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unable to pay in one lump sum and
which are able to verify independently
such representations (see 31 CFR
902.2(g)). The Commission will require
and obtain a legally enforceable writ-
ten agreement from the debtor that
specifies all of the terms of the ar-
rangement, including, as appropriate,
sureties and other indicia of credit-
worthiness (see Federal Credit Reform
Act of 1990, 2 U.S.C. 661, et seq., OMB
Circular A-129), and that contains a
provision accelerating the debt in the
event of default.

(b) The size and frequency of install-
ment payments should bear a reason-
able relation to the size of the debt and
the debtor’s ability to pay. If possible,
the installment payments will be suffi-
cient in size and frequency to liquidate
the debt in three years or less.

(c) Security for deferred payments
will be obtained in appropriate cases.
The Commission may accept install-
ment payments notwithstanding the
refusal of the debtor to execute a writ-
ten agreement or to give security, at
the Commission’s option.

(d) The Commission may deny the ex-
tension of credit to any debtor who
fails to provide the records requested
or fails to show an ability to pay the
debt.

§1.1915 Exploration of compromise.

The Commission may attempt to ef-
fect compromise, preferably during the
course of personal interviews, in ac-
cordance with the standards set forth
in part 902 of the Federal Claims Col-
lection Standards (31 CFR part 902).
The Commission will also consider a
request submitted by the debtor to
compromise the debt. Such requests
should be submitted in writing with
full justification of the offer and ad-
dressing the bases for compromise at 31
CFR 902.2. Debtors will provide full fi-
nancial information to support any re-
quest for compromise based on the
debtor’s inability to pay the debt. Un-
less otherwise provided by law, when
the principal balance of a debt, exclu-
sive of interest, penalties, and adminis-
trative costs, exceeds $100,000 or any
higher amount authorized by the At-
torney General, the authority to ac-
cept the compromise rests with the De-
partment of Justice. The Commission

§1.1917

will evaluate an offer, using the factors
set forth in 31 CFR 902.2 and, as appro-
priate, refer the offer with the appro-
priate financial information to the De-
partment of Justice. Department of
Justice approval is not required if the
Commission rejects a compromise
offer.

§1.1916 Suspending or terminating
collection action.

The suspension or termination of col-
lection action shall be made in accord-
ance with the standards set forth in
part 903 of the Federal Claims Collec-
tion Standards (31 CFR part 903).

§1.1917 Referrals to the Department of
Justice and transfer of delinquent
debt to the Secretary of Treasury.

(a) Referrals to the Department of
Justice shall be made in accordance
with the standards set forth in part 904
of the Federal Claims Collection
Standards (31 CFR part 904).

(b) The DCIA includes separate provi-
sions governing the requirements that
the Commission transfer delinquent
debts to Treasury for general collec-
tion purposes (cross-servicing) in ac-
cordance with 31 U.S.C. 3711(g)(1) and
(2), and notify Treasury of delinquent
debts for the purpose of administrative
offset in accordance with 31 U.S.C.
3716(c)(6). Title 31, U.S.C. 3711(g)(1) re-
quires the Commission to transfer to
Treasury all collection activity for a
given debt. Under section 3711(g),
Treasury will use all appropriate debt
collection tools to collect the debt, in-
cluding referral to a designated debt
collection center or private collection
agency, and administrative offset. Once
a debt has been transferred to Treasury
pursuant to the procedures at 31 CFR
285.12, the Commission will cease all
collection activity related to that debt.

(c) All non-tax debts of claims owed
to the Commission that have been de-
linquent for a period of 120 days shall
be transferred to the Secretary of the
Treasury. Debts which are less than 120
days delinquent may also be referred to
the Treasury. Upon such transfer the
Secretary of the Treasury shall take
appropriate action to collect or termi-
nate collection actions on the debt or
claim. A debt is past-due if it has not
been paid by the date specified in the
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