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Federal Communications Commission § 32.17 

the Commission’s Rules and Regula-
tions. 

(b) In addition to those amounts con-
sidered to be regulated by the provi-
sions of paragraph (a) of this section, 
those telecommunications products 
and services to which the tariff filing 
requirements of the several state juris-
dictions are applied shall be accounted 
for as regulated, except where such 
treatment is proscribed or otherwise 
excluded from the requirements per-
taining to regulated telecommuni-
cations products and services by this 
Commission. 

(c) In the application of detailed ac-
counting requirements contained in 
this part, when a regulated activity in-
volves the common or joint use of as-
sets and resources in the provision of 
regulated and nonregulated products 
and services, companies shall account 
for these activities within the accounts 
prescribed in this system for telephone 
company operations. Assets and ex-
penses shall be subdivided in subsidiary 
records among amounts solely assign-
able to nonregulated activities, 
amounts solely assignable to regulated 
activities, and amounts related to as-
sets used and expenses incurred jointly 
or in common, which will be allocated 
between regulated and nonregulated 
activities. Companies shall submit re-
ports identifying regulated and non-
regulated amounts in the manner and 
at the times prescribed by this Com-
mission. Nonregulated revenue items 
not qualifying for incidental treat-
ment, as provided in § 32.4999(l), shall be 
recorded in Account 5280, Nonregulated 
operating revenue. 

(d) Other income items which are in-
cidental to the provision of regulated 
products and services shall be ac-
counted for as regulated activities. 

(e) All costs and revenues related to 
the offering of regulated products and 
services which result from arrange-
ments for joint participation or appor-
tionment between two or more tele-
phone companies (e.g., joint operating 
agreements, settlement agreements, 
cost-pooling agreements) shall be re-
corded within the detailed accounts. 
Under joint operating agreements, the 
creditor will initially charge the entire 
expenses to the appropriate primary 
accounts. The proportion of such ex-

penses borne by the debtor shall be 
credited by the creditor and charged by 
the debtor to the account initially 
charged. Any allowances for return on 
property used will be accounted for as 
provided in Account 5200, Miscella-
neous revenue. 

(f) All items of nonregulated revenue, 
investment and expense that are not 
properly includible in the detailed, reg-
ulated accounts prescribed in subparts 
A through F of this part, as determined 
by paragraphs (a) through (e) of this 
section shall be accounted for and in-
cluded in reports to this Commission as 
specified in § 32.23 of this subpart. 

[51 FR 43499, Dec. 2, 1986, as amended at 52 
FR 6560, Mar. 4, 1987; 53 FR 49321, Dec. 7, 1988; 
67 FR 5679, Feb. 6, 2002] 

§ 32.15 [Reserved] 

§ 32.16 Changes in accounting stand-
ards. 

(a) The company’s records and ac-
counts shall be adjusted to apply new 
accounting standards prescribed by the 
Financial Accounting Standards Board 
or successor authoritative accounting 
standard-setting groups, in a manner 
consistent with generally accepted ac-
counting principles. The change in an 
accounting standard will automati-
cally take effect 90 days after the com-
pany informs this Commission of its in-
tention to follow the new standard, un-
less the Commission notifies the com-
pany to the contrary. Any change 
adopted shall be disclosed in annual re-
ports required by § 43.21(f) of this chap-
ter in the year of adoption. 

(b) The changes in accounting stand-
ards which this Commission approves 
will not necessarily be binding on the 
ratemaking practices of the various 
state commissions. 

[51 FR 43499, Dec. 2, 1986, as amended at 64 
FR 50007, Sept. 15, 1999; 67 FR 5679, Feb. 6, 
2002] 

§ 32.17 Interpretation of accounts. 
To the end that uniform accounting 

shall be maintained within the pre-
scribed system, questions involving 
significant matters which are not 
clearly provided for shall be submitted 
to the Chief, Wireline Competition Bu-
reau, for explanation, interpretation, 
or resolution. Questions and answers 
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47 CFR Ch. I (10–1–09 Edition) § 32.18 

thereto with respect to this system of 
accounts will be maintained by the 
Wireline Competition Bureau. 

