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4 Securities and Exchange Act Release Nos. 36867
(February 27, 1996), 61 FR 7288 [File No. SR–DTC–
96–06] and 36866 (February 27, 1996), 61 FR 7288
[File No. SR–NSCC–96–03] ) orders amending rules
and cross-guaranty agreement to accommodate
same-day funds settlement.)

5 15 U.S.C. 78q–1(b)(3)(F).
6 Supra note 3.

7 17 CFR 200.30–3(a)(12)
1 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b–4.

3 See Securities Exchange Act Release No. 45404
(February 6, 2002), 67 FR 6565.

4 See letter to Margaret H. McFarland, Deputy
Secretary, Commission, from Selwyn J. Notelovitz,
Senior Vice President, Global Compliance, Charles
Schwab & Co., Inc., dated March 5, 2002 (‘‘Schwab
Letter’’).

5 See letter to Katherine England, Assistant
Director, Division of Market Regulation,
Commission, from Susan Light, Vice President,
Enforcement, NYSE, dated April 29, 2002
(‘‘Amendment No. 1’’). In Amendment No. 1, the
Exchange amended the proposed rule change to
require that an arrest, arraignment, or conviction
before a military court of any of the enumerated
crimes be reported to the Exchange. In addition, the
Exchange added the conspiracy to commit any one
of the enumerated misdemeanors under Exchange
Rule 351 to the list of crimes that must be reported
to the Exchange. This is a technical amendment and
is not subject to notice and comment.

6 In approving this proposed rule change, the
Commission notes that it has considered its impact
on efficiency, competition, and capital formation.
15 U.S.C. 78c(f).

7 15 U.S.C. 78f.
8 15 U.S.C. 78f(b)(5).
9 15 U.S.C. 78c(a)(39).
10 15 U.S.C. 78s(b)(2).

GSCC, MBSCC, and OCC will terminate
their current bilateral agreements so that
there will be no issues of conflict or of
priority with the limited cross-guaranty
provisions of the Multilateral
Agreement. DTC and NSCC will enter
into a Seconded Amended and Restated
Netting Contract and Limited Cross-
Guaranty Agreement (‘‘New DTC–NSCC
Agreement’’). The New DTC–NSCC
Agreement will modify and supercede
the current Amended and Restated
Netting Contract and Limited Cross-
Guaranty Agreement dated February 21,
1996, between DTC and NSCC (‘‘Old
DTC–NSCC Agreement’’).4 The New
DTC–NSCC Agreement will delete the
limited net resources cross-guaranty
provisions of the Old DTC–NSCC
Agreement so that the limited net
resources cross-guaranty provisions of
the Multilateral Agreement will be the
only such provisions of this type
between DTC and NSCC and among
DTC, NSCC and the other parties to the
Multilateral Agreement.

III. Discussion
Section 17A(b)(3)(F) of the Act

requires that the rules of a clearing
agency be designed to assure the
safeguarding of securities and funds
which are in the custody or control of
the clearing agency or for which it is
responsible and to foster cooperation
and coordination with persons engaged
in the clearance and settlement of
securities transactions.5 For the reasons
set forth below, the Commission finds
that the proposed rule changes are
consistent with these obligations.

The Commission has encouraged the
use of cross-guaranty agreements and
has previously granted approval to
several bilateral cross-guaranty
agreements.6 The Commission believes
that by entering into the Multilateral
Agreement, the clearing agencies will be
improving their cross-guaranty system
and their ability to assure the
safeguarding of securities and funds in
their custody or control. By providing
for a mechanism for the use of a
defaulting member’s assets on deposit at
any one of the clearing agencies which
is a party to the Multilateral Agreement
to reduce or eliminate the defaulting
member’s obligations at any clearing
agency which is a party to the
Multilateral Agreement, the Multilateral
Agreement should reduce the risk of

losses to the clearing agencies due to a
member’s default.

The Commission also finds that the
Multilateral Agreement is consistent
with the clearing agencies’ obligations
to foster cooperation and coordination
with persons engaged in the clearance
and settlement of securities
transactions.

IV. Conclusion

On the basis of the foregoing, the
Commission finds that the proposed
rule changes are consistent with the
requirements of the Act and in
particular Section 17A of the Act and
the rules and regulations thereunder.

It is therefore ordered, pursuant to
Section 19(b)(2) of the Act, that the
proposed rule changes (File Nos. SR–
DTC–2000–21, SR–OCC–2001–01, SR–
NSCC–2001–13, SR–EMCC–2001–02,
SR–GSCC–2001–12, and SR–MBSCC–
2001–03) be and hereby are approved.

