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INFORMATION ORIGINATION/TERMINATION
EXPENSES

36.331 Information origination/termination
expenses—Account 6310 (Class B tele-
phone companies); Accounts 6311, 6341,
6351, and 6362 (Class A telephone compa-
nies).

CABLE AND WIRE FACILITIES EXPENSES

36.341 Cable and wire facilities expenses—
Account 6410 (Class B telephone compa-
nies); Accounts 6411, 6421, 6422, 6423, 6424,
6426, 6431, and 6441 (Class A telephone
companies).

PLANT NONSPECIFIC OPERATIONS EXPENSES
36.351 General.

PLANT EXPENSES—OTHER

36.352 Other property plant and equipment
expenses—Account 6510 (Class B tele-
phone companies); Accounts 65611 and 6512
(Class A telephone companies).

NETWORK OPERATIONS EXPENSES

36.353 Network operations expenses—Ac-
count 6530 (Class B telephone companies);
Accounts 6531, 6532, 6533, 6534, and 6535
(Class A telephone companies).

36.354 Access expenses—Account 6540.

DEPRECIATION AND AMORTIZATION EXPENSES

36.361 Depreciation and amortization ex-
penses—Account 6560.

CUSTOMER OPERATIONS EXPENSES

36.371 General.

36.372 Marketing—Account 6610 (Class B
telephone companies); Accounts 6611 and
6613 (Class A telephone companies).

36.373 Services—Account 6620.

36.374 Telephone operator services.

36.375 Published directory listing.

36.376 All other.

36.377 Category 1—Local business office ex-
pense.

36.378 Category 2—Customer services (rev-
enue accounting).

36.379 Message processing expense.

36.380 Other billing and collecting expense.

36.381 Carrier access charge billing and col-
lecting expense.

36.382 Category 3—All other customer serv-
ices expense.

CORPORATE OPERATIONS EXPENSE

36.391 General.
36.392 General and administrative—Account
6720.

OPERATING TAXES

36.411 Operating taxes—Account 7200 (Class
B Telephone Companies); Accounts 7210,
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7220, 7230, 7240, and 7250 (Class A Tele-
phone Companies).
36.412 Apportionment procedures.

EQUAL ACCESS EXPENSES

36.421 Equal access expenses.

Subpart E—Reserves and Deferrals

36.501 General.

36.502 Other jurisdictional assets—Net—Ac-
count 1500.

36.503 Accumulated depreciation—Account
3100.

36.504 Accumulated depreciation—Property
held for future telecommunications use—
Account 3200.

36.505 Accumulated amortization—Tan-
gible—Account 3400 (Class B Telephone
Companies); Accumulated amortiza-
tion—Capital Leases—Account 3410
(Class A Telephone Companies).

36.506 Net current deferred operating in-
come taxes—Account 4100, Net noncur-
rent deferred operating income taxes—
Account 4340.

36.507 Other jurisdictional liabilities and
deferred credits—Net—Account 4370.

Subparts F-G [Reserved]

APPENDIX TO PART 36—GLOSSARY

AUTHORITY: 47 U.S.C. 151, 154(i) and (j), 205,
221(c), 2564, 303(r), 403, 410, and 1302 unless oth-
erwise noted.

SOURCE: 52 FR 17229, May 6, 1987, unless
otherwise noted.

EDITORIAL NOTE: Nomenclature changes to
part 36 appear at 74 FR 23956, May 22, 2009,
and 77 FR 30411, May 23, 2012.

Subpart A—General

§36.1 General.

(a) This part contains an outline of
separations procedures for tele-
communications companies on the sta-
tion-to-station basis. These procedures
are applicable either to property costs,
revenues, expenses, taxes, and reserves
as recorded on the books of the com-
pany or to estimated amounts.

(1) Where a value basis is used in-
stead of book costs, the ‘‘costs’ re-
ferred to are the ‘“‘values’ of the prop-
erty derived from the valuation.

(b) The separations procedures set
forth in this part are designed pri-
marily for the allocation of property
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§36.2

costs, revenues, expenses, taxes and re-
serves between state and interstate ju-
risdictions. For separations, where re-
quired, of the state portion between ex-
change and toll or for separations of in-
dividual exchanges or special services,
further analyses and studies may be re-
quired to adapt the procedures to such
additional separations.

(c) The fundamental basis on which
separations are made is the use of tele-
communications plant in each of the
operations. The first step is the assign-
ment of the cost of the plant to cat-
egories. The basis for making this as-
signment is the identification of the
plant assignable to each category and
the determination of the cost of the
plant so identified. The second step is
the apportionment of the cost of the
plant in each category among the oper-
ations by direct assignment where pos-
sible, and all remaining costs are as-
signed by the application of appro-
priate use factors.

(d) In assigning book costs to cat-
egories, the costs used for certain plant
classes are average unit costs which
equate to all book costs of a particular
account or subaccount; for other plant
classes, the costs used are those which
either directly approximate book cost
levels or which are equated to match
total book costs at a given location.

(e) The procedures outlined herein re-
flect ‘‘short-cuts’ where practicable
and where their application produces
substantially the same separations re-
sults as would be obtained by the use of
more detailed procedures, and they as-
sume the use of records generally
maintained by Telecommunications

Companies.
(f) The classification to accounts of
telecommunications property, reve-

nues, expenses, etc., set forth in this
manual is that prescribed by the Fed-
eral Communications Commission’s
Uniform System of Accounts for Tele-
communications Companies.

(g) In the assignment of property
costs to categories and in the appor-
tionment of such costs among the oper-
ations, each amount so assigned and
apportioned is identified as to the ac-
count classification in which the prop-
erty is included. Thus, the separated
results are identified by property ac-
counts and apportionment bases are
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provided for those expenses which are
separated on the basis of the apportion-
ment of property costs. Similarly,
amounts of revenues and expenses as-
signed each of the operations are iden-
tified as to account classification.

(h) The separations procedures de-
scribed in this part are not to be inter-
preted as indicating what property,
revenues, expenses and taxes, or what
items carried in the income, reserve
and retained earnings accounts, should
or should not be considered in any in-
vestigation or rate proceeding.

§36.2 Fundamental principles under-
lying procedures.

(a) The following general principles
underlie the procedures outlined in this
part:

(1) Separations are intended to appor-
tion costs among categories or jurisdic-
tions by actual use or by direct assign-
ment.

(2) Separations are made on the ‘‘ac-
tual use’ basis, which gives consider-
ation to relative occupancy and rel-
ative time measurements.

(3) In the development of ‘‘actual
use’’ measurements, measurements of
use are (i) determined for tele-
communications plant or for work per-
formed by operating forces on a unit
basis (e.g., conversation-minute-kilo-
meters per message, weighted standard
work seconds per call) in studies of
traffic handled or work performed dur-
ing a representative period for all traf-
fic and (ii) applied to overall traffic
volumes, i.e., 24-hour rather than busy-
hour volumes.

(b) Underlying the procedures in-
cluded in this manual for the separa-
tion of plant costs is an over-all con-
cept which may be described as follows:

(1) Telecommunications plant, in
general, is segregable into two broad
classifications, mnamely, (i) inter-
exchange plant, which is plant used
primarily to furnish toll services, and
(ii) exchange plant, which is plant used
primarily to furnish local services.

(2) Within the interexchange classi-
fication, there are three broad types of
plant, i.e., operator systems, switching
plant, and trunk transmission equip-
ment. Within the exchange classifica-
tion there are four board types of
plant, i.e., operator systems, switching
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