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32 17 CFR 200.30–3(a)(12). 

1 15 U.S.C. 78s(b)(1). 
2 17 CFR 240.19b–4. 

10:00 a.m. and 3:00 p.m. Copies of the 
filing also will be available for 
inspection and copying at the principal 
office of the Exchange. All comments 
received will be posted without change; 
the Commission does not edit personal 
identifying information from 
submissions. You should submit only 
information that you wish to make 
available publicly. All submissions 
should refer to File Number SR–BX– 
2015–036 and should be submitted on 
or before August 4, 2015. 

For the Commission, by the Division of 
Trading and Markets, pursuant to delegated 
authority.32 
Brent J. Fields, 
Secretary. 
[FR Doc. 2015–17170 Filed 7–13–17; 8:45 am] 

BILLING CODE 8011–01–P 

SECURITIES AND EXCHANGE 
COMMISSION 

Sunshine Act Meeting 

Notice is hereby given, pursuant to 
the provisions of the Government in the 
Sunshine Act, Public Law 94–409, that 
the Securities and Exchange 
Commission Investor Advisory 
Committee will hold a meeting on 
Thursday, July 16, 2015, in Multi- 
Purpose Room LL–006 at the 
Commission’s headquarters, 100 F 
Street NE., Washington, DC. The 
meeting will begin at 9:30 a.m. (ET) and 
will be open to the public. Seating will 
be on a first-come, first-served basis. 
Doors will open at 9 a.m. Visitors will 
be subject to security checks. The 
meeting will be webcast on the 
Commission’s Web site at www.sec.gov. 

On June 22, 2015, the Commission 
issued notice of the Committee meeting 
(Release No. 33–9851), indicating that 
the meeting is open to the public 
(except during that portion of the 
meeting reserved for an administrative 
work session during lunch), and 
inviting the public to submit written 
comments to the Committee. This 
Sunshine Act notice is being issued 
because a quorum of the Commission 
may attend the meeting. 

The agenda for the meeting includes: 
Remarks from Commissioners; a 
discussion of background checks as a 
means to address elder financial abuse 
(which may include a recommendation); 
a discussion of the Department of 
Labor’s fiduciary rule proposal; a 
shareholder rights update panel; a 
report of the Committee chair regarding 
Committee matters; an investment 
management panel discussion on the 

disclosure of fees and risks in fund 
products; and a nonpublic 
administrative work session during 
lunch. 

For further information, please 
contact the Office of the Secretary at 
(202) 551–5400. 

Dated: July 9, 2015. 
Brent J. Fields, 
Secretary. 
[FR Doc. 2015–17293 Filed 7–10–15; 11:15 am] 

BILLING CODE 8011–01–P 

SECURITIES AND EXCHANGE 
COMMISSION 

[Release No. 34–75277] 

Public Availability of the Securities and 
Exchange Commission’s FY 2014 
Service Contract Inventory 

AGENCY: U.S. Securities and Exchange 
Commission. 
ACTION: Notice. 

SUMMARY: In accordance with Section 
743 of Division C of the Consolidated 
Appropriations Act of 2010 (Pub. L. 
111–117), SEC is publishing this notice 
to advise the public of the availability 
of the FY2014 Service Contract 
Inventory (SCI) and the FY2013 SCI 
Analysis. The SCI provides information 
on FY2014 actions over $25,000 for 
service contracts. The inventory 
organizes the information by function to 
show how SEC distributes contracted 
resources throughout the agency. SEC 
developed the inventory per the 
guidance issued on November 5, 2011 
by the Office of Management and 
Budget’s Office of Federal Procurement 
Policy (OFPP). OFPP’s guidance is 
available at http://www.whitehouse.gov/ 
sites/default/files/omb/procurement/
memo/service-contract-inventories- 
guidance-11052010.pdf. The Service 
Contract Inventory Analysis for FY2013 
provides information based on the FY 
2013 Inventory. The SEC has posted its 
inventory, a summary of the inventory 
and the FY2013 analysis on the SEC’s 
homepage at http://www.sec.gov/about/ 
secreports.shtml and http://
www.sec.gov/open. 
FOR FURTHER INFORMATION CONTACT: 
Direct questions regarding the service 
contract inventory to Vance Cathell, 
Director Office of Acquisitions 
202.551.8385 or CathellV@sec.gov. 

