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Section 304(a)(1) of the Clean Water
Act requires the EPA to develop and
publish and, from time to time, revise,
criteria for water quality accurately
reflecting the latest scientific
knowledge. Water quality criteria
developed under section 304(a) are
based solely on data and scientific
judgments on the relationship between
pollutant concentrations and
environmental and human health
effects. Section 304(a) criteria do not
reflect consideration of economic
impacts or the technological feasibility
of meeting pollutant concentrations in
ambient water.

Section 304(a) criteria provide
guidance to States and authorized
Tribes in adopting water quality
standards that ultimately provide a basis
for controlling discharges or releases of
pollutants. The criteria also provide
guidance to the EPA when promulgating
federal regulations under section 303(c)
when such action is necessary. Under
the CWA and its implementing
regulations, States and authorized
Tribes are to adopt water quality criteria
to protect designated uses (e.g., aquatic
life, recreational use). The EPA’s water
quality criteria recommendations are
not regulations. Thus, the EPA’s
recommended criteria do not constitute
legally binding requirements. States and
authorized Tribes may adopt other
scientifically defensible water quality
criteria that differ from these
recommendations. When adopting new
or revised water quality standards, the
States and authorized Tribes must adopt
criteria that are scientifically defensible
and protective of the designated uses of
the bodies of water. States have the
flexibility to do this by adopting criteria
based on (1) EPA’s recommended
criteria, (2) EPA’s criteria modified to
reflect site-specific conditions, or (3)
other scientifically defensible methods.

II. What are the recreational water
quality criteria recommendations?

The EPA is today publishing the draft
Recreational Water Quality Criteria
(EPA-OW-2011-0466-0002)
recommendations for protecting human
health. The EPA evaluated the available
data and determined that the designated
use of primary contact recreation would
be protected if the following criteria
were adopted into water quality
standards:

(a) Fresh Water Criteria

Magnitude: Culturable E. coli at a
geometric mean (GM) of 126 colony
forming units (cfu) per 100 milliliters
(mL) and a statistical threshold value
(STV) of 235 cfu per 100 mL measured
using EPA Method 1603, or any other

equivalent method that measures
culturable E. coli; culturable enterococci
at a GM of 33 cfu per 100 mL and an
STV of 61 cfu per 100 mL measured
using EPA Method 1600, or any other
equivalent method that measures
culturable enterococci; or both of the
above criteria.

Duration: For calculating the GM and
associated STV, EPA recommends a
duration between 30 days and 90 days.
The duration for calculating the GM and
associated STV should not exceed 90
days. The duration is a component of a
water quality criterion, and as such,
would need to be explicitly included in
the State’s WQS. The recreational
season may vary by location depending
on the length of the beach season.
Sampling of waterbodies should be
representative of meteorological
conditions (e.g., wet and dry weather)
for the recreational season.

Frequency: EPA recommends a
frequency of zero exceedances of the
GM and < 25 percent exceedance of the
STV, during the recreation duration
specified. The frequency of exceedance
is a component of a water quality
criterion, and as such, would need to be
explicitly included in State’s water
quality standard (WQS).

(b) Marine Criteria

Magnitude: Culturable enterococci at
a GM of 35 cfu per 100 mL and an STV
of 104 cfu per 100 mL measured using
EPA Method 1600, or any other
equivalent method that measures
culturable enterococci.

Duration: For calculating the GM and
associated STV, EPA recommends a
duration between 30 days and 90 days.
The duration for calculating the GM and
associated STV should not exceed 90
days. The duration is a component of a
water quality criterion, and as such,
would need to be explicitly included in
the State’s WQS. The recreational
season may vary by location depending
on the length of the beach season.
Sampling of waterbodies should be
representative of meteorological
conditions (e.g., wet and dry weather)
for the recreational season.

Frequency: EPA recommends a
frequency of zero exceedances of the
GM and < 25 percent exceedance of the
STV, during the recreation duration
specified. The frequency of exceedance
is a component of a water quality
criterion, and as such, would need to be
explicitly included in State’s WQS.

