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competitive eligible telecommuni-
cations carriers shall be capped pursu-
ant to paragraph (e)(3)(v)(A) of this sec-
tion.

(A) Cap Amount. The total amount of
support available on an annual basis
for competitive eligible telecommuni-
cations carriers subject to the delayed
phase down for remote areas in Alaska
shall be equal to the sum of ‘“‘total 2011
support,” as defined in paragraph
(e)(1)(i) of this section, received by all
competitive eligible telecommuni-
cations carriers subject to the delayed
phase down for serving remote areas in
Alaska.

(B) Reduction Factor. To effectuate
the cap, the Administrator shall apply
a reduction factor as necessary to the
support that would otherwise be re-
ceived by all competitive eligible tele-
communications carriers serving re-
mote areas in Alaska subject to the de-
layed phase down. The reduction factor
will be calculated by dividing the total
amount of support available amount by
the total support amount calculated
for those carriers in the absence of the
cap.

(4) Further reductions. If a competi-
tive eligible telecommunications car-
rier ceases to provide services to high-
cost areas it had previously served, the
Commission may reduce its baseline
support amount.

(6) Implementation of Mobility Fund
Phase II Required. In the event that the
implementation of Mobility Fund
Phase II has not occurred by June 30,
2014, competitive eligible telecommuni-
cations carriers will continue to re-
ceive support at the level described in
paragraph (e)(2)(iii) of this section
until Mobility Fund Phase II is imple-
mented. In the event that Mobility
Fund Phase II for Tribal lands is not
implemented by June 30, 2014, competi-
tive eligible telecommunications car-
riers serving Tribal lands shall con-
tinue to receive support at the level de-
scribed in paragraph (e)(2)(iii) of this
section until Mobility Fund Phase II
for Tribal lands is implemented, except
that competitive eligible telecommuni-
cations carriers serving remote areas
in Alaska and subject to paragraph
(e)(3) of this section shall continue to
receive support at the level described
in paragraph (e)(3)(v) of this section.
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(6) Eligibility after Implementation of
Mobility Fund Phase I1. If a competitive
eligible telecommunications carrier be-
comes eligible to receive high-cost sup-
port pursuant to the Mobility Fund
Phase II, it will cease to be eligible for
phase-down support in the first month
for which it receives Mobility Fund
Phase II support.

(7) Line Count Filings. Competitive el-
igible telecommunications carriers, ex-
cept those subject to the delayed phase
down described in paragraph (e)(3) of
this section, shall no longer be required
to file line counts beginning January 1,
2012. Competitive eligible tele-
communications carriers subject to the
delayed phase down described in para-
graph (e)(3) of this section shall no
longer be required to file line counts
beginning July 1, 2014, or the date after
the first line count filing following the
implementation of Mobility Fund
Phase II, whichever is later.

[62 FR 32948, June 17, 1997, as amended at 63
FR 2128, Jan. 13, 1998; 64 FR 67431, Dec. 1,
1999; 656 FR 26516, May 8, 2000; 66 FR 30087,
June 5, 2001; 66 FR 59726, Nov. 30, 2001; 68 FR
31623, May 28, 2003; 69 FR 34602, June 22, 2004;
70 FR 29979, May 25, 2005; 76 FR 73871, Nov. 29,
2011; 77 FR 14302, Mar. 9, 2012; 77 FR 30913,
May 24, 2012; 77 FR 52618, Aug. 30, 2012]

§54.308 Broadband public interest ob-
ligations for recipients of high-cost
support.