Dated: June 24, 2015. 
Brent J. Fields, 
Secretary. 
[FR Doc. 2015–17180 Filed 7–13–15; 8:45 am] 

BILLING CODE 8011–01–P 

SECURITIES AND EXCHANGE 
COMMISSION 

[Release No. 34–75394; File No. SR–FINRA– 
2015–017] 

Self-Regulatory Organizations; 
Financial Industry Regulatory 
Authority, Inc.; Notice of Filing of a 
Proposed Rule Change To Establish 
the Securities Trader and Securities 
Trader Principal Registration 
Categories 

July 8, 2015. 
Pursuant to Section 19(b)(1) of the 

Securities Exchange Act of 1934 
(‘‘Act’’) 1 and Rule 19b–4 thereunder,2 
notice is hereby given that on June 29, 
2015, Financial Industry Regulatory 
Authority, Inc. (‘‘FINRA’’) filed with the 
Securities and Exchange Commission 
(‘‘SEC’’ or ‘‘Commission’’) the proposed 
rule change as described in Items I and 
II below, which Items have been 
prepared by FINRA. The Commission is 
publishing this notice to solicit 
comments on the proposed rule change 
from interested persons. 

I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 

FINRA is proposing to amend NASD 
Rule 1032(f) (Limited Representative— 
Equity Trader) to replace the Equity 
Trader registration category and 
qualification examination (Series 55) 
with a Securities Trader registration 
category and qualification examination 
(Series 57). In addition, the proposed 
rule change amends NASD Rule 1022(a) 
(General Securities Principal) to 
establish a Securities Trader Principal 
registration category. The proposed rule 
change also makes technical conforming 
changes to the Form U4 (Uniform 
Application for Securities Industry 
Registration or Transfer). 

The text of the proposed rule change 
is available on FINRA’s Web site at 
http://www.finra.org, at the principal 
office of FINRA and at the 
Commission’s Public Reference Room. 

II. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

In its filing with the Commission, 
FINRA included statements concerning 
the purpose of and basis for the 
proposed rule change and discussed any 
comments it received on the proposed 
rule change. The text of these statements 
may be examined at the places specified 
in Item IV below. FINRA has prepared 
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3 The Commission notes that the term ‘‘securities 
trading activities’’ or ‘‘trading activities,’’ as used in 
this filing to describe FINRA’s Equity Traders, 
proposed Securities Traders, and proposed 
Securities Trader Principals, refers to the securities 
trading activities described in NASD Rule 
1032(f)(1). 

4 For instance, under the rules of the Chicago 
Board Options Exchange (CBOE), an individual 
trading permit holder or individual associated 
person who is engaged in proprietary trading, 
market-making or effecting transactions on behalf of 
a broker-dealer is required to register and qualify as 
a Proprietary Trader. See Interpretation and Policy 
.08(a)(1) to CBOE Rule 3.6A (Qualification and 
Registration of Trading Permit Holders and 
Associated Persons). To qualify as a Proprietary 
Trader under the CBOE rules, an individual must 
pass the Series 56 examination or be registered as 
a General Securities Representative. See 
Interpretation and Policy .08(b) to CBOE Rule 3.6A. 

5 NASDAQ recognizes the Series 55 examination. 
Specifically, NASDAQ members that are FINRA 
members are also subject to the Equity Trader 
registration requirement with respect to 
transactions on NASDAQ, and thus must pass the 
Series 55 qualification examination to engage in 
such activities. See NASDAQ Rule 1032(f) (Limited 
Representative—Equity Trader). 

6 The Series 55 examination consists of 100 
scored multiple-choice questions and the testing 
time is 3 hours. The Series 56 examination consists 
of 100 scored multiple-choice questions and the 
testing time is 2 hours and 30 minutes. FINRA will 
develop the Series 57 examination, including the 
appropriate topics, depth of knowledge, number of 
questions, time allotted and passing score, and will 
file the examination with the SEC as part of a 
separate proposed rule change. 

summaries, set forth in sections A, B, 
and C below, of the most significant 
aspects of such statements. 

A. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

1. Purpose 
FINRA is proposing to replace the 

current Equity Trader registration 
category and qualification examination 
(Series 55) with a Securities Trader 
registration category and qualification 
examination (Series 57). FINRA also is 
proposing to establish a Securities 
Trader Principal registration category 
for a principal with supervisory 
responsibility over securities trading 
activities.3 FINRA is expecting the 
national securities exchanges to file 
similar proposed rule changes to replace 
the Proprietary Trader qualification 
examination (Series 56) with the 
Securities Trader qualification 
examination (Series 57) in their 
respective registration rules relating to 
securities trading activities. In addition, 
FINRA is proposing technical 
conforming changes to the Form U4. 

I. Securities Trader Registration 
Category 

As described in greater detail below, 
FINRA and the national securities 
exchanges have different qualification 
standards for individuals engaged in 
securities trading activities. 

Pursuant to NASD Rule 1032(f), each 
associated person of a member who is 
included within the definition of 
‘‘representative’’ in NASD Rule 1031 
(Registration Requirements) is required 
to register with FINRA as an Equity 
Trader if, with respect to transactions in 
equity (including equity options), 
preferred or convertible debt securities 
effected otherwise than on a securities 
exchange, such person is engaged in 
proprietary trading, the execution of 
transactions on an agency basis or the 
direct supervision of such activities. 
There is an exception from the Equity 
Trader requirement for any associated 
person of a member whose trading 
activities are conducted principally on 
behalf of an investment company that is 
registered with the SEC pursuant to the 
Investment Company Act of 1940 and 
that controls, is controlled by, or is 
under common control with the 
member. The Series 55 examination 

currently qualifies an associated person 
to function as an Equity Trader. Before 
registration as an Equity Trader may 
become effective, the associated person 
must be registered as either a General 
Securities Representative (Series 7) or 
Corporate Securities Representative 
(Series 62). FINRA does not recognize 
the Series 56 examination as an 
acceptable qualification standard for 
associated persons engaged in securities 
trading. 

In contrast, the exchanges currently 
use the Series 56 examination as a 
qualification standard for several 
registration categories relating to 
securities trading, including the 
Proprietary Trader registration 
category,4 and most do not recognize the 
Series 55 examination as an acceptable 
qualification standard under their 
respective registration rules.5 Unlike the 
Series 55 examination, there is no 
prerequisite registration requirement for 
individuals taking the Series 56 
examination. The Series 56 examination 
is administered by FINRA, but, as noted 
above, it is not recognized by FINRA as 
an acceptable qualification examination 
for associated persons engaged in 
securities trading. Associated persons of 
FINRA members are required to pass the 
Series 55 examination to engage in over- 
the-counter securities trading. 
Consequently, individuals engaged in 
trading activities at broker-dealers are 
subject to varying qualification 
requirements depending on whether 
their activities take place on a securities 
exchange or over-the-counter. Yet, there 
is significant overlap in the content of 
the Series 55 and 56 examinations 
because the examinations test the core 
knowledge required of individuals 
engaged in trading activities as well as 
the self-regulatory organization (SRO) 
rules, including trading rules, that are 
common across SROs. 

To eliminate duplication and a 
fragmented qualification standard for 

individuals engaged in trading 
activities, FINRA, in consultation with 
the national securities exchanges, is 
proposing to amend NASD Rule 1032(f) 
to replace the Equity Trader registration 
category and qualification examination 
with a Securities Trader registration 
category and qualification examination. 
As part of the proposed rule change, 
FINRA is proposing to develop the 
Securities Trader qualification 
examination (Series 57), which will be 
based on the current job functions of 
securities traders, including elements of 
the Series 55 and 56 examination 
programs,6 and require associated 
persons to pass the Series 57 
examination to register as Securities 
Traders. FINRA understands that the 
exchanges also plan to replace the 
Series 56 examination with the Series 
57 examination for those registration 
categories, such as the Proprietary 
Trader registration category, where the 
Series 56 is currently an acceptable 
qualification standard. To provide 
consistency with the rules of the 
national securities exchanges and to 
develop a more tailored examination, 
FINRA is proposing to eliminate the 
current prerequisite registration 
requirement in NASD Rule 1032(f) 
(General Securities Representative or 
Corporate Securities Representative 
prerequisite registration) and, instead, to 
include in the Series 57 examination the 
core knowledge portion of the General 
Securities Representative examination 
(Series 7). 