EPA has also developed a quantitative
polymerase chain reaction (QPCR)
method to detect and quantify
enterococci more rapidly than the
culture method. For the purposes of
beach monitoring, alternative site-

specific criteria could be adopted into
State standards measured by EPA’s
Enterococcus qPCR method A based on
a site-specific performance
characterization. For States interested in
adopting a value for enterococci using
EPA’s Enterococcus qPCR method A
into their WQS, EPA recommends a GM
criterion of 475 calibrator cell
equivalent (CCE) per 100 mL and an
STV criterion of 1,000 CCE per 100 mL
in freshwaters and marine waters based
on its epidemiological study data.

Dated: December 15, 2011.
Nancy K. Stoner,
Acting Assistant Administrator for Water.
[FR Doc. 2011-32651 Filed 12—20-11; 8:45 am]
BILLING CODE 6560-50-P

FARM CREDIT SYSTEM INSURANCE
CORPORATION

Policy Statement Concerning
Adjustments to the Insurance
Premiums and Policy Statement on the
Secure Base Amount and Allocated
Insurance Reserves Accounts

AGENCY: Farm Credit System Insurance
Corporation.

ACTION: Policy statements; final
approval.

SUMMARY: The Farm Credit System
Insurance Corporation (Corporation or
FCSIC) announces that it has given final
approval to a new Policy Statement
Concerning Adjustments to the
Insurance Premiums and a new Policy
Statement on the Secure Base Amount
and Allocated Insurance Reserves
Accounts (AIRAs). These two policy
statements, which were earlier
published with a request for comments,
reflect amendments to the Farm Credit
Act of 1971 made by the Food,
Conservation, and Energy Act of 2008,
and other changed conditions. The
policy statement concerning premiums
maintains the Corporation’s semiannual
review process as a basis for the
Corporation’s exercise of its discretion
to adjust premiums in response to
changing conditions. The policy
statement concerning the secure base
amount and AIRAs maintains the
Corporation’s general approach to
questions concerning the computation
of the secure base amount and
allocation and payment of Allocated
Insurance Reserves Accounts, with
modifications to reflect the legislation
and the Corporation’s recent AIRAs
payments.

DATES: The Policy Statements are
effective on December 8, 2011.
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FOR FURTHER INFORMATION CONTACT:
James M. Morris, General Counsel, Farm
Credit System Insurance Corporation,
1501 Farm Credit Drive, McLean,
Virginia 22102, (703) 883—4380, TDD
(703) 883—4444.

SUPPLEMENTARY INFORMATION: The Farm
Credit System Insurance Corporation
(FCSIC or Corporation) insures the
timely payment of principal and interest
on insured debt obligations issued by
Farm Credit System banks under the
Farm Credit Act of 1971, as amended
(Act). The Corporation collects
premiums from Farm Credit System
(FCS) institutions to fund the Farm
Credit Insurance Fund (Fund).

On March 23, 2007, the Corporation’s
Board of Directors (Board) adopted a
legislative proposal requesting that the
Congress amend the Act to, inter alia,
base premiums on the outstanding
insured debt obligations instead of
loans, and permit the Corporation to
collect a broader range of premiums on
insured debt. The legislative proposal
reflected the Corporation’s concern that,
despite generally collecting premiums at
the maximum statutory rates, the Fund
was trending away from the “secure
base amount,” the Corporation’s target
for the Fund. Provisions incorporating
the Corporation’s legislative proposal
became a part of versions of proposed
Farm Bills in the House and Senate.
Ultimately, enactment of the Food,
Conservation, and Energy Act of 2008
(FCE Act) in 2008 amended the
provisions of the Farm Credit Act of
1971 that govern FCSIC premiums to
include the Corporation’s proposed
changes.

The Corporation took action to ensure
that the amended provisions of the Act
were implemented promptly and that
there was a measured and structured
transition to the new premium
structure. In June 2008, the
Corporation’s Board of Directors took
action to implement the amendments of
the Act’s premium provisions. The
Board implemented (effective on July 1,
2008) the new premium rates and
calculation method and adjusted the
premiums pursuant to the Corporation’s
authority under section 5.55 of the Act,
as amended by the FCE Act. The
Corporation also took action to amend
its long-standing regulations concerning
premiums. See 12 CFR part 1410. The
Corporation amended its regulations,
effective June 9, 2009, to withdraw
regulations that were inconsistent with
the FCE Act and clarify the effect of the
premium provisions of the Act as
amended by the FCE Act. See 74 FR

