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SECURITIES AND EXCHANGE
COMMISSION

17 CFR Parts 240 and 249
[Release No. 34-41351; File No. S7-16-99]

RIN 3235-AH73
Broker-Dealer Registration and
Reporting

AGENCY: Securities and Exchange
Commission.

ACTION: Proposed rule.

SUMMARY: The Securities and Exchange
Commission is proposing technical
amendments to Form BD, the uniform
broker-dealer registration form, and
related rules under the Securities
Exchange Act of 1934. The proposed
amendments would modify the version
of Form BD that was adopted in 1996
but never implemented. The primary
purpose of the amendments is to aid the
implementation of electronic filing in
the new, Internet-based Central
Registration Depository system. This
computer system, which is operated by
the National Association of Securities
Dealers, Inc., maintains registration
information regarding broker-dealers
and their registered personnel. The
formatting and technical changes
proposed today are needed to
accommodate the shift from the
network-based architecture and
proprietary software approach
anticipated in the 1996 Central
Registration Depository system to the
new, Internet-based system.

DATES:omments must be submitted on
or before June 9, 1999.

ADDRESSES: All comments concerning
the rule proposal should be submitted
in triplicate to Jonathan G. Katz,
Secretary, U.S. Securities and Exchange
Commission, 450 Fifth Street, NW,
Washington, DC 20549-0609.
Comments also may be submitted
electronically at the following E-mail
address: rule-comments@sec.gov. All
comment letters should refer to File
Number S7-16-99; this file number
should be included on the subject line
if E-mail is used. Comment letters will
be available for inspection and copying
in the public reference room at the same
address. Electronically submitted
comment letters will be posted on the
Commission’s Internet Web site (http://
WWW.SEeC.gov).

FOR FURTHER INFORMATION CONTACT:
Catherine McGuire, Chief Counsel or
Barbara A. Stettner, Special Counsel,
(202) 942-0073, Office of Chief Counsel,
Division of Market Regulation,
Securities and Exchange Commission,

450 Fifth Street, NW, Washington, DC
20549-1001.
SUPPLEMENTARY INFORMATION:

l. Introduction

The Securities and Exchange
Commission (““Commission”) is
proposing technical amendments to
Form BD, the uniform application for
broker-dealer registration, and related
rules under the Securities Exchange Act
of 1934 (“Exchange Act”’).1 The
proposed amendments would modify
the version of Form BD that was
adopted in 1996 but never implemented
(1996 Form BD’’).2 The amendments
are necessary to accommodate the shift
from the proposed network-based and
proprietary software approach
anticipated in the 1996 Central
Registration Depository (““CRD”) system
(““Redesigned CRD”’) to ““Web CRD,” the
new, Internet-based CRD system. The
CRD is operated and maintained by the
National Association of Securities
Dealers, Inc. (“NASD”’)3 and is used by
the Commission,4 self-regulatory
organizations (*‘SROs"), and state
securities regulators in connection with
registering and licensing broker-dealers
and their registered personnel. The 1996
Form BD amendments were based upon
the electronic filing approach of the
1996 Redesigned CRD, which differs
significantly from the electronic filing
approach of Web CRD. Web CRD will
replace the current CRD system
(““Legacy CRD”’), which was created in
1981 as a cooperative effort with the
North American Securities
Administrators Association (“NASAA™),
in order to facilitate the ““‘one-stop”
filing process for broker-dealers and
their associated persons.5

117 CFR 240.15b1-1; 17 CFR 249.501; 15 U.S.C.
§§ 78a et seq.

2 Securities Exchange Act Release No. 37431 (July
12, 1996), 61 FR 139 (July 18, 1996).

3 For purposes of this release, the term “NASD”
will be sued to encompass both the NASD and
NASD Regulation, Inc. (““NASDR”’) unless specified
otherwise. The NASDR is the regulatory subsidiary
of the NASD and is responsible for the operation
of the CRD system.

41n 1992, the Commission joined the CRD system
and adopted amendments to the broker-dealer
registration process. Those amendments required,
among other things, that all broker-dealers file Form
BD with the Commission through the CRD. These
changes were made as part of the Commission’s
ongoing effort to reduce the costs associated with
broker-dealer registration. Securities Exchange Act
Release No. 31660 (Dec. 28, 1992), 58 FR 11 (Jan.
4,1993).

5 Applicants seeking broker-dealer registration
with the Commission, the NASD, the Chicago Board
Options Exchange (*“CBOE’’), and the various states
currently file a single Form BD with the NASD. The
NASD manually enters the information into the
CRD system, which then makes the information
available (electronically) to the Commission and the
appropriate states for review. Applicants may also
seek registration with SROs other than the NASD

Web CRD’s Internet-based system is
expected to further streamline and
lower the costs associated with the one-
stop registration process for broker-
dealers and their associated persons. It
is also expected to provide the
Commission, SROs, and state securities
regulators with enhanced access to
registrant disciplinary and disclosure
information. Web CRD is scheduled to
be operational beginning August 16,
1999.