For the Commission by the Division of
Market Regulation, pursuant to delegated
authority.7

Lynn Taylor,
Assistant Secretary.
[FR Doc. 02–11617 Filed 5–8–02; 8:45 am]
BILLING CODE 8010–01–U

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34–45869; File No. SR–NYSE–
2002–06]

Self Regulatory Organizations; New
York Stock Exchange, Inc.; Order
Granting Approval to Proposed Rule
Change and Amendment No. 1 Thereto
Amending Exchange Rule 351
Concerning the Reporting of Criminal
Offenses by Members and Member
Organizations to the Exchange

May 3, 2002.
On January 9, 2002, the New York

Stock Exchange, Inc. (‘‘NYSE’’ or
‘‘Exchange’’) filed with the Securities
and Exchange Commission
(‘‘Commission’’), pursuant to Section
19(b)(1) of the Securities Exchange Act
of 1934 (‘‘Act’’) 1 and Rule 19b–4
thereunder,2 a proposed rule change to
amend NYSE Rule 351 in order to
narrow the scope of criminal offenses
that must be reported by members and
member organizations to incidents that
are more germane to the conduct of a
securities related business.

The proposed rule change was
published for comment in the Federal

Register on February 12, 2002.3 The
Commission received one comment
letter on the proposal,4 which supports
the proposed rule change. On April 30,
2002, the Exchange filed Amendment
No. 1 to the proposed rule change with
the Commission.5

The Commission finds that the
proposed rule change, as amended, is
consistent with the requirements of the
Act and the rules and regulations
thereunder applicable to a national
securities exchange 6 and, in particular,
the requirements of section 6 of the
Act 7 and the rules and regulations
thereunder. The Commission finds
specifically that the proposed rule
change is consistent with section 6(b)(5)
of the Act 8 because narrowing the scope
of criminal offenses that members and
member organizations would be
required to report to the Exchange is
designed to foster cooperation and
coordination with persons engaged in
regulating, clearing, settling and
facilitating transactions in securities. In
particular, limiting the proposed
misdemeanors that must be reported
should minimize the number of
immaterial filings and maximize the
effective use of resources committed to
fulfilling self-regulatory responsibilities
at the Exchange. Moreover, the
proposed rule change would continue to
capture the reporting of arrests for
which any subsequent conviction would
subject the individual to a statutory
disqualification under Section 3(a)(39)
of the Act.9

It is therefore ordered, pursuant to
Section 19(b)(2) of the Act 10, that the
proposed rule change and Amendment

VerDate 11<MAY>2000 21:49 May 08, 2002 Jkt 197001 PO 00000 Frm 00222 Fmt 4703 Sfmt 4703 E:\FR\FM\09MYN1.SGM pfrm04 PsN: 09MYN1



31399Federal Register / Vol. 67, No. 90 / Thursday, May 9, 2002 / Notices

11 17 CFR 200.30–3(a)(12).

No. 1 thereto (File No. SR–NYSE–2002–
06) are approved.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.11

J. Lynn Taylor,
Assistant Secretary.
[FR Doc. 02–11542 Filed 5–8–02; 8:45 am]
BILLING CODE 8010–01–P

DEPARTMENT OF TRANSPORTATION

Federal Highway Administration

Ballard, Marshall, and McCracken
Counties in Kentucky and Cape
Girardeau and Mississippi Counties in
Missouri; Notice of Planning Study

AGENCY: Federal Highway
Administration (FHWA), DOT.
ACTION: Notice of planning study.

SUMMARY: The FHWA is issuing this
notice to advise the public that the
Kentucky Transportation Cabinet
(KYTC), in cooperation with the
Missouri Department of Transportation
(MoDOT) and the Federal Highway
Administration (FHWA), is initiating a
planning study for the following
proposed highway project. ‘‘Evaluation
of Options for the Location of I–66 from
Missouri to I–24 near Paducah,
Kentucky.’’
FOR FURTHER INFORMATION CONTACT:
Evan J. Wisniewski, Project
Development Team Leader, Federal
Highway Administration, 330 West
Broadway, Frankfort, KY 40601,
Telephone: (502) 223–6740 or Ms.
Annette Coffey, Director, Division of
Planning, Kentucky Transportation
Cabinet, 125 Holmes Street, Frankfort,
KY 40622, Telephone: (502) 564–7183.
SUPPLEMENTARY INFORMATION:

Electronic Access
An electronic copy of this document

may be downloaded by using a
computer, modem and suitable
communications software from the
Government Printing Office’s Electronic
Bulletin Board Service (202) 512–1661.
Internet users may reach the Office of
the Federal Register’s home page at
http://www.nara.gov/fedreg and the
Government Printing Office’s Web page
at http://www.access.gpo.gov.nara.