Further, FINRA is proposing to amend 
NASD Rule 1032(f) to provide that an 
associated person registered as a 
Securities Trader will not be qualified to 
function in any other registered 
capacity, unless he or she is qualified 
and registered in that other registration 
category. For instance, a person 
registered as a Securities Trader will not 
be able to engage in any retail or 
institutional sales activities, unless he 
or she is qualified and registered in the 
appropriate registration category, such 
as a General Securities Representative. 

A person registered as an Equity 
Trader in the Central Registration 
Depository (CRD®) system on the 
effective date of the proposed rule 
change will be grandfathered as a 
Securities Trader without having to take 
any additional examinations and 
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7 See NASD Rule 1031(c) (Requirements for 
Examination on Lapse of Registration). 

8 See NASD Rule 1032(f) and FINRA Rule 3110(a) 
(Supervisory System). 

9 In general, a General Securities Principal with 
supervisory responsibility over securities trading 
activities is currently required to qualify and 
register as an Equity Trader. 

10 For instance, under CBOE rules, an individual 
trading permit holder or individual associated 
person who (1) supervises or monitors proprietary 
trading, market-making or brokerage activities for 
broker-dealers; (2) supervises or trains those 
engaged in proprietary trading, market-making or 
effecting transactions on behalf of a broker-dealer, 
with respect to those activities; or (3) is an officer, 
partner or director of a trading permit holder or 
organization is required to register and qualify as 
a Proprietary Trader Principal. See Interpretation 
and Policy .08(a)(2) to CBOE Rule 3.6A. To qualify 
for registration as a Proprietary Trader Principal 
under the CBOE rules, an individual must be 
registered as a Proprietary Trader and pass the 
General Securities Principal qualification 
examination (Series 24) (passing the General 
Securities Principal Sales Supervisor Module 
examination (Series 23), in combination with 
qualification and registration as a General Securities 
Sales Supervisor (Series 9/10), is an acceptable 
qualification alternative to the Series 24 
examination). See Interpretation and Policy .08(b) 
to CBOE Rule 3.6A. 

11 See NASD Rule 1021(c) (Requirements for 
Examination on Lapse of Registration). 

12 FINRA will file a separate proposed rule 
change to amend Section 4(c) of Schedule A to the 
FINRA By-Laws to establish the fee for the 
proposed Securities Trader qualification 
examination. 

13 15 U.S.C. 78o–3(b)(6). 

without having to take any other 
actions. In addition, individuals who 
were registered as Equity Traders in the 
CRD system prior to the effective date of 
the proposed rule change will be 
eligible to register as Securities Traders 
without having to take any additional 
examinations, provided that no more 
than two years has passed between the 
date they were last registered as a 
representative and the date they register 
as a Securities Trader.7 

II. Securities Trader Principal 
Registration Category 

FINRA and the national securities 
exchanges also have different 
qualification standards for individuals 
responsible for the supervision of 
securities trading activities. 

Currently, under FINRA rules, an 
associated person with direct 
supervisory responsibility over the 
securities trading activities set forth in 
NASD Rule 1032(f) is required to qualify 
and register as an Equity Trader.8 
However, FINRA rules do not expressly 
require such persons to register in a 
specific principal registration category.9 
Conversely, most national securities 
exchanges expressly require that an 
individual associated with an exchange 
member with supervisory responsibility 
over proprietary trading activities 
qualify and register as a Proprietary 
Trader Principal.10 

