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§32.1438

(g) Debt Issuance expense includes all
expenses in connection with the
issuance and sale of evidence of debt,
such as fees for drafting mortgages and
trust deeds; fees and taxes for issuing
or recording evidences of debt; costs of
engraving and printing bonds, certifi-
cates of indebtedness, and other com-
mercial paper; fees paid trustees; spe-
cific costs of obtaining governmental
authority; fees for legal services; fees
and commissions paid underwriters,
brokers, and salesmen; fees and ex-
penses of listing on exchanges, and
other like costs. A subsidiary record
shall be kept of each issue outstanding.

(h) This account shall include the
amount of cash and other assets which
are held by trustees or by the com-
pany’s treasurer in a distinct fund, for
the purpose of redeeming outstanding
obligations. Interest or other income
arising from funds carried in this ac-
count shall generally be charged to
this account. A subsidiary record shall
be kept for each sinking fund which
shall designate the obligation in sup-
port of which the fund was created.

(i) This account shall include the
amount of all noncurrent assets which
are not includable in paragraphs (a)
through (h) of this section.

(j) A subsidiary record shall be kept
identifying separately common stocks,
preferred stocks, long-term debt, ad-
vances to affiliates, and investment ad-
vances. A subsidiary record shall also
be kept identifying special deposits of
cash for more than one year from the
date of deposit. Further, the company’s
record shall identify the securities
pledged as collateral for any of the
company’s long-term debt or short-
term loans or to secure performance of
contracts.

(k) Subsidiary record categories shall
be maintained in order that the entity
may separately report the amounts
contained herein that relate to the eq-
uity method and the cost method. Such
subsidiary record categories shall be
reported as required by part 43 of this
chapter.

[67 FR 5682, Feb. 6, 2002]
§32.1438 Deferred maintenance and
retirements.

(a) This account shall include such
items as:

47 CFR Ch. I (10-1-10 Edition)

(1) The unprovided-for loss in service
value of telecommunications plant for
extraordinary nonrecurring retirement
not considered in depreciation and the
cost of extensive replacements of plant
normally chargeable to the current pe-
riod Plant Specific Operations Expense
accounts. These charges shall be in-
cluded in this account only upon direc-
tion or approval from this Commission.
However, the company’s application to
this Commission for such approval
shall give full particulars concerning
the property retired, the extensive re-
placements, the amount chargeable to
operating expenses and the period over
which in its judgment the amount of
such charges should be distributed.

(2) Unaudited amounts and other
debit balances in suspense that cannot
be cleared and disposed of until addi-
tional information is received; the
amount, pending determination of loss,
of funds on deposit with banks which
have failed; revenue, expense, and in-
come items held in suspense; amounts
paid for options pending final disposi-
tion.

(3) Cost of preliminary surveys,
plans, investigation, etc., made for con-
struction projects under contempla-
tion. If the projects are carried out, the
preliminary costs shall be included in
the cost of the plant constructed. If the
projects are abandoned, the prelimi-
nary costs shall be charged to Account
7300, Nonoperating income and expense.

(4) Cost of evaluations, inventories,
and appraisals taken in connection
with the acquisition or sale of prop-
erty. If the property is subsequently
acquired, the preliminary costs shall be
accounted for as a part of the cost of
acquisition, or if it is sold, such costs
shall be deducted from the sale price in
accounting for the property sold. If
purchases or sales are abandoned, the
preliminary costs included herein (in-
cluding options paid, if any) shall be
charged to Account 7300.

(b) Charges provided for in paragraph
(a) of this section shall be included in
this account only upon direction or ap-
proval from this Commission. However,
the company’s application to this Com-
mission for such approval shall give
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full particulars concerning the prop-
erty retired, the extensive replace-
ments, the amount chargeable to oper-
ating expenses and the period over
which in its judgment the amount of
such charges should be distributed.

[61 FR 43499, Dec. 2, 1986, as amended at 67
FR 5683, Feb. 6, 2002]

§32.1500 Other jurisdictional assets—
net.

This account shall include the cumu-
lative impact on assets of jurisdic-
tional ratemaking practices which
vary from those of this Commission.
All entries recorded in this account
shall be recorded net of any applicable
income tax effects and shall be sup-
ported by subsidiary records where nec-
essary as provided for in §32.13(e) of
subpart B.

§32.2000 Instructions for tele-
communications plant accounts.

(a) Purpose of telecommunications plant
accounts. (1) The telecommunications
plant accounts (2001 to 2007 inclusive)
are designed to show the investment in
the company’s tangible and intangible
telecommunications plant which ordi-
narily has a service life of more than
one year, including such plant whether
used by the company or others in pro-
viding telecommunications service.

(2) The telecommunications plant ac-
counts shall not include the cost or
other value of telecommunications
plant contributed to the company. Con-
tributions in the form of money or its
equivalent toward the construction of
telecommunications plant shall be
credited to the accounts charged with
the cost of such construction. Amounts
of non-recurring reimbursements based
on the cost of plant or equipment fur-
nished in rendering service to a cus-
tomer shall be credited to the accounts
charged with the cost of the plant or
equipment. Amounts received for con-
struction which are ultimately to be
repaid wholly or in part, shall be cred-
ited to Account 4300, Other long-term
liabilities and deferred credits; when
final determination has been made as
to the amount to be returned, any
unrefunded amounts shall be credited
to the accounts charged with the cost
of such construction. Amounts received
for the construction of plant, the own-

§32.2000

ership of which rests with or will re-
vert to others, shall be credited to the
accounts charged with the cost of such
construction. (Note also Account 7100,
Other operating income and expense.)

(3) When telecommunications plant
ordinarily having a service life of more
than one year is installed for tem-
porary use in providing telecommuni-
cations service, it shall be accounted
for in the same manner as plant having
a service life of more than one year.
This includes temporary installations
of plant (such as poles, wire and cable)
installed to maintain service during
the progress of highway reconstruction
or during interruptions due to storms
or other casualties, equipment used for
the training of operators, equipment
used to provide intercepting positions
in central offices to handle traffic for a
short period following extensive sys-
tem changes and similar installations
of property used to provide tele-
communications service.

(4) The cost of the individual items of
equipment, classifiable to Accounts
2112, Motor vehicles; 2113, Aircraft;
2114, Tools and other work equipment;
2122, Furniture; 2123, Office equipment;
2124, General purpose computers, cost-
ing $2,000 or less or having a life of less
than one year shall be charged to the
applicable expense accounts, except for
personal computers falling within Ac-
count 2124. Personal computers classifi-
able to Account 2124, with a total cost
for all components of $500 or less, shall
be charged to the applicable Plant Spe-
cific Operations Expense accounts. The
cost of tools and test equipment lo-
cated in the central office, classifiable
to central office asset accounts 2210-
2232 costing $2,000 or less or having a
life of less than one year shall be
charged to the applicable Plant Spe-
cific Operations Expense accounts. If
the aggregate investment in the items
is relatively large at the time of acqui-
sition, such amounts shall be main-
tained in an applicable material and
supplies account until items are used.

(b) Telecommunications plant acquired.
(1) Property, plant and equipment ac-
quired from an entity, whether or not
affiliated with the accounting com-
pany, shall be accounted for at original
cost, except that property, plant and
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