28156 (June 15, 2009); 74 FR 17371
(April 15, 2009).1

On June 10, 2011, the Corporation’s
Board of Directors approved the
publication of a revised draft Policy
Statement Concerning Adjustments to
the Insurance Premiums and a revised
draft Policy Statement on the Secure
Base Amount and Allocated Insurance
Reserves Accounts (AIRAs) with a
request for comments. The draft policy
statements were published in the
Federal Register on June 30, 2011. See
76 FR 38389 (June 30, 2011). The
comment period ended on August 1,
2011. No comments were received.

The Corporation has now given final
approval to the two policy statements
without substantive changes. As
revised, the Policy Statement
Concerning Adjustments to the
Insurance Premiums reflects the FCE
Act amendments of the Farm Credit Act.
However, the policy statement
maintains the existing semiannual
consideration of premium rates and the
five policy factors that are contained in
the present policy. In addition, the
Corporation has now given final
approval to the revised Policy Statement
on the Secure Base Amount and
Allocated Insurance Reserves Accounts.
As revised, this policy statement reflects
the FCE Act amendments of the Farm
Credit Act that affect the secure base
amount and Allocated Insurance
Reserves Accounts and clarifies how the
policy will apply under the new
statutory provisions.

As amended, the Act’s provisions
assess premiums that are generally
based on each bank’s pro rata share of
outstanding insured debt obligations
(rather than on loans), aligning
premiums with the obligations that
FCSIC insures. The amendments reduce
the total insured debt obligations on
which premiums are assessed by 90
percent of Federal government-
guaranteed loans and investments and
80 percent of State government-
guaranteed loans and investments, and
deduct similar percentages of such
guaranteed loans and investments when
calculating the “secure base amount.” If
the Farm Credit Insurance Fund is
below the secure base amount (SBA),

1In 2009, the Corporation generally limited its
amendments of its premium regulations to changes
that were necessary in order to eliminate provisions
that were obsolete or inconsistent with the FCE Act,
and did not add new regulatory definitions. While
two new terms, “investment” and “other than
temporarily impaired,” were added by the FCE Act,
the Corporation continues to believe that those
terms can be interpreted as accounting terms.
Definitions will be added if experience under the
new statutory provisions and the regulations leads
the Corporation to believe that those two terms, or
other terms, should be defined.

the amended Act requires that each
insured Farm Credit System bank pay
FCSIC the premium due from the bank,
which shall be equal to (a) the adjusted
average outstanding insured obligations
multiplied by 0.0020; and (b) the
average principal outstanding on loans
in nonaccrual status and average
amount outstanding of other than
temporarily impaired investments
multiplied by 0.0010; subject to FCSIC’s
power to reduce the premium in its sole
discretion.

In addition to changes concerning
premiums and the secure base amount,
the FCE Act amended the Act to
simplify provisions concerning
allocation of amounts to AIRAs, and
payment of amounts from AIRAs to
accountholders. At year-end 2009, the
Insurance Fund was $165.4 million
above the SBA. This amount was
allocated to the six Allocated Insurance
Reserves Accounts. In January 2010, the
Board of Directors authorized payment
of $39.9 million from the AIRAs to the
accountholders. This amount had been
transferred into the AIRAs at year-end
2003. In March, the Board authorized
the payment of the $165.4 million
transferred into the AIRAs at year-end
2009 to the accountholders. During
2010, a total of $20.5 million was paid
to the former Farm Credit System
Financial Assistance Corporation (FAC)
stockholders.

We note that the two policy
statements now approved largely
maintain the interpretations that the
Corporation adopted when it approved
its prior policy statements, with changes
necessary to reflect the changes in the
statute. Thus, much of the discussion
contained in the Federal Register
publication of the predecessor policy
statement concerning adjustments in
premiums, see 61 FR 16788, (April 17,
1996); 61 FR 39453 (July 29, 1996), and
the Federal Register publication of the
predecessor policy statement
concerning AIRAs, see 65 FR 5340
(February 3, 2000); 63 FR 53423,
(October 5, 1998), continues to apply.