(a) Rate-of-return carrier recipients
of high-cost support are required to
offer broadband service at actual
speeds of at least 10 Mbps downstream/
1 Mbps upstream, with latency suitable
for real-time applications, including
Voice over Internet Protocol, and
usage capacity that is reasonably com-
parable to comparable offerings in
urban areas, at rates that are reason-
ably comparable to rates for com-
parable offerings in urban areas, upon
reasonable request. If a request for
broadband service at actual speeds of
at least 10 Mbps downstream/l1 Mbps
upstream is unreasonable, and offering
broadband service at actual speeds of
at least 4 Mbps downstream/l1 Mbps up-
stream is reasonable, rate-of-return re-
cipients of high-cost support are re-
quired to offer broadband service at ac-
tual speeds of at least 4 Mbps down-
stream/l Mbps upstream. For purposes
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of determining reasonable com-
parability of rates, recipients are pre-
sumed to meet this requirement if they
offer rates at or below the applicable
benchmark to be announced annually
by public notice issued by the Wireline
Competition Bureau, or no more than
the non-promotional prices charged for
a comparable fixed wireline service in
urban areas in the state or U.S. Terri-
tory where the eligible telecommuni-
cations carrier receives support.

(b) Rate-of-return carrier recipients
of high-cost support are required upon
reasonable request to bid on category
one telecommunications and Internet
access services in response to a posted
FCC Form 470 seeking broadband serv-
ice that meets the connectivity targets
for the schools and libraries universal
service support program for eligible
schools and libraries (as described in
§54.501) within that carrier’s service
area. Such bids must be at rates rea-
sonably comparable to rates charged to
eligible schools and libraries in urban
areas for comparable offerings.

[80 FR 4477, Jan. 27, 2015, as amended at 80
FR 5987, Feb. 4, 2015]

§54.309 Connect America Fund Phase
II Public Interest Obligations.

(a) Recipients of Connect America
Phase II model-based support are re-
quired to offer broadband service at ac-
tual speeds of at least 10 Mbps down-
stream/l Mbps upstream, with latency
suitable for real-time applications, in-
cluding Voice over Internet Protocol,
and usage capacity that is reasonably
comparable to comparable offerings in
urban areas, at rates that are reason-
ably comparable to rates for com-
parable offerings in urban areas. For
purposes of determining reasonable
comparability of rates, recipients are
presumed to meet this requirement if
they offer rates at or below the appli-
cable benchmark to be announced an-
nually by public notice issued by the
Wireline Competition Bureau, or no
more than the non-promotional prices
charged for a comparable fixed wireline
service in urban areas in the state or
U.S. Territory where the eligible tele-
communications carrier receives sup-
port.

(b) Recipients of Connect America
Phase II model-based support, recipi-
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ents of Phase II Connect America sup-
port awarded through a competitive
bidding process, and non-contiguous
price cap carriers receiving Phase II
frozen support in lieu of model-based
support are required to bid on category
one telecommunications and Internet
access services in response to a posted
FCC Form 470 seeking broadband serv-
ice that meets the connectivity targets
for the schools and libraries universal
service support program for eligible
schools and libraries (as described in
§54.501) located within any area in a
census block where the carrier is re-
ceiving Phase IT model-based support.
Such bids must be at rates reasonably
comparable to rates charged to eligible
schools and libraries in urban areas for
comparable offerings.

[80 FR 4477, Jan. 27, 2015, as amended at 80
FR 5987, Feb. 4, 2015]

§54.310 Connect America Fund for
Price Cap Territories—Phase I1

(a) Geographic areas eligible for sup-
port. Connect America Phase II support
may be made available for census
blocks or other areas identified as eli-
gible by public notice, including loca-
tions identified by the forward-looking
cost model as extremely high-cost. The
number of supported locations will be
identified for each area eligible for sup-
port will be identified by public notice.

(b) Term of support. Connect America
Phase II model-based support shall be
provided to price cap carriers that
elect to make a state-level commit-
ment for six years. Connect America
Phase II support awarded through a
competitive bidding process shall be
provided for ten years.

(c) Deployment obligation. Recipients
of Connect America Phase II model-
based support must complete deploy-
ment to 40 percent of supported loca-
tions by December 31, 2017, to 60 per-
cent of supported locations by Decem-
ber 31, 2018, to 80 percent of supported
locations by December 31, 2019, and to
100 percent of supported locations by
December 31, 2020. Compliance shall be
determined based on the total number
of supported locations in a state.

(1) For purposes of meeting the obli-
gation to deploy to the requisite num-
ber of supported locations in a state,
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