The proposed amendments are the
result of discussions between the
Commission staff, NASAA’s CRD
Project Committee (formerly the CRD/
Forms Revision Committee), the NASD,
the New York Stock Exchange, Inc., and
representatives from the securities
industry.

11. Background

On January 12, 1995, the Commission
proposed amendments to Form BD in
order to respond to anticipated design
updates (i.e., Redesigned CRD) being
developed for the Legacy CRD system.6
Redesigned CRD was a comprehensive
project undertaken by the NASD
involving the creation of proprietary
software and a network-based
architecture that would have allowed
broker-dealers to electronically file with
the CRD. This system would have
required broker-dealers to obtain
through a subscription agreement the
software developed by the NASD as
well as computer hardware that met
minimum configuration requirements.
Redesigned CRD was intended to enable
broker-dealers and their associated
persons to file Forms BD, BDW, U—4,
and U-57 electronically through a direct
link to the CRD.8 On July 18, 1996, the
Commission adopted the amendments
to 1996 Form BD that were necessary to
fully implement the new system. These
amendments, which elicited more
precise disclosure from applicants and
reorganized disclosure items into
related categories, were intended to

and the CBOE through Form BD, but they may also
be required to submit a copy of the paper Form BD
to those SROs that do not participate in the CRD
system. The NASD anticipates more SROs to
become full participants in Web CRD after the
system is operational.

6 Securities Exchange Act Release No. 35224 (Jan.
12, 1995); 60 FR 4040 (Jan. 19, 1995).

7Forms BD and BDW are joint forms used by the
Commission, SROs, and the states. The forms are
used, respectively, to register, and to terminate the
registration of, broker-dealers. SROs and the states
use Forms U—4 and U-5 to register, and terminate
the registration of, associated persons of broker-
dealers.

8 The direct link with the CRD would have been
accomplished through several methods, including
computer-to-computer interface, network access,
and standard dial-up access.
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become effective with the
implementation of Redesigned CRD.

At that time, the NASD expected to
implement Redesigned CRD in
September 1996. However, a test of the
system that began in May 1996 revealed
that the NASD’s proprietary software
needed additional changes. The NASD
also determined that broker-dealers
needed more time to prepare their
internal operations and infrastructure to
support electronic filings through
Redesigned CRD. The NASD, therefore,
delayed the implementation of
Redesigned CRD. Because of this delay,
on September 4, 1996, the Commission
suspended the compliance date for the
1996 Form BD amendments.®
Applicants seeking broker-dealer
registration were instructed to continue
filing the 1993 version of Form BD until
Redesigned CRD was fully operational.

In February 1997, following a
reassessment of the CRD technology, the
NASD decided to abandon the network-
based, Redesigned CRD system and
proceed instead with the Internet-based,
Web CRD system. Because the
implementation of 1996 Form BD was
tied to the Redesigned CRD system, the
use of the Form was further delayed.
Moreover, because Web CRD would take
additional time to fully develop, the
substantive disclosure questions
adopted in the 1996 Form BD could not
be implemented immediately. As a
result, the Commission adopted
“Interim Form BD,” effective March 16,
1998.10 |nterim Form BD requires
registrants to file the same disclosure
information called for by the 1996 Form
BD amendments in a format that is
compatible with the Legacy CRD
system.11 Thus, while Interim Form BD
incorporated all of the substantive
changes of the 1996 Form BD
amendments relating to disclosure of
disciplinary history, it did not

9 Securities Exchange Act Release No. 37632
(September 4, 1996), 61 FR 47412 (September 9,
1996).

10 Securities Exchange Act Release No. 39677
(February 18, 1998), 63 FR 9413 (February 25,
1998).

110ne of the principal goals of Redesigned CRD,
and the 1996 amendments to Form BD, was to make
certain information regarding broker-dealers and
their associated persons, that is required to be
reported on the applicable registration forms, more
readily available to the public. Accordingly,
pending the implementation of Web CRD, Interim
Form BD incorporated the enhanced disclosure
elicited by 1996 Form BD Question 11 into the
existing Form BD Question 7. Interim Form BD
Question 7, therefore, requests information about
the disciplinary history of the applicant and its
control affiliates, including information relating to
statutory disqualifications, other relevant history,
and the applicant’s financial soundness. In order to
make the disclosures more organized and complete,
Question 7 is divided into broad categories:
criminal, civil, regulatory, and financial.

incorporate the formatting changes
adopted in connection with the
electronic filing approach contemplated
in Redesigned CRD. Interim Form BD
remains in effect today.

