TABLE 1 TO PARAGRAPH (a)(1)

Plant Specific Expenses

Central Office Switching Ex- Account
penses. 6210.
Operators Systems Expenses .... | Account
6220.

§36.121
TABLE 1 TO PARAGRAPH (a)(1)—Continued
Central Office Transmission Ex- | Account
penses. 6230.
Information Origination/Termi- Account
nation Expenses. 6310.
Cable and Wire Facilities Ex- Account
penses. 6410.

Plant Non-Specific Expenses

Network Operations Expenses ... | Account
6530.

Customer Operations Expenses

Marketing ......ccoceevvieeiiiieeeee Account
6610.
SEIVICES ...oceriiiiiiieienie e Account
6620.

(2) The separation of the costs of Cen-
tral Office Equipment, Information
Origination/Termination Equipment,
and Cable and Wire Facilities, com-
bined.

(b) The costs of the general support
facilities of local exchange carriers
that had annual revenues from regu-
lated telecommunications operations
less than $157 million for calendar year
2016 are apportioned among the oper-
ations on the basis of the separation of
the costs of Central Office Equipment,
Information Origination/Termination
Equipment, and Cable and Wire Facili-
ties, combined.

[83 FR 63584, Dec. 11, 2018]
CENTRAL OFFICE EQUIPMENT

§36.121 General.

(a) The costs of central office equip-
ment are carried in the following ac-
counts:

TABLE 1 TO PARAGRAPH (a)

Central Office Switching ........ Account
2210.
Operator Systems .................. Account
2220.
Central Office Transmission .. | Account
2230.

(b) Records of the cost of central of-
fice equipment are usually maintained
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§36.122

for each study area separately by ac-
counts. However, each account fre-
quently includes equipment having
more than one use. Also, equipment in
one account frequently is associated
closely with equipment in the same
building in another account. Therefore,
the separations procedures for central
office equipment have been designed to
deal with categories of plant rather
than with equipment in an account.

(c) In the separation of the cost of
central office equipment among the op-
erations, the first step is the assign-
ment of the equipment in each study
area to categories. The basic method of
making this assignment is the identi-
fication of the equipment assignable to
each category, and the determination
of the cost of the identified equipment
by analysis of accounting, engineering
and other records.

(1) The cost of common equipment
not assigned to a specific category,
e.g., common power equipment, includ-
ing emergency power equipment, aisle
lighting and framework, including dis-
tributing frames, is distributed among
the categories in proportion to the cost
of equipment, (excluding power equip-
ment not dependent upon common
power equipment) directly assigned to
categories.

(1) The cost of power equipment used
by one category is assigned directly to
that category, e.g., 130-volt power sup-
ply provided for circuit equipment. The
cost of emergency power equipment
protecting only power equipment used
by one category is also assigned di-
rectly to that category.

(ii) Where appropriate, a weighting
factor is applied to the cost of circuit
equipment in distributing the power
plant costs not directly assigned, in
order to reflect the generally greater
power use per dollar of cost of this
equipment.

(d) The second step is the apportion-
ment of the cost of the equipment in
each category among the operations
through the application of appropriate
use factors or by direct assignment.

[62 FR 17229, May 6, 1987, as amended at 69
FR 12549, Mar. 17, 2004; 83 FR 63584, Dec. 11,
2018]
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§36.122 Categories and apportionment
procedures.

(a) The following categories of cen-
tral office equipment and apportion-
ment procedures therefore are set forth
in §§36.123 through 36.126.

Operator Systems Equip- Category 1.
ment.

Tandem Switching Equip- Category 2.
ment.

Local Switching Equip- Category 3.
ment.

Circuit Equipment ............ Category 4.

§36.123 Operator systems equipment—
Category 1.

(a) Operator systems equipment is
contained in Account 2220. It includes
all types of manual telephone switch-
boards except tandem switchboards and
those used solely for recording of call-
ing telephone numbers in connection
with customer dialed charge traffic. It
includes all face equipment, termi-
nating relay circuits of trunk and toll
line circuits, cord circuits, cable turn-
ing sections, subscriber line equipment,
associated toll connecting trunk equip-
ment, number checking facilities, tick-
et distributing systems, calculagraphs,
chief operator and other desks, oper-
ator chairs, and other such equipment.

(1) Operator systems equipment is
generally classified according to oper-
ating arrangements of which the fol-
lowing are typical:

(i) Separate toll boards

(ii) Separate local manual boards

(iii) Combined local manual and toll
boards

(iv) Combined toll and DSA boards

(v) Separate DSA and DSB boards

(vi) Service observing boards

(vii) Auxiliary service boards

(viii) Traffic service positions

(2) If switchboards as set forth in
§36.123(a) are of the key pulsing type,
the cost of the key pulsing senders,
link and trunk finder equipment is in-
cluded with the switchboards.

(3) DSB boards include the associated
DSB dial equipment, such as link and
sender equipment.

(4) Traffic service position systems
include the common control and trunk
equipment in addition to the associ-
ated groups of positions wherever lo-
cated.

(5) Effective July 1, 2001, through De-
cember 31, 2024, study areas subject to
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