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the full information is not otherwise
recorded in the general books, the sub-
sidiary records shall be maintained in
sufficient detail to facilitate the re-
porting of the required specific infor-
mation. The subsidiary records, in
which the full details are shown, shall
be sufficiently referenced to permit
ready identification and examination
by representatives of this Commission.

§32.13 Accounts—general.

(a) As a general rule, all accounts
kept by reporting companies shall con-
form in numbers and titles to those
prescribed herein. However, reporting
companies may use different numbers
for internal purposes when separate ac-
counts (or subaccounts) maintained are
consistent with the title and content of
accounts and subaccounts prescribed in
this system.

(1) A company may subdivide any of
the accounts prescribed. The titles of
all such subaccounts shall refer by
number or title to the controlling ac-
count.

(2) A company may establish tem-
porary or experimental accounts with-
out prior notice to the Commission.

(b) Exercise of the preceding options
shall be allowed only if the integrity of
the prescribed accounts is not im-
paired.

(c) As of the date a company becomes
subject to the system of accounts, the
company is authorized to make any
such subdivisions, reclassifications or
consolidations of existing balances as
are necessary to meet the requirements
of this system of accounts.

(d) Nothing contained in this part
shall prohibit or excuse any company,
receiver, or operating trustee of any
carrier from subdividing the accounts
hereby prescribed for the purpose of:

(1) Complying with the requirements
of the state commission(s) having ju-
risdiction; or

(2) Securing the information required
in the prescribed reports to such com-
mission(s).

(e) Where the use of subsidiary
records is considered necessary in order
to secure the information required in
reports to any state commission, the
company shall incorporate the fol-
lowing controls into their accounting

§32.14

system with respect to such subsidiary
records:

(1) Subsidiary records shall be rec-
onciled to the company’s general ledg-
er or books of original entry, as appro-
priate.

(2) The company shall adequately
document the accounting procedures
related to subsidiary records.

(3) The subsidiary records shall be
maintained at an adequate level of de-
tail to satisfy state regulators.

[61 FR 43499, Dec. 2, 1986, as amended at 65
FR 16334, Mar. 28, 2000; 67 FR 5679, Feb. 6,
2002]

§32.14 Regulated accounts.

(a) In the context of this part, the
regulated accounts shall be interpreted
to include the investments, revenues
and expenses associated with those
telecommunications products and serv-
ices to which the tariff filing require-
ments contained in Title IT of the Com-
munications Act of 1934, as amended,
are applied, except as may be otherwise
provided by the Commission. Regulated
telecommunications products and serv-
ices are thereby fully subject to the ac-
counting requirements as specified in
Title II of the Communications Act of
1934, as amended, and as detailed in
subparts A through F of this part of
the Commission’s Rules and Regula-
tions.

(b) In addition to those amounts con-
sidered to be regulated by the provi-
sions of paragraph (a) of this section,
those telecommunications products
and services to which the tariff filing
requirements of the several state juris-
dictions are applied shall be accounted
for as regulated, except where such
treatment is proscribed or otherwise
excluded from the requirements per-
taining to regulated telecommuni-
cations products and services by this
Commission.

(c) In the application of detailed ac-
counting requirements contained in
this part, when a regulated activity in-
volves the common or joint use of as-
sets and resources in the provision of
regulated and nonregulated products
and services, companies shall account
for these activities within the accounts
prescribed in this system for telephone
company operations. Assets and ex-
penses shall be subdivided in subsidiary
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§32.15

records among amounts solely assign-
able to nonregulated activities,
amounts solely assignable to regulated
activities, and amounts related to as-
sets used and expenses incurred jointly
or in common, which will be allocated
between regulated and nonregulated
activities. Companies shall submit re-
ports identifying regulated and non-
regulated amounts in the manner and
at the times prescribed by this Com-
mission. Nonregulated revenue items
not qualifying for incidental treat-
ment, as provided in §32.4999(1), shall be
recorded in Account 5280, Nonregulated
operating revenue.

(d) Other income items which are in-
cidental to the provision of regulated
products and services shall be ac-
counted for as regulated activities.

(e) All costs and revenues related to
the offering of regulated products and
services which result from arrange-
ments for joint participation or appor-
tionment between two or more tele-
phone companies (e.g., joint operating
agreements, settlement agreements,
cost-pooling agreements) shall be re-
corded within the detailed accounts.
Under joint operating agreements, the
creditor will initially charge the entire
expenses to the appropriate primary
accounts. The proportion of such ex-
penses borne by the debtor shall be
credited by the creditor and charged by
the debtor to the account initially
charged. Any allowances for return on
property used will be accounted for as
provided in Account 5200, Miscella-
neous revenue.

(f) All items of nonregulated revenue,
investment and expense that are not
properly includible in the detailed, reg-
ulated accounts prescribed in subparts
A through F of this part, as determined
by paragraphs (a) through (e) of this
section shall be accounted for and in-
cluded in reports to this Commission as
specified in §32.23 of this subpart.

[61 FR 43499, Dec. 2, 1986, as amended at 52
FR 6560, Mar. 4, 1987; 53 FR 49321, Dec. 7, 1988;
67 FR 5679, Feb. 6, 2002]

§32.15 [Reserved]

§32.16 Changes in accounting stand-
ards.

(a) The company’s records and ac-

counts shall be adjusted to apply new

47 CFR Ch. | (10-1-20 Edition)

accounting standards prescribed by the
Financial Accounting Standards Board
or successor authoritative accounting
standard-setting groups, in a manner
consistent with generally accepted ac-
counting principles. The change in an
accounting standard will automati-
cally take effect 90 days after the com-
pany informs this Commission of its in-
tention to follow the new standard, un-
less the Commission notifies the com-
pany to the contrary. Any change
adopted shall be disclosed in annual re-
ports required by §43.21(f) of this chap-
ter in the year of adoption.

(b) The changes in accounting stand-
ards which this Commaission approves
will not necessarily be binding on the
ratemaking practices of the various
state commissions.

[61 FR 43499, Dec. 2, 1986, as amended at 64
FR 50007, Sept. 15, 1999; 67 FR 5679, Feb. 6,
2002]

§32.17 Interpretation of accounts.

To the end that uniform accounting
shall be maintained within the pre-
scribed system, questions involving
significant matters which are not
clearly provided for shall be submitted
to the Chief, Wireline Competition Bu-
reau, for explanation, interpretation,
or resolution. Questions and answers
thereto with respect to this system of
accounts will be maintained by the
Wireline Competition Bureau.

[67 FR 13225, Mar. 21, 2002]

§32.18 Waivers.

A waiver from any provision of this
system of accounts shall be made by
the Federal Communications Commis-
sion upon its own initiative or upon
the submission of written request
therefor from any telecommunications
company, or group of telecommuni-
cations companies, provided that such
a waiver is in the public interest and
each request for waiver expressly dem-
onstrates that: existing peculiarities or
unusual circumstances warrant a de-
parture from a prescribed procedure or
technique; a specifically defined alter-
native procedure or technique will re-
sult in a substantially equivalent or
more accurate portrayal of operating
results or financial condition, con-
sistent with the principles embodied in
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