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§27.1021

controlling interests, and the affiliates
of its controlling interests, has average
gross revenues not exceeding $40 mil-
lion for the preceding three years.

(2) A very small business is an entity
that, together with its affiliates, its
controlling interests, and the affiliates
of its controlling interests, has average
gross revenues not exceeding $15 mil-
lion for the preceding three years.

(b) Bidding credits. A winning bidder
that qualifies as a small business as de-
fined in this section or a consortium of
small businesses may use the bidding
credit specified in §1.2110(f)(2)(iii) of
this chapter. A winning bidder that
qualifies as a very small business as de-
fined in this section or a consortium of
very small businesses may use the bid-
ding credit specified in §1.2110(f)(2)(ii)
of this chapter.

[78 FR 50257, Aug. 16, 2013, as amended at 80
FR 56816, Sept. 18, 2015]

REIMBURSEMENT OBLIGATION OF LICENS-
EES AT 1915-1920 MHZ AND 1995-2000
MHZz

§27.1021 Reimbursement obligation of
licensees at 1915-1920 MHz.

A licensee in the 1915-1920 MHz band
(Lower H Block) shall, within 30 days
of grant of its long-form application,
reimburse 25 percent of the total relo-
cation costs incurred by UTAM, Inc.
for relocating and clearing incumbent
Fixed Microwave Service (F'S) licensees
from the 1910-1930 MHz band on a pro
rata shared basis with other Lower H
Block licensees as set forth in para-
graphs (a) through (e) of this section.

(a)(1) If Lower H Block licenses
granted as a result of the first auction
for this spectrum cover, collectively,
at least forty (40) percent of the na-
tion’s population, the amount owed to
UTAM, Inc. by each individual Lower H
Block licensee (reimbursement amount
owed or RN) will be determined by di-
viding the gross winning bid (GWB) for
each individual Lower H Block license
(i.e., an Economic Area (EA)) by the
sum of the gross winning bids for all
Lower H Block licenses for which there
is a winning bid in the first auction,
and then multiplying by $12,629,857.

RN = (EA GWB =+ Sum of GWBs) x
$12,629,857.00
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(2) Except as provided in paragraphs
(b) and (c) of this section, a licensee
that obtains a license for a market in
which no license is granted as a result
of the first Lower H Block auction will
not have a reimbursement obligation
to UTAM, Inc.

(b) If Lower H Block licenses granted
as a result of the first auction for this
spectrum cover, collectively, less than
forty (40) percent of the nation’s popu-
lation, then the pro rata amount that
the licensee of an individual Lower H
Block license must reimburse UTAM,
Inc. shall be calculated by dividing the
population of the individual EA by the
total U.S. population, and then multi-
plying by $12,629,857. In this event, the
same population data, e.g., 2010, used
to calculate the RNs for Lower H Block
licenses granted as a result of the first
auction will apply to subsequent auc-
tions of Lower H Block licenses that
were not granted as a result of an ear-
lier auction of Lower H Block licenses.
RN = (EA POP =+ U.S. POP) x

$12,629,857.00

(c) A winning bidder of a Lower H
Block license that is not granted a li-
cense for any reason will be deemed to
have triggered a reimbursement obliga-
tion to UTAM, Inc. This obligation will
be owed to UTAM, Inc. by the licensee
acquiring the Lower H Block license
through a subsequent auction. The
amount owed by the licensee acquiring
the Lower H Block license at such auc-
tion will be the RN calculated for the
EA license based on the first auction
(calculated under paragraphs (a) or (b),
as applicable, of this section).

(d) For purposes of compliance with
this section, licensees should deter-
mine population based on 2010 U.S.
Census Data or such other data or
measurements that the Wireless Tele-
communications Bureau proposes and
adopts under the notice and comment
process for the auction procedures.

(e) A payment obligation owed by a
Lower H Block licensees under this sec-
tion shall be made within thirty (30)
days of the grant of the license (i.e.,
grant of the long form application).

§27.1031 Reimbursement obligation of
licensees at 1995-2000 MHz.

A licensee in the 1995-2000 MHz band
(Upper H Block) shall, within 30 days of
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