The text of the “Policy Statement
Concerning Adjustments to the
Insurance Premiums” is set out below:

Farm Credit System Insurance
Corporation Policy Statement
Concerning Adjustments to the
Insurance Premiums

Background

The Farm Credit Act of 1971, as
amended (Act) established the Farm
Credit System Insurance Corporation
(FCSIC or Corporation) to, among other
things, insure the timely payment of
principal and interest on Farm Credit



Federal Register/Vol. 76, No. 245/ Wednesday, December 21, 2011/ Notices

79179

System obligations.2 Section 5.55 of the
Act mandates that the Corporation build
and manage the Farm Credit Insurance
Fund (Insurance Fund) to attain and
maintain a secure base amount (SBA),
defined as 2 percent of the aggregate
outstanding insured obligations of all
insured System banks (excluding a
percentage of State and Federally
guaranteed loans and investments) or
such other percentage of the aggregate
amount as the Corporation in its sole
discretion determines is actuarially
sound. The Farm Credit System Reform
Act of 1996,2 amended section 5.55 of
the Act to establish in the Insurance
Fund an Allocated Insurance Reserves
Account (AIRA) for the benefit of each
insured System bank and an AIRA for
the Farm Credit System Financial
Assistance Corporation (FAC)
stockholders; allocate any excess
balances above the SBA to these AIRAs;
and make partial distributions of the
excess funds in the AIRAs. Congress, by
enactment of the Food, Conservation,
and Energy Act of 2008 (FCE Act),*
amended the provisions of the Act that
govern FCSIC premiums, the SBA, and
AIRAsS to incorporate the Corporation’s
recommendations concerning
calculation of premiums and the SBA,
and the simplification of the provisions
governing AIRAs. In 2009 the
Corporation adopted final regulations
implementing the amended provisions
of the Act governing FCSIC premiums,
the SBA and AIRAs.

Applicability

This policy statement will govern
adjustments to premiums in response to
changing conditions.

Policy Statement

The Corporation’s Board of Directors
(Board) will review the premium
assessment schedule at least
semiannually in order to determine
whether to exercise its discretion to
adjust the premium assessments in
response to changing conditions. The
Board may reduce the premiums when
the Farm Credit System demonstrates
good health and sound risk management
and other conditions warrant, and raise
premiums to the statutory level if, for
example, the amount of insured
obligations increases, or the Insurance
Fund suffers a significant loss or if bank
capital or collateral decreases

2The Agricultural Credit Act of 1987, Public Law
100-233 (1988), amended the Farm Credit Act of
1971 to establish the Farm Credit System Insurance
Corporation. (12 U.S.C. 2277a-1 et seq.)

3 Public Law 104-105, 110 Stat. 162 (1996).

4Public Law 110-234, Public Law 110-246, 122
Stat. 1651 (2008).

significantly before the secure base
amount is achieved.

As a basis for its decision the Board
will consider the following:

1. The current level of the Insurance
Fund and the amount of money and
time needed to reach the secure base
amount in light of potential growth;

2. The likelihood and probable
amount of any losses to the Insurance
Fund;

3. The overall condition of the Farm
Credit System, including the level and
quality of capital, earnings, asset
growth, asset quality, loss allowance
levels, asset liability management, as
well as the collateral ratios of the five
banks;

4. The health and prospects for the
agricultural economy, including the
potential impact of governmental farm
policy and the effect of the globalization
of agriculture on opportunities and
competition for U.S. producers; and

5. The risks in the financial
environment that may cause a problem,
even when there is no imminent threat,
such as volatility in the level of interest
rates, the use of sophisticated
investment securities and derivative
instruments, and increasing competition
from non-System financial institutions.

In its review of the premium
assessments, the Board will consider
multiple scenarios that reflect the
impact of potential growth in Farm
Credit System debt levels on the time
required to achieve the secure base
amount. The secure base amount should
be achieved while the Farm Credit
System is in good health with very few
problem institutions. Thus, the
premium on adjusted average
outstanding insured obligations will be
set between zero and the statutory rate
of 20 basis points. The Board will not
reduce the 10 basis points premium on
the average principal outstanding on
loans in nonaccrual status and the
average amount outstanding of other
than temporarily impaired investments,
to continue providing an incentive for
sound credit extension and
administration and sound investment
policy.

