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§54.1010

(4) Certification that the applicant
offers service in supported areas at
rates that are within a reasonable
range of rates for similar service plans
offered by mobile wireless providers in
urban areas;

(5) Any applicable certifications and
showings required in §54.1004; and

(6) Updates to the information pro-
vided in §54.1005(b)(2)(V).

(b) The party submitting the annual
report must certify that they have
been authorized to do so by the win-
ning bidder.

(c) Bach annual report shall be sub-
mitted to the Office of the Secretary of
the Commission, clearly referencing
WT Docket No. 10-208; the Adminis-
trator; and the relevant state commis-
sions, relevant authority in a U.S. Ter-
ritory, or Tribal governments, as ap-
propriate.

[76 FR 73877, Nov. 29, 2011, as amended at 77
FR 30915, May 24, 2012]

§54.1010 Record retention for Mobility
Fund Phase 1.

A winning bidder authorized to re-
ceive Mobility Fund Phase I support
and its agents are required to retain
any documentation prepared for, or in
connection with, the award of Mobility
Fund Phase I support for a period of
not less than ten (10) years after the
date on which the winning bidder re-
ceives its final disbursement of Mobil-
ity Fund Phase I support.

Subpart M—High Cost Loop
Support for Rate-of-Return Carriers

SOURCE: 79 FR 39190, July 9, 2014, unless
otherwise noted.

§54.1301 General.

(a) This subpart addresses support for
loop-related costs included in §54.1308.
The expense adjustment calculated
pursuant to this subpart M shall be
added to interstate expenses and de-
ducted from state expenses after ex-
penses and taxes have been apportioned
pursuant to subpart D of part 36 of this
chapter. Beginning January 1, 2012, this
subpart will only apply to incumbent
local exchange carriers that are rate-
of-return carriers not affiliated, as
“affiliated companies’” are defined in

47 CFR Ch. | (10-1-14 Edition)

§32.9000 of this chapter, with price cap
local exchange carriers. Rate-of-return
carriers and price cap local exchange
carriers are defined pursuant to §54.5
and §61.3(bb) of this chapter, respec-
tively.

(b) The expense adjustment will be
computed on the basis of data for a pre-
ceding calendar year which may be up-
dated at the option of the carrier pur-
suant to §54.1306(a).

§54.1302 Calculation of incumbent
local exchange carrier portion of
nationwide loop cost expense ad-
justment for rate-of-return carriers.

(a) Beginning January 1, 2013, and
each calendar year thereafter, the total
annual amount of the incumbent local
exchange carrier portion of the nation-
wide loop cost expense adjustment
shall not exceed the amount for the im-
mediately preceding calendar year,
multiplied times one plus the Rural
Growth Factor calculated pursuant to
§54.1303.

(b) The annual rural incumbent local
exchange carrier portion of the nation-
wide loop cost expense adjustment
shall be reduced to reflect the transfer
of rural incumbent local exchange car-
rier access lines that are eligible for
expense adjustments pursuant to
§54.1310. The reduction shall equal the
amount of the §54.1310 expense adjust-
ment available to the transferred ac-
cess lines at the time of the transfer
and shall be effective in the next cal-
endar quarter after the access lines are
transferred.

(c) Safety net additive support cal-
culated pursuant to §54.1304, and trans-
ferred high-cost support and safety
valve support calculated pursuant to
§54.3056 of this part shall not be in-
cluded in the rural incumbent local ex-
change carrier portion of the annual
nationwide loop cost expense adjust-
ment.

§54.1303 Calculation of the rural
growth factor.

(a) The Rural Growth Factor (RGF)
is equal to the sum of the annual per-
centage change in the United States
Department of Commerce’s Gross Do-
mestic Product—Chained Price Index
(GPD-CPI) plus the percentage change
in the total number of rural incumbent
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