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local exchange carrier working loops
during the calendar year preceding the
July 31st filing submitted pursuant to
§54.1305. The percentage change in
total rural incumbent local exchange
carrier working loops shall be based
upon the difference between the total
number of rural incumbent local ex-
change carrier working loops on De-
cember 31 of the calendar year pre-
ceding the July 31st filing and the total
number of rural incumbent local ex-
change carrier working loops on De-
cember 31 of the second calendar year
preceding that filing, both determined
by the company’s submissions pursu-
ant to §54.1305. Loops acquired by rural
incumbent 1local exchange carriers
shall not be included in the RGF cal-
culation.

(b) Beginning July 31, 2012, pursuant
to §54.1301(a), the calculation of the
Rural Growth Factor shall not include
price cap carrier working loops and
rate-of-return local exchange -carrier
working loops of companies that were
affiliated with price cap carriers during
the calendar year preceding the July
3lst filing submitted pursuant to
§54.1305.

§54.1304 Calculation of safety net ad-
ditive.

(a) Safety net additive support. Only
those 1local exchange carriers that
qualified for safety net additive based
on 2011 or prior year costs shall be eli-
gible to receive safety net additive pur-
suant to paragraph (c) of this section.
A local exchange carrier shall not re-
ceive safety net additive unless the
carrier’s realized total growth in Tele-
communications Plant in Service
(TPIS) was more than 14 percent in 2011
or earlier, pursuant to paragraph (c) of
this section.

(b) Calculation of safety met additive
support for companies that qualified
based on 2011 or prior year costs. Safety
net additive support is equal to the
amount of capped support calculated
pursuant to this subpart M in the
qualifying year minus the amount of
support in the year prior to qualifying
for support subtracted from the dif-
ference between the uncapped expense
adjustment for the study area in the
qualifying year minus the uncapped ex-
pense adjustment in the year prior to

§54.1304

qualifying for support as shown in the
following equation: Safety net additive
support = (Uncapped support in the
qualifying year—Uncapped support in
the base year)— (Capped support in the
qualifying year— Amount of support re-
ceived in the base year).

(c) Operation of safety net additive sup-
port for companies that qualified based on
2011 or prior year costs. (1) In any year
in which the total carrier loop cost ex-
pense adjustment is limited by the pro-
visions of §54.1302, a rate-of-return in-
cumbent local exchange carrier shall
receive safety net additive support as
calculated in paragraph (b) of this sec-
tion, if in any study area, the rural in-
cumbent local exchange carrier real-
izes growth in end of period TPIS, as
prescribed in §32.2001, on a per loop
basis, of at least 14 percent more than
the study area’s TPIS per loop invest-
ment at the end of the prior period.

(2) If paragraph (c)(1) of this section
is met, the rural incumbent local ex-
change carrier must notify the Admin-
istrator; failure to properly notify the
Administrator of eligibility shall re-
sult in disqualification of that study
area for safety net additive, requiring
the rural incumbent local exchange
carrier to again meet the eligibility re-
quirements in paragraph (c)(1) of this
section for that study area in a subse-
quent period.

(3) Upon completion of verification
by the Administrator that the study
area meets the stated criterion in para-
graphs (a), (b), or (c) of this section,
the Administrator shall:

(i) Pay to any qualifying rural tele-
phone company safety net additive sup-
port for the qualifying study area in
accordance with the calculation set
forth in paragraph (b) of this section;
and

(ii) Continue to pay safety net addi-
tive support in any of the four suc-
ceeding years in which the total carrier
loop expense adjustment is limited by
the provisions of §54.1302. Safety net
additive support in the succeeding four
years shall be the lesser of:

(A) The sum of capped support and
the safety net additive support re-
ceived in the qualifying year; or

(B) The rural telephone company’s
uncapped support.
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