The text of the “Policy Statement on
the Secure Base Amount and Allocated
Insurance Reserves Accounts” is set out
below:

Farm Credit System Insurance
Corporation Policy Statement on the
Secure Base Amount and Allocated
Insurance Reserves Accounts

Background

The Farm Credit Act of 1971, as
amended (Act) established the Farm
Credit System Insurance Corporation

(FCSIC or Corporation) to, among other
things, insure the timely payment of
principal and interest on Farm Credit
System obligations.? Section 5.55 of the
Act mandates that the Corporation build
and manage the Farm Credit Insurance
Fund (Insurance Fund) to attain and
maintain a secure base amount (SBA),
defined as 2 percent of the aggregate
outstanding insured obligations of all
insured System banks (excluding a
percentage of State and Federally
guaranteed loans and investments) or
such other percentage of the aggregate
amount as the Corporation in its sole
discretion determines is actuarially
sound. The Farm Credit System Reform
Act of 1996,% amended section 5.55 of
the Act to establish in the Insurance
Fund an Allocated Insurance Reserves
Account (AIRA) for the benefit of each
insured System bank and an AIRA for
the Farm Credit System Financial
Assistance Corporation (FAC)
stockholders; allocate any excess
balances above the SBA to these AIRAs;
and make partial distributions of the
excess funds in the AIRAs. Congress, by
enactment of the Food, Conservation,
and Energy Act of 2008 (FCE Act),”
amended the provisions of the Act that
govern FCSIC premiums, the SBA, and
AIRAsS to incorporate the Corporation’s
recommendations concerning
calculation of premiums and the SBA,
and the simplification of the provisions
governing AIRAs. In 2009, the
Corporation adopted final regulations
implementing the amended provisions
of the Act governing FCSIC premiums,
the SBA and AIRAs.

Applicability

This policy statement will govern the
calculation of the secure base amount,
the determination of any excess above
the SBA, the method for allocating any
excess to the AIRAs, and the method for
making payments from the AIRAs to
accountholders.

Policy Statement
I. Secure Base Amount Determination

As stated in the Corporation’s Policy
Statement Concerning Adjustments to
the Insurance Premiums, the
Corporation’s Board of Directors (Board)
will review the premium assessments at
least semiannually to determine
whether to adjust premiums in response
to changing conditions. The Board

5The Agricultural Credit Act of 1987, Public Law
100-233 (1988), amended the Farm Credit Act of
1971 to establish the Farm Credit System Insurance
Corporation. (12 U.S.C. 2277a-1 et seq.)

6 Public Law 104—105, 110 Stat. 162 (1996).

7Public Law 110-234, Public Law 110-246, 122
Stat. 1651 (2008).
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continues to engage in this review even
after the Insurance Fund achieves the
SBA because the law requires the
Corporation to maintain the SBA. Thus,
the Corporation must ensure that as the
Farm Credit System’s insured debt
grows, or if the Insurance Fund suffers
a significant loss, the Insurance Fund
builds back to the SBA.

The Farm Credit System Reform Act
of 1996 established a process for making
partial distributions of the Insurance
Fund’s balance above the SBA. On
March 23, 2007, the Corporation’s Board
of Directors adopted a legislative
proposal requesting that the Congress
amend the Act to, inter alia, base
premiums on the outstanding insured
debt obligations instead of loans, permit
the Corporation to collect a broader
range of premiums on insured debt, and
simplify the provisions concerning
allocation of funds to the AIRAs and the
payment of funds from the AIRAs to
accountholders. Ultimately, enactment
of the FCE Act in 2008 amended the
provisions of the Farm Credit Act of
1971 that govern FCSIC premiums to
include the Corporation’s proposed
changes.

As amended, the Act’s provisions also
reduce the total insured debt obligations
on which premiums are assessed by 90
percent of Federal government-
guaranteed loans and investments and
80 percent of State government-
guaranteed loans and investments, and
deduct similar percentages of such
guaranteed loans and investments when
calculating the secure base amount. The
amendments also simplified the method
of paying out AIRAs, prescribing that, if
the aggregate of the amounts in the Farm
Credit Insurance Fund exceeds the
secure base amount at the end of any
calendar year, the Corporation shall
allocate to the AIRAs the excess amount
less the amount that the Corporation, in
its sole discretion, maintains for
estimated operating expenses and
estimated insurance obligations of the
Corporation for the following calendar
year.

