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* * * * * 

(f) Additional discounts for State matching 
funds for special construction. Federal uni-
versal service discounts shall be based on the 
price of a service prior to the application of 
any state-provided support for schools or li-
braries. When a governmental entity de-
scribed below provides funding for special 
construction charges for networks that meet 
the long-term connectivity targets for the 
schools and libraries universal service sup-
port program, the Administrator shall match 
the governmental entity’s contribution as 
provided for below: 

(1) All E-rate applicants. When a State gov-
ernment provides funding for special con-
struction charges for a broadband connection 
to a school or library the Administrator 
shall match the State’s contribution on a 
one-dollar-to-one-dollar basis up to an addi-
tional 10 percent discount, provided however 
that the total support from federal universal 
service and the State may not exceed 100 per-
cent. 

(2) Tribal schools. When a State govern-
ment, Tribal government, or federal agency 
provides funding for special construction 
charges for a broadband connection to a 
school operated by the Bureau of Indian Edu-
cation or by a Tribal government, the Ad-
ministrator shall match the governmental 
entity’s contribution on a one-dollar-to-one- 
dollar basis up to an additional 10 percent 
discount, provided however that the total 
support from federal universal service and 
the governmental entity may not exceed 100 
percent. 

(3) Tribal libraries. When a State govern-
ment, Tribal government, or federal agency 
provides funding for special construction 
charges for a broadband connection to a li-
brary operated by Tribal governments, the 
Administrator shall match the governmental 
entity’s contribution on a one-dollar-to-one- 
dollar basis up to an additional 10 percent 
discount, provided however that the total 
support from federal universal service and 
the governmental entity may not exceed 100 
percent. 

§ 54.506 [Reserved] 

§ 54.507 Cap. 

(a) Amount of the annual cap. The ag-
gregate annual cap on federal universal 
service support for schools and librar-
ies shall be $3.9 billion per funding 
year, of which $1 billion per funding 
year will be available for the category 
two services, as described in 
§ 54.502(a)(2), unless demand for cat-
egory one services is higher than avail-
able funding. 

(1) Inflation increase. In funding year 
2016 and subsequent funding years, the 
$3.9 billion funding cap on federal uni-
versal service support for schools and 
libraries shall be automatically in-
creased annually to take into account 
increases in the rate of inflation as cal-
culated in paragraph (a)(2) of this sec-
tion. 

(2) Increase calculation. To measure 
increases in the rate of inflation for 
the purposes of this paragraph (a), the 
Commission shall use the Gross Domes-
tic Product Chain-type Price Index 
(GDP–CPI). To compute the annual in-
crease as required by this paragraph 
(a), the percentage increase in the 
GDP–CPI from the previous year will 
be used. For instance, the annual in-
crease in the GDP–CPI from 2008 to 2009 
would be used for the 2010 funding year. 
The increase shall be rounded to the 
nearest 0.1 percent by rounding 0.05 
percent and above to the next higher 
0.1 percent and otherwise rounding to 
the next lower 0.1 percent. This per-
centage increase shall be added to the 
amount of the annual funding cap from 
the previous funding year. If the yearly 
average GDP–CPI decreases or stays 
the same, the annual funding cap shall 
remain the same as the previous year. 

(3) Public notice. When the calculation 
of the yearly average GDP–CPI is de-
termined, the Wireline Competition 
Bureau shall publish a public notice in 
the Federal Register within 60 days an-
nouncing any increase of the annual 
funding cap including any increase to 
the $1 billion funding level available 
for category two services based on the 
rate of inflation. 

(4) Filing window requests. At the 
close of the filing window, if requests 
for category one services are greater 
than the available funding, the Admin-
istrator shall shift category two funds 
to provide support for category one 
services. If available funds are suffi-
cient to meet demand for category one 
services, the Administrator, at the di-
rection of the Wireline Competition 
Bureau, shall direct the remaining ad-
ditional funds to provide support for 
category two requests. 

(5) Amount of unused funds. All funds 
collected that are unused shall be car-
ried forward into subsequent funding 
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