Today’s proposed amendments would
adapt 1996 Form BD to Web CRD’s
Internet-based environment. Web CRD
will be a secure Web-based system that
applicants will access through the
NASD’s Web site 12 with significantly
less difficulty and at lower costs than
would have been possible under
Redesigned CRD. Under Web CRD, a
firm will need access to the Internet
through an account with an Internet
Service Provider (“ISP”) 13 (e.g.,
AmericaOnLine, MCI WorldCom,
Microsoft Network) to submit filings
electronically.14

Web CRD will streamline the
registration process for broker-dealers,
and help broker-dealers submit more
complete and accurate filings. For
example, Web CRD will employ
completeness checks to alert firms when
required information is missing. If a
firm files a form containing incomplete
information in a ““Mandatory Field,”
Web CRD will automatically reject the
submission and prompt the firm to re-
submit a completed form. Completeness
checks should reduce costly registration
delays resulting from deficient filings.
Web CRD also categorizes disclosure
information on the Disclosure Reporting
Pages (“‘DRPs™) through the use of pull-
down menus 15 that provide specific
options (“Pick Lists’), as well as “Text
Boxes.” Pick Lists are intended to elicit
precise information about a registrant’s
disclosure history and to capture
standardized responses when possible.
Text Boxes are intended to provide
applicants with the opportunity to fully
describe the details of a disclosable
event in their own words. The use of
Pick Lists and Text Boxes is also
expected to benefit regulators by
streamlining the capture and display of

12 Broker-dealers will submit filings through the
NASDR'’s Web site at <https://crd.nasdr.com/
crdmain>.

13 A broker-dealer would also need access to an
Internet browser (e.g., Netscape, Internet Explorer)
in order to submit filings over the Internet. Internet
browsers typically are provided by the ISP or can
be downloaded free of charge from the Internet.

14|n contrast, Redesigned CRD would have
required firms to obtain NASD-developed software
under a subscription agreement as well as computer
hardware that met certain minimum configuration
requirements (which may have involved costly
upgrades to existing hardware). Broker-dealers
would also have incurred costs associated with on-
line usage fees and reports derived from the
Redesigned CRD system.

15 pull-down menus are used to select options
that are not readily visible on the screen. Pull-down
menus are used by clicking the mouse and holding
it on the option selected. The other choices then
appear in a menu (or list) format.

data, which should enhance regulators’
ability to use standardized and
specialized computer searches. By
giving regulators better access to
information, Web CRD is expected to
bolster the oversight of broker-dealers
and their registered personnel.

The amendments to Form BD
proposed today consist mainly of
technical changes necessary to
accommodate Web CRD’s Internet
environment. The proposed
amendments are intended to elicit the
same level of disclosure required by
both the 1996 Form BD and the Interim
Form BD, but require the information to
be submitted in a different format than
is required today. Other changes being
proposed are intended to clarify the
current Form, to update references, or to
streamline the registration process. The
amendments proposed to Exchange Act
Rules 15b3-1, 15Ba2-2, and 15Ca2-2
are necessary to implement Web CRD.

I11. Proposed Amendments to Form BD

The Commission is proposing to make
technical and formatting amendments to
1996 Form BD, to its general filing
instructions and terms, and to its
Schedules DRP and E. These changes
are necessary to accommodate Web
CRD’s Internet-based environment. The
proposed amendments would correct
oversights, replace outdated
information, and clarify instructions.
They would also replace Legacy CRD
references with Web CRD references,
establish certain information fields as
“read-only,” 16 and make conforming
changes based on the reorganization of
the NASD manual in 1996 17 throughout
Form BD. One change proposed is
intended to help eliminate incorrect
succession filings by requiring broker-
dealers to discuss these filings with CRD
personnel prior to submission.18
Another proposed amendment would
make questions in the DRPs pertaining
to sanctions consistent.1®

As mentioned above, the Commission
is also proposing amendments to 1996
Form BD’s corresponding DRPs, which
must be completed when an applicant
answers ‘““Yes” to one of the disclosure
questions in Item 11 of proposed Form
BD. The proposed DRPs are designed to
correspond to DRPs that are proposed in

16 Read only fields could not be altered by the
applicants.

17See NASD Notice to Members 96-26.

18 See discussion regarding Item 5 on Form BD in
Appendix A.

19 See discussion regarding Civil Judicial Action
DRP, Part Il, Question 13.C (Sanction Detail).
Specifically, the proposed amendments would
change Question 13.C to ask, among other things,
whether any portion of a penalty assessed against
the applicant was waived.
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connection with Forms U-4 and U-5.20
While there are more technical and
formatting amendments proposed for
the DRPs than for the main part of Form
BD, the proposed amendments
primarily involve restructuring and
reformatting to facilitate electronic filing
in the Web CRD environment. They are
not intended to make substantive
changes to the information requested,
with the exception of Question 13 in the
Civil Judicial DRP which would now
require the applicant to indicate
whether any portion of a penalty
assessed against it was waived.