To begin the process, the Corporation
must define the aggregate outstanding
insured obligations of all the System
banks. Then it must follow the steps in
the statute to determine the SBA.
Finally, at the end of any calendar year
in which the Insurance Fund attains the
secure base amount, the Corporation
must determine whether any excess
funds exist for allocation to the AIRAs.

The principal calculation for
determining whether the Insurance
Fund is at the SBA amount will be 2
percent of the aggregate adjusted
insured obligations defined as follows:

(1) “Insured obligation” means any
note, bond, debenture, or other
obligation issued under subsection (c) or
(d) of section 4.2 of the Farm Credit Act
on or before January 5, 1989, on behalf
of any System bank; and after such date
which, when issued, is issued on behalf
of any insured System bank and is
outstanding at the quarter-end. The
balance outstanding at the quarter-end
shall include principal and accrued
interest payable as reported by the
banks in the call reports submitted to
the Farm Credit Administration.

(2) The aggregate outstanding insured
obligations of all insured System banks
determined under paragraph (1) of
Section I shall be adjusted downward to
exclude an amount equal to the sum of
(as determined by the Corporation):

(A) Ninety (90) percent of each of

(i) The guaranteed portions of
principal outstanding on Federal
government-guaranteed loans in accrual
status made by the banks; and

(ii) The guaranteed portions of the
amount of Federal government-
guaranteed investments made by the
banks that are not permanently
impaired; and

(B) Eighty (80) percent of each of

(i) The guaranteed portions of
principal outstanding on State
government-guaranteed loans in accrual
status made by the banks; and

(ii) The guaranteed portions of the
amount of State government-guaranteed
investments made by the banks that are
not permanently impaired.

For the purpose of this paragraph (2),
the principal outstanding on all loans
made by an insured System bank, and
the amount outstanding on all
investments made by an insured System
bank, shall be determined based on

(a) All loans or investments made by
any production credit association, or
any other association making direct
loans under authority provided under
section 7.6 of the Act, that is able to
make such loans or investments because
such association is receiving, or has
received, funds provided through the
insured System bank;

(b) All loans or investments made by
any bank, company, institution,
corporation, union, or association
described in section 1.7(b)(1)(B) of the
Act, that is able to make such loans or
investments because such entity is
receiving, or has received, funds
provided through the insured System
bank; and

(c) All loans or investments made by
such insured System bank (other than
loans made to any party described in
paragraph (a) or (b)).

At the end of any calendar year when
the Insurance Fund balance exceeds the

SBA, calculated using December 31,
balances, the Corporation will
determine whether any excess funds
exist for allocation to the AIRAs.

II. Allocated Insurance Reserves
Accounts

Determination of Excess Insurance Fund
Balances

An AIRA shall be established in the
Insurance Fund for each insured System
bank and for FAC stockholders.
Amounts representing excess Insurance
Fund balances will be allocated to the
AIRAs. The AIRAs remain a part of the
Insurance Fund and are available to the
Corporation.

(a) Authorized Deductions

If, at the end of any calendar year, the
aggregate of the amounts in the Farm
Credit Insurance Fund exceeds the
secure base amount, the Corporation
shall allocate to the AIRAs the excess
amount less the amount that the
Corporation, in its sole discretion,
determines to be the sum of the
estimated operating expenses and
estimated insurance obligations of the
Corporation for the immediately
succeeding calendar year. The
Corporation will budget for the next
calendar year operating expenses and it
will deduct the operating expenses it
expects to incur. When determining
estimated insurance obligations, the
Corporation will include all anticipated
allowances for insurance losses, claims,
and other potential statutory uses of the
Insurance Fund.

