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§53.211

than the amount charged to any unaf-
filiated interexchange carriers for such
service; and

(iv) Have provided any interLATA or
intralLATA facilities or services to its
interLATA affiliate and made available
such services or facilities to all car-
riers at the same rates and on the same
terms and conditions, and allocated the
associated costs appropriately.

(c) An independent audit shall be per-
formed on the first full year of oper-
ations of the separate affiliate required
under section 272 of the Act, and bien-
nially thereafter.

(d) The Chief, Enforcement Bureau,
shall work with the regulatory agen-
cies in the states having jurisdiction
over the Bell operating company’s
local telephone services, to attempt to
form a Federal/State joint audit team
with the responsibility for overseeing
the planning of the audit as specified in
§53.211 and the analysis and evaluation
of the audit as specified in §53.213. The
Federal/State joint audit team may di-
rect the independent auditor to take
any actions necessary to ensure com-
pliance with the audit requirements
listed in paragraph (b) of this section.
If the state regulatory agencies having
jurisdiction choose not to participate
in the Federal/State joint audit team,
the Chief, Enforcement Bureau, shall
establish an FCC audit team to oversee
and direct the independent auditor to
take any actions necessary to ensure
compliance with the audit require-
ments in paragraph (b) of this section.

[62 FR 2926, Jan. 21, 1997, as amended at 67
FR 13226, Mar. 21, 2002]

§53.211 Audit planning.

(a) Before selecting an independent
auditor, the Bell operating company
shall submit preliminary audit require-
ments, including the proposed scope of
the audit and the extent of compliance
and substantive testing, to the Federal/
State joint audit team organized pur-
suant to §53.209(d);

(b) The Federal/State joint audit
team shall review the preliminary
audit requirements to determine
whether it is adequate to meet the
audit requirements in §53.209 (b). The
Federal/State joint audit shall have 30
days to review the audit requirements
and determine any modifications that
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shall be incorporated into the final
audit requirements.

(c) After the audit requirements have
been approved by the Federal/State
joint audit team, the Bell operating
company shall engage within 30 days
an independent auditor to conduct the
biennial audit. In making its selection,
the Bell operating company shall not
engage any independent auditor who
has been instrumental during the past
two years in designing any of the ac-
counting or reporting systems under
review in the biennial audit.

(d) The independent auditor selected
by the Bell operating company to con-
duct the audit shall develop a detailed
audit program based on the final audit
requirements and submit it to the Fed-
eral/State joint audit team. The Fed-
eral/State joint audit team shall have
30 days to review the audit program
and determine any modifications that
shall be incorporated into the final
audit program.

(e) During the course of the biennial
audit, the independent auditor, among
other things, shall:

(1) Inform the Federal/State joint
audit team of any revisions to the final
audit program or to the scope of the
audit.

(2) Notify the Federal/State joint
audit team of any meetings with the
Bell operating company or its separate
affiliate in which audit findings are
discussed.

(3) Submit to the Chief, Enforcement
Bureau, any accounting or rule inter-
pretations necessary to complete the
audit.

[62 FR 2926, Jan. 21, 1997, as amended at 67
FR 13226, Mar. 21, 2002]

§53.213 Audit analysis and evaluation.

(a) Within 60 dates after the end of
the audit period, but prior to dis-
cussing the audit findings with the Bell
operating company or the separate af-
filiate, the independent auditor shall
submit a draft of the audit report to
the Federal/State joint audit team.

(1) The Federal/State joint audit
team shall have 45 days to review the
audit findings and audit workpapers,
and offer its recommendations con-
cerning the conduct of the audit or the
audit findings to the independent audi-
tor. Exceptions of the Federal/State
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