By way of background, the DRPs that
accompanied the 1996 Form BD (‘1996
DRPs”) elicited more detailed
information about reportable events
than previously elicited on DRPs.
Regulators had indicated that they
needed this additional detail in order to
make informed licensing and
registration decisions. Consistent with
the overall approach taken in
Redesigned CRD, the additional detail
would have been entered into many
discrete fields. While this approach was
intended to provide all CRD users with
maximum flexibility in making queries
to and deriving customized reports from
the system, it had unanticipated
practical drawbacks. One significant
drawback was the fragmentation of the
information once it was retrieved from
the system.21 Another drawback was
that the numerous data fields and data
tables demanded substantial time to
process queries, which in turn resulted
in delays in system response and other
impediments to system performance.

The DRPs proposed today would
eliminate these practical problems
through the use of improved formatting.
For example, the proposed DRPs would
reduce the number of data fields and
add Text Boxes. These Text Boxes
would not only accommodate Web CRD,
but would also allow applicants to
describe events in context. The
proposed DRPs would also contain Pick
Lists in certain discrete fields. Pick Lists
should create more consistency in the
data entered in those fields. In response
to concerns that the categories
enumerated in the Pick Lists might not
completely or accurately describe an
event, the category of ““Other’”” would be
included where applicable. Therefore,
while the Pick Lists would elicit more

20 Release No. 34-41326 (April 22, 1999); File No.
SR-NASD-98-96.

21The 1996 DRP data structure was designed to
provide regulators with the ability to sort
information and create reports using all of the
discrete data fields. As a practical matter, however,
the NASD determined that the numerous data fields
would have resulted in the retrieval of information
that was separated from its context.

precise information, in a large
percentage of questions the availability
of ““Other”” would continue to provide
for flexibility in response to DRP
guestions.

In sum, regulators should be able to
use Web CRD to more efficiently gather
the information needed to make
informed registration and licensing
decisions. Web CRD should also help
regulators to process registration-related
filings more efficiently and effectively
and significantly enhance their ability to
use the system for regulatory purposes.
Finally, Web CRD should make it easier
for registrants to comply with their
filing obligations.22

A detailed textual description of the
proposed amendments to Form BD, its
instructions and terms, Schedule E, and
the DRPs (collectively, “Appendix A”)
is available on the Commission’s Web
site at http://www.sec.gov 23 or may be
obtained from Barbara A. Stettner,
Special Counsel, Office of Chief
Counsel, Division of Market Regulation,
Securities and Exchange Commission,
450 Fifth Street, NW, Washington, DC
20549-1001; (202) 942—-0073.24 Form
BD as proposed to be amended is
attached as Appendix B to this
document.

IV. Electronic Filing and Re-Filing

Web CRD is intended to expedite the
electronic filing of registration and
licensing information for broker-dealers
and their associated persons. While
initial applications for broker-dealer
registration on Form BD would continue
to be filed on paper, the proposed
amendments provide that all subsequent
amendments to the Form would be
made electronically through Web
CRD.25 The proposed amendments
would also require registered broker-
dealers to electronically re-file certain
information in Web CRD that is already
filed in Legacy CRD. The key dates and
events associated with the transition
from Legacy CRD to Web CRD,
including the proposed Web CRD filing
and re-filing requirements for broker-
dealer applicants and registered broker-
dealers, are described below.

22|n addition, by providing for Internet access,
Web CRD is expected to streamline the procedures
to process and respond to requests from the public
for information about particular broker-dealers and
their associated persons.

230n the SEC Web site see “Current SEC
Rulemaking; Proposed Rules; Release No. 34—
41351, File No. S7-16-99.”

24 Appendix A will not be published in the
Federal Register.

25The NASD expects, however, that all filings for
both broker-dealers and their associated persons
will eventually be submitted exclusively through
electronic means.