The excess Fund balance shall be
allocated to the accounts of each
insured System bank and to the FAC
stockholders. The AIRA balances will be
fixed at year-end until paid to account
holders or used under paragraph (c).
The Act provides that, not later than 60
days after receipt of a payment from the
AIRAs established for the insured
System banks, each insured System
bank, in consultation with affiliated
associations of the insured System bank,
and taking into account the direct or
indirect payment of insurance
premiums by the associations, shall
develop and implement an equitable
plan to distribute payments received
among the bank and associations of the
bank. The Corporation will request that
each insured System bank promptly
transmit to the Corporation a copy of the
plan that the institution develops for the
distribution of such AIRA payments.8

8 See, Act, section 5.55(e)(6)(D), 12 U.S.C. 2277a—
4(e)(6)(D).
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(b) Allocation Formula When Excess
Funds Are Available

(1) Ten (10) percent of the excess
Insurance Fund balance shall be
credited to the AIRAs for all holders, in
the aggregate, of FAC stock. The total
amount that may be allocated to this
AIRA is limited to $35.5 million ($56
million less the $20.5 million that was
paid out in 2010).

(2) The remaining amount of the
excess Insurance Fund balance shall be
credited to the AIRA for each insured
System bank. There shall be credited to
the AIRA of each insured system bank
an amount that bears the same ratio to
the total amount (less any amount
credited under paragraph (b)(1) of this
Section II) as—

(i) The average principal outstanding
for the calendar year on insured
obligations issued by the bank (after
deducting from the principal the
percentages of the guaranteed portions
of loans and investments described in
paragraph (2) of Section I above); bears
to

(ii) The average principal outstanding
for the calendar year on insured
obligations issued by all insured System
banks (after deducting from the
principal the percentages of the
guaranteed portions of loans and
investments described in paragraph (2)
of Section I above).

(3) An example of the allocation
formula is shown in the attached
Exhibit 1.

(c) Use of Funds in AIRAs When
Reductions Are Required

To the extent that the sum of the
operating expenses of the Corporation
and the insurance obligations of the
Corporation for a calendar year exceeds
the sum of operating expenses and
insurance obligations determined under
paragraph (a) of this Section II for the
calendar year, the Corporation shall
cover the expenses and obligations by
reducing each AIRA by the same
proportion, and expending the amounts
so obtained before expending other
amounts in the Fund.

When the Corporation’s actual
operating expenses and insurance
obligations exceed the estimated
amounts used to determine any year’s
AIRA balances, the Act requires AIRA
balances to absorb such excess expenses
before using other amounts in the
Insurance Fund.® To the extent
reductions are made in AIRA balances
to absorb Corporation expenses and
actual insurance obligations, each AIRA
will be reduced by its proportional
amount in accordance with the statute.
The same formula used to make
allocations of excess Insurance Fund
balances shall be used to reduce AIRA
balances when necessary. Ten (10)
percent of any necessary AIRA
reduction will be applied to the FAC
stockholder AIRA. The remaining 90
percent will be applied to the System
insured banks’ AIRAs on the basis of the
ratio of described in paragraph (b)(2) of
this Section II

9 See, Act, section 5.55(e)(5), 12 U.S.C. 2277a—
4(e)(5).
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Each of the revised policy statements
has been approved by the Board of
Directors of the Corporation. They are
effective upon the date of the Board of
Directors’ action.

Dated: December 15, 2011.
Dale L. Aultman,

Secretary, Farm Credit System Insurance
Corporation Board.

[FR Doc. 2011-32723 Filed 12-20-11; 8:45 am]
BILLING CODE 6710-01-P

FEDERAL COMMUNICATIONS
COMMISSION

Sunshine Act Meeting; Deletion of
Agenda Item From December 13, 2011
Open Meeting

December 12, 2011.

The following item has been deleted
from the list of Agenda items scheduled
for consideration at the Tuesday,
December 13, 2011, Open Meeting and

previously listed in the Commission’s
Notice of December 6, 2011. This item
has been adopted by the Commission.

Iltem
No.

Subject

2 International

Docket No. 10-99)

2010.

Title: Third Report and Analysis of Competitive Market Conditions with Respect
to Domestic and International Satellite Communications Services (IB Docket
No. 09-16) and Report and Analysis of Competitive Market Conditions with
Respect to Domestic and International Satellite Communications Services (IB

Summary: The Commission will consider the Third Report to the U.S. Congress
on the status of competition in domestic and international satellite communica-
tions services as required by Section 703 of the Communications Satellite Act
of 1962, as amended. The Report covers calendar years 2008, 2009 and

Federal Communications Commission.
Bulah P. Wheeler,

Deputy Manager, Office of the Secretary,
Office of Managing Director.