To harmonize FINRA rules with the 
rules of the exchanges regarding the 
registration and qualification of 
individuals responsible for supervising 
securities trading activities, FINRA is 
proposing to amend NASD Rule 1022(a) 

to establish a Securities Trader Principal 
registration category and require each 
associated person of a member who is 
included within the definition of 
‘‘principal’’ in NASD Rule 1021 
(Registration Requirements) with 
supervisory responsibility over the 
securities trading activities described in 
NASD Rule 1032(f) to qualify and 
register as a Securities Trader Principal. 
The proposed rule change will also 
allow FINRA to more easily track 
principals with supervisory 
responsibility over securities trading 
activities. To qualify for registration as 
a Securities Trader Principal, an 
individual must be registered as a 
Securities Trader and pass the General 
Securities Principal qualification 
examination. As stated above, FINRA 
understands that the exchanges plan to 
replace the Series 56 examination with 
the Series 57 examination under their 
respective registration rules. Therefore, 
the Series 57 examination will also 
replace the Series 56 examination for 
those registration categories, such as the 
Proprietary Trader Principal registration 
category, where the Series 56 
examination is currently an acceptable 
prerequisite. 

A person registering as a Securities 
Trader Principal will be required to pass 
the General Securities Principal 
examination, but will not be eligible to 
register as a General Securities Principal 
unless the person passes the appropriate 
prerequisite examination for General 
Securities Principal registration, such as 
the Series 7 examination. Therefore, 
FINRA is proposing to amend NASD 
Rule 1022(a) to clarify that a person 
qualified and registered as a Securities 
Trader Principal may only have 
supervisory responsibility over the 
activities specified in NASD Rule 
1032(f), unless such person is separately 
qualified and registered in another 
appropriate principal registration 
category, such as the General Securities 
Principal registration category. 
Conversely, the proposed rule change 
clarifies that a person registered as a 
General Securities Principal will not be 
qualified to supervise the trading 
activities described in NASD Rule 
1032(f), unless he or she qualifies and 
registers as a Securities Trader (by 
passing the Series 57 examination) and 
affirmatively registers as a Securities 
Trader Principal. 

A person registered as a General 
Securities Principal and an Equity 
Trader in the CRD system on the 
effective date of the proposed rule 
change will be eligible to register as a 
Securities Trader Principal without 
having to take any additional 
examinations. An individual who was 

registered as a General Securities 
Principal and an Equity Trader in the 
CRD system prior to the effective date of 
the proposed rule change will also be 
eligible to register as a Securities Trader 
Principal without having to take any 
additional examinations, provided that 
no more than two years has passed 
between the date they were last 
registered as a principal and the date 
they register as a Securities Trader 
Principal.11 Members, however, will be 
required to affirmatively register 
persons transitioning to the proposed 
registration category as Securities 
Trader Principals on or after the 
effective date of the proposed rule 
change. 

III. Technical Conforming Changes to 
the Form U4 

As part of the proposed rule change, 
and in anticipation of the national 
securities exchanges filing similar 
proposed rule changes to replace the 
Series 56 examination with the Series 
57 examination in their respective 
registration rules, FINRA is proposing to 
amend the Form U4 to replace: (1) The 
Equity Trader registration category with 
the Securities Trader registration 
category as well as references to the 
Series 55 examination with the Series 
57 examination; (2) references to the 
Series 56 examination with the Series 
57 examination; and (3) the Proprietary 
Trader Principal registration category 
with the Securities Trader Principal 
registration category.12 

If the Commission approves the filing, 
FINRA will announce the effective date 
of the proposed rule change in a 
Regulatory Notice to be published no 
later than 90 days following 
Commission approval. The effective 
date will be no later than 270 days 
following publication of the Regulatory 
Notice announcing Commission 
approval, but FINRA intends for the 
effective date to be January 4, 2016. 

2. Statutory Basis 
FINRA believes that the proposed rule 

change is consistent with the provisions 
of Section 15A(b)(6) of the Act,13 which 
requires, among other things, that 
FINRA rules must be designed to 
prevent fraudulent and manipulative 
acts and practices, to promote just and 
equitable principles of trade, and, in 
general, to protect investors and the 
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14 15 U.S.C. 78o–3(g)(3). 

public interest, and Section 15A(g)(3) of 
the Act,14 which authorizes FINRA to 
prescribe standards of training, 
experience, and competence for persons 
associated with FINRA members. 

