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lessee must specify in detail the oper-
ating parameters of the spectrum les-
see’s system, including power, max-
imum antenna heights, frequencies of 
operation, base station location(s), 
area(s) of operation, and other param-
eters specified in Commission rules for 
the use of spectrum identified in 
§ 27.5(b)(1) and (b)(2). 

(b) The spectrum lease agreement 
must require the spectrum lessee to 
use Commission-approved equipment 
where appropriate and to complete 
post-construction proofs of system per-
formance prior to system activation. 

[72 FR 27713, May 16, 2007] 

§ 27.604 Limitation on licenses won at 
auction. 

(a) For the first auction of licenses in 
Blocks A and B, as defined in § 27.5, no 
applicant may be deemed the winning 
bidder of both a Block A and a Block B 
license in a single geographic service 
area. 

(b) For purposes of paragraph (a) of 
this section, licenses will be deemed to 
be won by the same bidder if an entity 
that wins one license at the auction is 
an affiliate of any other entity that 
wins a license at the auction. 

§ 27.607 Performance requirements 
and annual reporting requirement. 

(a) Guard Band licensees are subject 
to the performance requirements speci-
fied in § 27.14(a). 

(b) Guard Band licensees are required 
to file an annual report providing the 
Commission with information about 
the manner in which their spectrum is 
being utilized. Such reports shall be 
filed with the Commission on a cal-
endar year basis, no later than the 
March 1 following the close of each cal-
endar year, unless another filing date 
is specified by Public Notice. 

(c) Guard Band licensees must, at a 
minimum, include the following infor-
mation in their annual reports: 

(1) The total number of spectrum les-
sees; 

(2) The amount of the licensee’s spec-
trum being used pursuant to spectrum 
lease agreements; 

(3) The nature of the spectrum use of 
the licensee’s customers; and, 

(4) The length of term of each spec-
trum lease agreement, and whether the 

agreement is a spectrum manager lease 
agreement, or a de facto transfer lease 
agreement. 

(d) The specific information that li-
censees will provide and the procedures 
that they will follow in submitting 
their annual reports will be announced 
in a Public Notice issued by the Wire-
less Telecommunications Bureau. 

[72 FR 27713, May 16, 2007] 

Subpart H—Competitive Bidding 
Procedures for the 698–746 
MHz Band 

SOURCE: 67 FR 5512, Feb. 6, 2002, unless oth-
erwise noted. 

§ 27.701 698–746 MHz bands subject to 
competitive bidding. 

Mutually exclusive initial applica-
tions for licenses in the 698–746 MHz 
band are subject to competitive bid-
ding. The general competitive bidding 
procedures set forth in part 1, subpart 
Q of this chapter will apply unless oth-
erwise provided in this subpart. 

[67 FR 45374, July 9, 2002] 

§ 27.702 Designated entities. 
(a) Eligibility for small business provi-

sions. (1) An entrepreneur is an entity 
that, together with its controlling in-
terests and affiliates, has average gross 
revenues not exceeding $3 million for 
the preceding three years. This defini-
tion applies only with respect to li-
censes in Block C (710–716 MHz and 740– 
746 MHz) as specified in § 27.5(c)(1). 

(2) A very small business is an entity 
that, together with its controlling in-
terests and affiliates, has average gross 
revenues not exceeding $15 million for 
the preceding three years. 

(3) A small business is an entity that, 
together with its controlling interests 
and affiliates, has average gross reve-
nues not exceeding $40 million for the 
preceding three years. 

(b) Bidding credits. A winning bidder 
that qualifies as an entrepreneur, as 
defined in this section, or a consortium 
of entrepreneurs may use the bidding 
credit specified in § 1.2110(f)(2)(i) of this 
chapter. A winning bidder that quali-
fies as a very small business, as defined 
in this section, or a consortium of very 
small businesses may use the bidding 
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