[67 FR 13225, Mar. 21, 2002] 

§ 32.18 Waivers. 
A waiver from any provision of this 

system of accounts shall be made by 
the Federal Communications Commis-
sion upon its own initiative or upon 
the submission of written request 
therefor from any telecommunications 
company, or group of telecommuni-
cations companies, provided that such 
a waiver is in the public interest and 
each request for waiver expressly dem-
onstrates that: existing peculiarities or 
unusual circumstances warrant a de-
parture from a prescribed procedure or 
technique; a specifically defined alter-
native procedure or technique will re-
sult in a substantially equivalent or 
more accurate portrayal of operating 
results or financial condition, con-
sistent with the principles embodied in 
the provisions of this system of ac-
counts; and the application of such al-
ternative procedure will maintain or 
improve uniformity in substantive re-
sults as among telecommunications 
companies. 

§ 32.19 Address for reports and cor-
respondence. 

Reports, statements, and correspond-
ence submitted to the Federal Commu-
nications Commission in accordance 
with or relating to instructions and re-
quirements contained herein shall be 
addressed to the Wireless Competition 
Bureau, Federal Communications Com-
mission, Washington, DC 20554. 

[51 FR 43499, Dec. 2, 1986, as amended at 67 
FR 13225, Mar. 21, 2002] 

§ 32.20 Numbering convention. 
(a) The number ‘‘32’’ (appearing to 

the left of the first decimal point) indi-
cates the part number. 

(b) The numbers immediately fol-
lowing to the right of the decimal 
point indicate, respectively, the sec-
tion or account. All Part 32 Account 
numbers contain 4 digits to-the-right-of 
the decimal point. 

(c) Cross references to accounts are 
made by citing the account numbers to 
the right of the decimal point; e.g., Ac-

count 2232 rather than the cor-
responding complete part 32 reference 
number 32.2232. 

§ 32.21 Sequence of accounts. 
The order in which the accounts are 

presented in this system of accounts is 
not to be considered as necessarily in-
dicative of the order in which they will 
be scheduled at all times in reports to 
this Commission. 

§ 32.22 Comprehensive interperiod tax 
allocation. 

(a) Companies shall apply interperiod 
tax allocation (tax normalization) to 
all book/tax temporary differences 
which would be considered material for 
published financial report purposes. 
Furthermore, companies shall also 
apply interperiod tax allocation if any 
item or group of similar items when 
aggregated would yield debit or credit 
entries which exceed or would exceed 5 
percent of the gross deferred income 
tax expense debits or credits during 
any calendar year over the life of the 
temporary difference. The tax effects 
of book/tax temporary differences shall 
be normalized and the deferrals shall 
be included in the following accounts: 

4100, Net Current Deferred Operating Income 
Taxes; 

4110, Net Current Deferred Nonoperating In-
come Taxes; 

4340, Net Noncurrent Deferred Operating In-
come Taxes; 

4350, Net Noncurrent Deferred Nonoperating 
Income Taxes. 

In lieu of the accounting prescribed 
herein, any company shall treat the in-
crease or reduction in current income 
taxes payable resulting from the use of 
flow through accounting in prior years 
as an increase or reduction in current 
tax expense. 

(b) Supporting documentation shall 
be maintained so as to separately iden-
tify the amount of deferred taxes which 
arise from the use of an accelerated 
method of depreciation. 

(c) Subsidiary records shall be used 
to reduce the deferred tax assets con-
tained in the accounts specified in 
paragraph (a) of this section when it is 
likely that some portion or all of the 
deferred tax asset will not be realized. 
The amount recorded in the subsidiary 
record should be sufficient to reduce 
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