FINRA believes that the proposed rule 
change will streamline, and bring 
consistency and uniformity to, the 
qualification and registration 
requirements for individuals engaged in 
securities trading activities across 
different markets and for principals 
responsible for supervising such 
activities, which will, in turn, improve 
members’ registration and compliance 
efforts. Further, the proposed rule 
change’s requirement to affirmatively 
register principals who have 
supervisory responsibility over trading 
activities as Securities Trader Principals 
will enhance FINRA’s ability to more 
easily identify and, if necessary, contact 
those principals with supervisory 
responsibilities over trading activities. 

B. Self-Regulatory Organization’s 
Statement on Burden on Competition 

FINRA does not believe that the 
proposed rule change will result in any 
burden on competition that is not 
necessary or appropriate in furtherance 
of the purposes of the Act. 

FINRA believes that the proposed rule 
change relating to Securities Traders, 
which FINRA is filing in anticipation of 
the exchanges filing similar proposed 
rule changes to replace the Series 56 
examination with the Series 57 
examination under their respective 
registration rules, will reduce the 
burden on associated persons currently 
required to be registered as traders by 
harmonizing the registration 
requirements for representatives 
engaged in securities trading activities 
across different markets. The proposed 
rule change would further reduce the 
burden on associated persons in terms 
of the number of qualification 
examinations that they would be 
required to take under FINRA rules to 
be eligible to engage in securities 
trading activities in the future. Under 
FINRA rules, an associated person 
engaged in securities trading activities is 
currently required to qualify and 
register as a General Securities 
Representative (or Corporate Securities 
Representative) and an Equity Trader. 
Under the proposed rule change, 
associated persons would be eligible to 
engage in securities trading activities by 
registering as Securities Traders and 
passing a single comprehensive 
qualification examination, the Series 57 
examination, rather than having to 
register in multiple categories and pass 

multiple qualification examinations as 
currently required under FINRA rules. 
This will benefit, on an annual basis, 
the approximately 1,000 associated 
persons who currently take the Series 55 
examination. 

Similar to the proposed rule change 
relating to Securities Traders, FINRA 
believes that the proposed rule change 
relating to Securities Trader Principals 
will reduce the burden on associated 
persons by harmonizing the registration 
requirements for principals engaged in 
securities trading activities across 
different markets. Further, the proposed 
rule change will reduce the burden on 
such principals in terms of the number 
of qualification examinations that they 
would be required to take under FINRA 
rules to be eligible to supervise 
securities trading activities in the future. 
Under FINRA rules, a General Securities 
Principal with supervisory 
responsibility over securities trading 
activities is currently required to qualify 
and register as a General Securities 
Representative (or Corporate Securities 
Representative) and an Equity Trader, in 
addition to qualifying and registering as 
a General Securities Principal. The 
proposed rule change would reduce the 
number of qualification examinations 
that would be required of a principal to 
be eligible to supervise securities 
trading activities under FINRA rules, by 
requiring such principal to register as a 
Securities Trader and pass the General 
Securities Principal qualification 
examination. The individuals that 
would benefit from the proposed rule 
change relating to Securities Trader 
Principals are a subset of the 
individuals that would benefit from the 
proposed rule change relating to 
Securities Traders. 

Further, the proposed rule change 
does not impose any additional 
examination burdens on persons who 
are already registered. There is no 
obligation to take the proposed Series 57 
examination in order to continue in 
their present duties, so the proposed 
rule change is not expected to 
disadvantage current registered persons 
relative to new entrants in this regard. 

Moreover, FINRA does not believe 
that the proposed requirement to 
affirmatively register current and new 
principals who have supervisory 
responsibility over trading activities as 
Securities Trader Principals would be 
unduly burdensome for members, and it 
believes that the benefits of the 
proposed requirement, including the 
enhancement of FINRA’s ability to 
promptly identify and, if necessary, 
contact those principals with 
supervisory responsibilities over trading 

activities, outweigh any additional 
burden on firms. 

C. Self-Regulatory Organization’s 
Statement on Comments on the 
Proposed Rule Change Received From 
Members, Participants or Others 

Written comments were neither 
solicited nor received. 

III. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

Within 45 days of the date of 
publication of this notice in the Federal 
Register or within such longer period 
up to 90 days (i) as the Commission may 
designate if it finds such longer period 
to be appropriate and publishes its 
reasons for so finding or (ii) as to which 
the self-regulatory organization 
consents, the Commission will: 

A. By order approve or disapprove 
such proposed rule change, or 

B. institute proceedings to determine 
whether the proposed rule change 
should be disapproved. 

IV. Solicitation of Comments 
Interested persons are invited to 

submit written data, views, and 
arguments concerning the foregoing, 
including whether the proposed rule 
change is consistent with the Act. 
Comments may be submitted by any of 
the following methods: 

Electronic Comments 

• Use the Commission’s Internet 
comment form (http://www.sec.gov/
rules/sro.shtml); or 

• Send an email to rule-comments@
sec.gov. Please include File Number SR– 
FINRA–2015–017 on the subject line. 

Paper Comments 

• Send paper comments in triplicate 
to Secretary, Securities and Exchange 
Commission, 100 F Street NE., 
Washington, DC 20549–1090. 
All submissions should refer to File 
Number SR–FINRA–2015–017. This file 
number should be included on the 
subject line if email is used. To help the 
Commission process and review your 
comments more efficiently, please use 
only one method. The Commission will 
post all comments on the Commission’s 
Internet Web site (http://www.sec.gov/
rules/sro.shtml). Copies of the 
submission, all subsequent 
amendments, all written statements 
with respect to the proposed rule 
change that are filed with the 
Commission, and all written 
communications relating to the 
proposed rule change between the 
Commission and any person, other than 
those that may be withheld from the 
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15 17 CFR 200.30–3(a)(12). 
1 15 U.S.C. 78s(b)(1). 
2 15 U.S.C. 78a. 
3 17 CFR 240.19b–4. 

4 See Securities and Exchange Act Release No. 
59472 (February 27, 2009), 74 FR 9843 (March 6, 
2009) (SR–NYSEALTR–2008–14) (Approval Order). 

5 See Securities and Exchange Act Release No. 
59454 (February 25, 2009). 74 FR 9461 (March 4, 
2009) (SR–NYSEAmex–2009–17) (Notice of Filing 
of Proposal to Delete Certain Rules Governing the 
Trading of Listed Options). 

6 See Securities and Exchange Act Release No. 
43948 (February 7, 2001), 66 FR 10539 (February 
15, 2001) (SR–Amex–2001–03) (Notice of Filing). 

7 See Securities and Exchange Act Release No. 
61629 (March 2, 2010), 75 FR 10851 (March 9, 
2010) (SR–NYSEAmex–2010–18) (Notice of Filing). 

public in accordance with the 
provisions of 5 U.S.C. 552, will be 
available for Web site viewing and 
printing in the Commission’s Public 
Reference Room, 100 F Street NE., 
Washington, DC 20549, on official 
business days between the hours of 
10:00 a.m. and 3:00 p.m. Copies of the 
filing also will be available for 
inspection and copying at the principal 
office of FINRA. All comments received 
will be posted without change; the 
Commission does not edit personal 
identifying information from 
submissions. You should submit only 
information that you wish to make 
available publicly. All submissions 
should refer to File Number SR–FINRA– 
2015–017 and should be submitted on 
or before August 4, 2015. 

For the Commission, by the Division of 
Trading and Markets, pursuant to delegated 
authority.15 

Brent J. Fields, 
Secretary. 
[FR Doc. 2015–17172 Filed 7–13–15; 8:45 am] 
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Holders From Entering Customer Limit 
Orders To Buy and Sell the Same 
Option Series, for the Account or 
Accounts of the Same or Related 
Beneficial Owner 

July 8, 2015. 