[FR Doc. 2011-32787 Filed 12-19-11; 4:15 pm]
BILLING CODE 6712-01-P

FEDERAL MARITIME COMMISSION

Notice of Agreements Filed

The Commission hereby gives notice
of the filing of the following agreements
under the Shipping Act of 1984.
Interested parties may submit comments
on the agreements to the Secretary,
Federal Maritime Commission,
Washington, DC 20573, within ten days
of the date this notice appears in the
Federal Register. Copies of the
agreements are available through the
Commission’s Web site (www.fmc.gov)
or by contacting the Office of
Agreements at (202) 523-5793 or
tradeanalysis@fmec.gov.

Agreement No.: 011953—-011.

Title: Florida Shipowners Group
Agreement.

Parties: The member lines of the
Caribbean Shipowners Association and
the Florida-Bahamas Shipowners and
Operators Association.

Filing Party: Wayne Rohde, Esq.;
Cozen O’Connor; 1627 I Street NW.;
Suite 1100; Washington, DC 20006.

Synopsis: The amendment revises the
way the parties may change the formula
for assessment of expenses and removes
Florida-Bahamas Shipowners and
Operators Agreement as a party effective
December 31, 2011.

Agreement No.: 011960-007.

Title: The New World Alliance
Agreement.

Parties: American President Lines,
Ltd.; APL Co. Pte, Ltd.; Hyundai
Merchant Marine Co., Ltd.; and Mitsui
O.S.K. Lines, Ltd. (“MOL”).

Filing Parties: Robert B. Yoshitomi,
Esq., Nixon Peabody LLP, 555 West
Fifth Street, 46th Floor, Los Angeles, CA
90013; Eric Jeffrey, Esq., Goodwin
Proctor LLP, 901 New York Ave. NW.,
Washington, DC 20001; and David F.
Smith, Esq., Cozen O’Connor, 1627 I
Street NW., Washington, DC 20006.

Synopsis: The amendment removes
historical references to sub-charters
previously contained in the agreement
and amends the agreement to authorize
sub-charters based solely on the written
consent of the other parties.

Dated: December 16, 12011.

By Order of the Federal Maritime
Commission.

Karen V. Gregory,

Secretary.

[FR Doc. 2011-32633 Filed 12-20-11; 8:45 am]
BILLING CODE 6730-01-P

FEDERAL RESERVE SYSTEM

Agency Information Collection
Activities: Announcement of Board
Approval Under Delegated Authority
and Submission to OMB

SUMMARY: Notice is hereby given of the
final approval of four proposed
information collections by the Board of
Governors of the Federal Reserve
System (Board) under OMB delegated

authority, per 5 CFR 1320.16 (OMB
Regulations on Controlling Paperwork
Burdens on the Public). Board-approved
collections of information are
incorporated into the official OMB
inventory of currently approved
collections of information. Copies of the
Paperwork Reduction Act Submission,
supporting statements and approved
collection of information instrument(s)
are placed into OMB’s public docket
files. The Federal Reserve may not
conduct or sponsor, and the respondent
is not required to respond to, an
information collection that has been
extended, revised, or implemented on or
after October 1, 1995, unless it displays
a currently valid OMB control number.

FOR FURTHER INFORMATION CONTACT:
Jennifer Williams, Senior Financial
Services Analyst (202) 452—2446,
Division of Reserve Bank Operations
and Payment Systems, Board of
Governors of the Federal Reserve
System, Washington, DC 20551, for FR
3063a or b (government-administered,
general-use prepaid cards).

Edith Collis, Senior Financial Services
Analyst (202) 452-3638, Division of
Reserve Bank Operations and
Payment Systems, Board of Governors
of the Federal Reserve System,
Washington, DC 20551, for FR 3064a
(debit card issuers).

Linda Healey, Senior Financial Services
Analyst (202) 452-5274, Division of
Reserve Bank Operations and
Payment Systems, Board of Governors
of the Federal Reserve System,
Washington, DC 20551, for FR 3064b
(payment card networks).
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