A. Key Dates

July 31, 1999 Through August 15, 1999

As the NASD transitions from Legacy
CRD to Web CRD, there will be a two-
week period beginning July 31, 1999
and ending August 15, 1999 (*‘System
Transition Period’’), during which
neither system will process Form BD
filings and amendments, or Form BDW
filings. Initial filings of Form BD
received during this period will be held
until August 16, 1999 and then input
into Web CRD by the NASD.
Amendments to Form BD received by
the CRD during this period will be
returned with instructions to re-submit
the amendments electronically after
August 16, 1999. Forms BDW seeking
withdrawal from registration with all
jurisdictions that are received during
this period would be held by the CRD
until August 16, 1999, then input into
Web CRD by the NASD. Forms BDW
seeking withdrawal from registration
with only some jurisdictions that are
received by the CRD during this period
will be returned with instructions to re-
submit the filing electronically after
August 16, 1999. During the System
Transition Period, the NASD will also
transfer certain information from Legacy
CRD to Web CRD.26

August 1, 1999

It is anticipated that the proposed
amendments to Form BD will become
effective on August 1, 1999. Any filings
submitted on Interim Form BD after July
31, 1999 will be returned by CRD.

August 16, 1999

It is anticipated that Web CRD will be
operational on August 16, 1999. The
requirements for broker-dealer
applicants filing initial Form BD, for
registered broker-dealers filing
amendments to Form BD, or for
currently registered broker-dealers re-
filing certain information in Web CRD

26 Since March 1998, the NASD has been
converting the following broker-dealer information
from Legacy CRD to Web CRD: Base information
(i.e., the broker-dealer’s general CRD record
information including the broker-dealer’s CRD
number, name, Commission number, IRS number,
NASD district assignment, CRD contact, and related
telephone number), Registration Status, Current
Address (main and mailing), Types of Business
(e.g., municipal securities dealer, corporate debt
securities broker), and Form U-6 Disclosure (e.g.,
Commission and NASD actions). This initial
conversion was done to accommodate the NASD’s
Public Disclosure Program on the Internet. During
the System Transition Period, the NASD will
transfer any remaining data described above. In
addition, it will convert the following information:
Name Change History (i.e., old name, new name,
effective date of change), Mass Transfer History
(e.g., firm name and CRD number, pre- and post-
merger, acquisition), and Branch Information
(Schedule E).
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on or after August 16, 1999, are
described below.

B. Filings on or After August 16, 1999

1. Initial Filings of Form BD by Broker-
Dealer Applicants

Under the proposed amendments,
broker-dealer applicants would
continue to obtain the paper version of
Form BD from the Commission 27 or
from the NASD.28 They would also
continue to mail the completed initial
Form BD to the CRD, which would
manually input the information into the
Web CRD system. This manual process
would allow the NASD to establish a
base record of information on broker-
dealer applicants as well as begin the
process of establishing a unique Web
CRD user account for each broker-
dealer.

Before a broker-dealer could access
Web CRD, it would first need to
designate an ‘“‘account administrator.”
This person, who may be someone
within the firm or a third-party,2° would
serve as the point-of-contact between
the broker-dealer and Web CRD.30 The
NASD would establish a user account
for the broker-dealer’s account
administrator and send a letter of
confirmation to the broker-dealer
containing the account administrator’s
user name and initial password. Among
other things, the account administrator
would be responsible for identifying any
additional persons who would need
access to Web CRD 31 to submit filings
on the firm’s behalf . Designated persons
would then be given passwords and the
authorization to use Web CRD as

27 Applicants can, and will continue to be able to,
request Form BD from the Commission’s
Publications Office at (202) 942—-4040 or from any
of the Commission’s Regional or District Offices
listed at <http://www.sec.gov/asec/secaddr.htm>.
In addition, Form BD will be available from the
Commission’s Web site at <http://www.sec.gov>
(under “Current SEC Rulemaking; Proposed Rules;
Release No. 34-41351, File No. S7-16-99").

28 Form BD will also be available from the
NASD’s Publications Office at (301) 590-6201 or
can be downloaded from NASD’s Web site at
<http://www.nasdr.com>.

29 Broker-dealers would have the option to
designate a third party (e.g., a service bureau or
clearing firm) as its account administrator.
However, if a broker-dealer opts for a third-party
account administrator, it must acknowledge that the
broker-dealer is responsible for filings made by
those designated persons on behalf of the firm.

30The NASD anticipates that information
packages on how to establish a Web CRD user
account would be made available concurrently with
Form BD.

31 The account administrator would be
responsible for determining who would have access
to Web CRD and could limit such access in any
manner. For example, a person responsible for
Form U-4 filings might not have access to Form BD
on Web CRD. In addition, the account administrator
could choose to allow read-only access to many
individuals within the broker-dealer.

determined by the account
administrator.

Each broker-dealer would have a
separate, unique account with the
NASD that would enable it to access its
own records and file subsequent
amendments to its Form BD in Web
CRD. Once the CRD has established an
account for a broker-dealer, it would
manually input the information from
the broker-dealer into Web CRD, and it
would then disseminate the information
to the Commission, SROs, and state
securities regulators with which the
broker-dealer is requesting registration.
Thus, except for the establishment of an
account and account administrator, the
processing of the initial Form BD would
not significantly differ from the filing
procedures currently in place under
Legacy CRD.