Pursuant to Section 19(b)(1) 1 of the 
Securities Exchange Act of 1934 (the 
‘‘Act’’) 2 and Rule 19b–4 thereunder,3 
notice is hereby given that on June 26, 
2015, NYSE MKT LLC (the ‘‘Exchange’’ 
or ‘‘NYSE MKT’’) filed with the 
Securities and Exchange Commission 
(the ‘‘Commission’’) the proposed rule 
change as described in Items I and II 
below, which Items have been prepared 
by the self-regulatory organization. The 
Commission is publishing this notice to 
solicit comments on the proposed rule 
change from interested persons. 

I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 

The Exchange proposes to amend 
Rule 995NY by deleting the prohibition 
on ATP Holders from entering Customer 
limit orders to buy and sell the same 
option series, for the account or 
accounts of the same or related 
beneficial owner. The text of the 
proposed rule change is available on the 
Exchange’s Web site at www.nyse.com, 
at the principal office of the Exchange, 
and at the Commission’s Public 
Reference Room. 

II. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

In its filing with the Commission, the 
self-regulatory organization included 
statements concerning the purpose of, 
and basis for, the proposed rule change 
and discussed any comments it received 
on the proposed rule change. The text 
of those statements may be examined at 
the places specified in Item IV below. 
The Exchange has prepared summaries, 
set forth in sections A, B, and C below, 
of the most significant parts of such 
statements. 

A. Self-Regulatory Organization’s 
Statement of the Purpose of, and the 
Statutory Basis for, the Proposed Rule 
Change 

1. Purpose 
The Exchange proposes to amend 

Rule 995NY—Prohibited Conduct. 
Specifically, the Exchange is proposing 
to eliminate subparagraph (b) 
prohibiting ATP Holders, while acting 
as agent, from entering Customer limit 
orders in the same option series, for the 
account or accounts of the same or 
related beneficial owner, in such a 
manner that the Customer or beneficial 
owner(s) effectively is operating as a 
market maker by holding itself out as 
willing to buy and sell such option 
contract on a regular or continuous 
basis. 

Background 
The Exchange adopted Rule 995NY(b) 

in 2009, when it implemented a new 
electronic trading platform for NYSE 
Amex Options (f/k/a American Stock 
Exchange).4 Rule 995NY(b) replaced 
former Rule 934.5 The Exchange 

adopted Rule 934 in 2001 to restrict the 
entry of certain option limit orders.6 At 
that time, the Exchange’s business 
model depended on Specialists and 
registered options traders (collectively 
‘‘Market Maker’’) for competition and 
liquidity. Market Makers operated 
primarily on the trading Floor with 
limited ability to conduct electronic 
trading. By contrast, Customers had 
access to certain benefits such as 
automatic execution, priority of bids 
and offers, and firm-quote guarantees, 
that were not offered to Market Makers. 
In addition, the Exchange did not 
distinguish Professional Customers, 
who are more likely to be able to take 
advantage of such automated systems, 
as a separate category of Customer. For 
these reasons, Rule 934 was designed to 
prevent Customers from obtaining an 
unfair advantage by acting in a market 
maker-like capacity, while having 
priority over the Specialists and 
registered traders by virtue of their 
Customer status. 

Proposal 
The Exchange proposes to delete Rule 

995NY(b) as it is no longer necessary. 
Specifically, the Exchange believes that 
the advances in electronic trading that 
have occurred since 2001, combined 
with the addition of the Professional 
Customer designation, have eliminated 
the need to restrict how Customers enter 
limit orders at the Exchange. 

Specifically, since 2009, the Exchange 
has operated an electronic trading 
model that affords all market 
participants, including both Floor and 
off-Floor Market Makers, access to 
automated trading systems. With such 
access, Market Makers have developed 
sophisticated trading systems that 
enable them to compete with the type of 
automated trading systems that were 
generally available only to non-Market 
Makers, including Customers, in 2001. 

In addition, in 2010, the Exchange 
added the Professional Customer 
designation, which is aimed at 
differentiating those Customers who 
engage in computerized or ‘‘high 
frequency’’ trading from the traditional 
retail investor.7 Pursuant to Rule 
900.2NY(18A), a Professional Customer 
(i) is not a Broker/Dealer in securities, 
and (ii) places more than 390 orders in 
listed options per day on average during 
a calendar month for its own beneficial 
account(s). Professional Customers 
retain the status of Customer, however, 
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