Background
This project is part of a proposed

Transamerica Transportation Corridor
fro the Atlantic Coast of Virginia to the
Pacific Coast in California, in
accordance with the legislative intent of

the Intermodal Surface Transportation
Efficiency Act (ISTEA) of 1991 and
subsequent Federal transportation
legislation. This highway is to pass
through southern Kentucky and will
generally be within a 50 mile wide band
centered on the cities of Pikeville,
Jenkins, Hazard, London, Somerset,
Columbia, Bowling Green, Hopkinsville,
Benton, and Paducah. The planning
study will address alternatives and
issues related to the development of an
interstate highway that would provide
continuity of I–66 between I–24 in
Kentucky and Missouri and improve
accessibility throughout the region.

During the development of this
planning study, comments will be
solicited from appropriate Federal, state,
and local agencies, as well as other
interested persons and the general
public, in accordance with requirements
set forth in the National Environmental
Policy Act (NEPA) of 1969 and
subsequent Federal regulations and
guidelines developed by the Executive
Office of the President’s Council on
Environmental Quality and the United
States Department of Transportation for
the implementation of the NEPA
process.

This planning study will include a
scoping process for the early
identification of potential alternatives
for, and environmental issues and
impacts related to, the proposed project.
At this time, the level of environmental
documentation that will ultimately be
prepared is not known. However, if an
Environmental Impact Statement (EIS)
is prepared for the proposed project in
the future, the information gained
through the scoping process in this
planning study may be used as input to
the scoping process for the development
of that EIS. If an EIS is prepared in the
future, written comments on the scope
of alternatives and impacts will still be
considered at that time, after the filing
of the Notice of Intent (NOI).

(Catalog of Federal Domestic Assistance
Program Number 20.205, ‘‘Highway Planning
and Construction’’. The regulations
implementing Executive Order 12372
regarding intergovernmental consultation on
Federal programs and activities apply to this
program.)

Issued on: April 30, 2002.

Jose Sepulveda,
Kentucky Division Administrator, Frankfort.
[FR Doc. 02–11524 Filed 5–8–02; 8:45 am]

BILLING CODE 4910–22–M

DEPARTMENT OF TRANSPORTATION

Research and Special Programs
Administration

[Docket No. RSPA–99–6355]

Pipeline Safety: Pipeline Integrity
Management in High Consequence
Areas (Hazardous Liquid Operators
With 500 or More Miles of Pipeline)

AGENCY: Office of Pipeline Safety (OPS),
Research and Special Programs
Administration (RSPA), Department of
Transportation (DOT).
ACTION: Notice of workshop.

SUMMARY: This notice announces a two-
day workshop on OPS’s findings from
inspections conducted from February
through April 2002 to evaluate
operators’ compliance with 49 CFR part
195.452, ‘‘Pipeline Integrity
Management in High Consequence
Areas,’’ effective May 29, 2001. On day
1, OPS will present its assessment of
operators’ progress identifying pipeline
segments that could affect high
consequence areas (HCAs). The
deadline for completing these
identifications was December 31, 2001.
OPS will also comment on its plans for
conducting the Comprehensive Integrity
Management Program Inspections, set to
begin in August 2002. On day 2, OPS
will provide a forum for the pipeline
industry to share and discuss
noteworthy integrity management
practices that achieve compliance with
the rule. Emphasis will be in areas in
which OPS believes improvement is
needed.

Workshop Dates and Addresses: The
workshop will be on July 23, 2002, from
8 a.m. to 5 p.m., and July 24, 2002, from
8 a.m. to noon, at the J.W. Marriott
Hotel, 5150 Westheimer Road, Houston,
Texas 77056 (tel: 713–961–1500 fax:
713–961–5045). No later than June 10,
2002, rooms may be reserved within a
block identified as ‘‘USDOT/IMP
Meeting Block’’.

Registration and Further Information:
For event planning purposes, we request
that you please register via the
instructions given at http://
primis.rspa.dot.gov/meetings/Mtg3.mtg.
The website provides links to other
useful information (including a meeting
agenda, once available) and enables
viewers to submit questions to OPS
about the workshop.
SUPPLEMENTARY INFORMATION:

1. Background
OPS’s integrity management initiative

is intended to improve safety and
environmental protection and to
provide better assurance to the public
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