2. Re-Filing and Amendments to Form
BD by Registered Broker-Dealers

The proposed amendments would
also require registered broker-dealers to
establish Web CRD accounts to
accommodate both the transfer of
existing Form BD information from
Legacy CRD to Web CRD and the
electronic filing of Form BD
amendments in Web CRD. Beginning
August 16, 1999, all Form BD
amendments and re-filings would be
submitted electronically through the
NASD’s Web site at https://
crd.nasdr.com/crdmain.

Due to technical issues identified by
the NASD, certain broker-dealer
information currently contained in
Legacy CRD will not be transferred by
the NASD to Web CRD.32 Therefore,
beginning on August 16, 1999, broker-
dealers would be required to re-file the
following information: Item 11
Disclosure (Schedule DRP), Direct/
Indirect Owners (Schedules A and B),
Control/Financial Information (i.e.,
direct owners, executive officers, and
indirect owners), Industry
Arrangements (e.g., custodial
arrangements, holding company status),
and Affiliated Firms. The proposed
amendments would require a registered
broker-dealer to re-file this information
when it files its first amendment in Web
CRD but, in any event, no later than
December 15, 1999.33

32| arge portions of Form BD data are currently
stored as text fields in Legacy CRD. It is not
technology possible for the NASD to convert this
data to the counterpart text fields of Web CRD.

33The December 15, 1999 date was chosen to
ensure that re-filing would take place prior to the
annual shutdown of CRD for renewals and to have
the re-filing complete before the Year 2000.

V. Other Proposed Amendments

The Commission is also proposing to
amend Rules 15b3-1, 15Ba2-2, and
15Ca2-1 under the Exchange Act. Rules
15b3-1 and 15Ca2-1 both contain
“Temporary Filing Instructions” for
Form BD that are now outdated. The
proposed amendments would delete the
outdated instructions and add
“Temporary Re-Filing Instructions’ for
Form BD to all three rules.

V1. Effective Date

The Commission anticipates that the
proposed amendments to Form BD
would become effective on August 1,
1999. Initial Forms BD that are
completed and submitted to CRD during
the System Transition Period would be
accepted by the CRD and entered into
Web CRD by the NASD beginning on
August 16, 1999.34 Any Form BD
amendments submitted to Web CRD
during the System Transition Period,
however, would be returned with
instructions to re-submit on or after
August 16, 1999. Broker-dealers may
have difficulty complying with the
requirement in Exchange Act Rule
15b3-1 to promptly file amendments
because (1) they will not be able to file
amendments to their Form BDs during
the System Transition Period, and (2)
they must re-file certain information
from their Forms BD in Web CRD at the
same time they are required to file their
first amendment in Web CRD.
Therefore, the proposed amendments
would provide that broker-dealers will
be considered to have met this
requirement if they file an amendment
that should have been filed during the
System Transition Period no later than
September 14, 1999 (i.e., 30 days from
August 16, 1999).35 In addition, during
the period from August 16 to December
15, 1999, the staff of the Division of
Market Regulation will not recommend

34 As already described in Section IV.A., Forms
BDW seeking withdrawal from registration with all
jurisdictions that are received during this period
would be held by the CRD until August 16, 1999,
then input into Web CRD by the NASD. Forms BDW
seeking withdrawal from registration with only
some jurisdictions that are received by the CRD
during this period would be returned with
instructions to re-submit the filing electronically
after August 16, 1999. In addition, the NASD also
would accept a paper-filed Form BDW seeking
withdrawal from registration in all jurisdictions
after August 16, 1999 if it was the first filing made
by broker-dealer in the Web CRD system.

35The Commission has not defined with
constitutes “prompt” filing for purposes of Rule
15B3-1 because whether a filing is deemed
“promptly filed” needs to be determined on a facts-
and-circumstances basis. Moreover, the concept of
“promptness” changes with the evolution of
technology. However, in no event would filing an
amendment after 30 days be considered “prompt”
at a time other than during the System Transition
Period.
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enforcement action for filings of any
amendment to Form BD that would also
trigger the re-filing obligation, if the
amendment was filed within 30 days
from when the disclosable event
occurred. In any event, however, all re-
filings would have to be completed on
or before December 15, 1999.

VII. Request for Comment

The Commission is soliciting
comment on whether the changes to
Form BD and the related rules described
above will provide more meaningful
information to the Commission and
other securities regulators without
increasing the regulatory burden on
broker-dealers. In particular, the
Commission requests comment on
whether the restructuring of Form BD to
accommodate Web CRD would create
additional burdens on broker-dealers
and whether the restructuring will
result in ultimate cost savings to broker-
dealers. The Commission is
preliminarily of the view that the costs
associated with filing in Web CRD are
minimal and will ultimately decrease.
The Commission is also preliminarily of
the view that most broker-dealers either
already have Internet access or would be
able to obtain Internet access at a
minimal cost. However, the Commission
requests comment as to whether
“hardship exemptions,” such as is
provided for the Commission’s EDGAR
system would be appropriate for Web
CRD.36

VIII. Cost Benefit Analysis

No statutory mandate directs the
Commission to undertake a specific
cost-benefit analysis of a rule. Instead,
pursuant to Section 23(a)(2) of the
Exchange Act, the Commission is
directed to consider, among other
matters, the impact any rule would have
on competition. The Commission may
not adopt a rule which would impose a
burden on competition not necessary or
appropriate in furtherance of the
purposes of the Exchange Act.

The Commission preliminarily
believes that the benefits of Web CRD to
the industry outweigh the costs
associated with the one-time re-filing
requirement 37 for registered broker-
dealers. Based on discussions with
industry representatives, the
Commission expects that when Web
CRD is fully implemented, it will
minimize future regulatory burdens on

36 See “Temporary” and “Continuing” Hardship
Exemptions at 17 CFR 232.201 and 17 CFR 232.202,
respectively.

37 See discussion in Section XI| (Paperwork
Reduction Analysis) regarding the burden hours for
the one-time re-filing of certain information on
Form BD.

broker-dealers for filing Form BD and
related amendments. Specifically,
postage, duplication costs, and staff
time would be reduced by using the
Internet to file Form BD amendments.
The Commission estimates that broker-
dealers filed approximately 15,350 Form
BD amendments in Legacy CRD for
fiscal year 1998. Industry
representatives estimate that each
amendment in Legacy CRD typically
requires $.60 for duplication costs (i.e.,
$.05 per page at approximately 12
pages), $180 for postage (i.e., $12 x
approximately 15 next-day mailings to
the CRD, SROs, and relevant states), and
$140 of staff time required to fill out the
amendment to Form BD and submit it
to the appropriate regulators (i.e., 4
hours of staff time per amendment x an
average compensation rate of $35 per
hour). Thus, the total annual cost
burden to the industry to amend Form
BD in Legacy CRD is approximately
$4,921,210 (i.e., [$.60 + $180 + $140] x
a yearly average of 15,350 amendments).

In contrast, industry representatives
estimate that the average time necessary
to complete an amendment on Web CRD
will be approximately 20 minutes (i.e.,
5 minutes for simple amendments and
up to 30 minutes for more complicated
amendments). Therefore, the
Commission estimates that the annual
cost burden to the industry to amend
Form BD under Web CRD will be
approximately $177,293 (i.e., .33 hours
x a yearly average of 15,350
amendments x an average compensation
rate of $35 per hour).38 This would
result in a total annual cost savings of
over $4.5 million for all broker-dealers
amending Form BD.

Because the Form would still be filed
initially on paper, the proposed
amendments do not alter the current
burden on initial filers of Form BD. In
addition, the proposed amendments
requiring broker-dealers to designate an
account administrator and establish an
ISP account are not expected to
significantly alter the current burden on
broker-dealers. As described above, the
account administrator will be the point-
of-contact between the broker-dealer
and the CRD. According to industry
representatives, the account
administrator will most likely be the
person who already performs filing and
reporting functions for the firm (either
internally or as a third-party filer). It is
anticipated, therefore, that this person

38 Broker-dealers that employ third-party filers
account for approximately 3,009 (See Footnote No.
44 infra) of the Form BD amendments (i.e., an
approximate cost burden of $34,754). See
discussion in Section XI (Paperwork Reduction Act
Analysis) regarding the cost burdens on these
broker-dealers.

will continue to be the point-of-contact
with the CRD and continue to perform
similar reporting and administrative
tasks for the firm. The Commission
seeks comment, however, on any
additional burden that will be placed on
broker-dealers due to the requirement of
designating an account administrator.

With respect to ISP accounts, the
Commission is preliminarily of the view
that the requirement that broker-dealers
have Internet access (either internally or
through a third-party filer) would not
significantly alter the current burden on
broker-dealers. Most broker-dealers
already have Internet access and, for
those that do not, the cost of obtaining
an ISP account averages approximately
$20 per month. In addition, many
broker-dealers use the Internet for other
business purposes such as sending and
receiving e-mail, maintaining a Web
site, or delivering documents. For these
broker-dealers, the additional burden to
file amendments to Form BD through
the Internet would be only a fraction of
their total costs associated with their
use of the Internet. The Commission
requests comment, however, on the
percentage of brokers who do not
currently have Internet access as well as
the marginal costs associated with filing
amendments to Form BD through an
existing ISP account.

The Commission also preliminarily
believes that Web CRD will benefit
regulators and the public by
streamlining the capture of relevant
information pertaining to broker-dealers
and their associated persons. Precise
information regarding a broker-dealer’s
activities and disciplinary history is
needed for investigations and
examinations by regulators. It also is a
valuable informational resource for
investors in deciding whether to entrust
their financial assets to a particular
broker-dealer.3® While it is impossible
to quantify these benefits, the
Commission believes that these benefits
exceed the recordkeeping and reporting
burden imposed on broker-dealers.

IX. Effects on Competition, Efficiency,
and Capital Formation

Section 23(a)(2) of the Exchange
Act 40 requires the Commission, in
adopting rules under the Exchange Act,
to consider the anticompetitive effects
of such rules, if any, and to refrain from
adopting a rule that would impose a
burden on competition not necessarily

39 The NASD receives approximately 525,000
inquiries each year from the public requesting
information about broker-dealers or their associated
persons.

4015 U.S.C. 78w(a)(2).
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or appropriate in furthering the purpose
of the Exchange Act.

Moreover, Section 3 of the Exchange
Act as amended by the National
Securities Markets Improvement Act of
1996, provides that whenever the
Commission is engaged in rulemaking
and is required to consider or determine
whether an action is necessary or
appropriate in the public interest, the
Commission shall consider, in addition
to the protection of investors, whether
the action will promote efficiency,
competition, and capital formation.

The Commission is preliminarily of
the view that the proposed amendments
to Form BD and the related rules under
the Exchange Act would not result in
any burden on competition that is not
necessary or appropriate in furtherance
of the purposes of the Exchange Act. As
noted above, the form revisions
proposed today will reduce the
regulatory burden on broker-dealers by
facilitating electronic filing over the
Internet, a more efficient and cost-
effective means for broker-dealers to
meet their regulatory and reporting
obligations. The Commission requests
comment, however, on any competitive
burdens that might result from adoption
of the form revisions described in this
release. In addition, for purposes of the
Small Business Regulatory Enforcement
Fairness Act of 1996, the Commission is
also requesting information regarding
the potential impact of the proposed
rules on the economy an annual basis.
Commentators should provide empirical
data to support their views.

X. Regulatory Flexibility Analysis

The Commission has prepared an
Initial Regulatory Flexibility Analysis
(“IRFA’), pursuant to the requirements
of the Regulatory Flexibility Act,4?
regarding the proposed amendments to
Form BD. The IRFA indicates that the
proposed revisions are intended to
respond to the shift from the network-
based architecture and proprietary
software approach anticipated in the
1996 CRD system to the Internet-based
Web CRD. The adoption of the proposed
revisions to Form BD not only will
provide benefits to securities regulators
in the retrieval of information, but will
also ease the burden of registration by
future registrants. The IRFA also
indicates that, except for the one-time
re-filing requirement on registered
broker-dealers, the proposed revisions
to Form BD will reduce aggregate cost
and time burdens on broker-dealers who
are required to file, or make
amendments to, Form BD. The IRFA
further indicates that because the

415 U.S.C. 603 (1990).

proposed amendments generally are
intended to lessen the burden of
registration, small broker-dealers will be
affected in the same manner as other
registrants. Thus, exempting small
broker-dealers from Form BD
disclosures would be unwarranted.

The Commission requests comment,
however, on whether there would be a
significant economic impact on a
substantial number of small entities that
might result from adoption of the Form
BD revisions described in this release.

A copy of the IRFA may be obtained
from Barbara A. Stettner, Special
Counsel, Office of Chief Counsel,
Division of Market Regulation,
Securities and Exchange Commission,
450 Fifth Street, NW, Washington, DC
20549-1001; (202) 942-0073.

XI. Paperwork Reduction Act Analysis

Certain provisions of the proposal to
amend Form BD contain “collection of
information” requirements within the
meaning of the Paperwork Reduction
Act of 1995 (44 U.S.C. Section 3501 et
seq.). The Commission has submitted
the proposal to the Office of
Management and Budget (‘““OMB”’) for
review in accordance with PRA
requirements in effect at this time. The
title for this collection of information:
“Application for Registration as a
Broker or Dealer,” which the
Commission is proposing to amend,
contains a currently approved collection
of information under OMB control
number 3235-0012. The information
received by Form BD is mandatory and
the responses are not kept confidential.
An agency may not sponsor, conduct, or
require response to an information
collection unless a currently valid OMB
control number is displayed.

The proposed amendments to Form
BD are expected to provide securities
regulators with better information about
a registrant’s disciplinary history by
grouping disciplinary information into
related categories and by customizing
the corresponding DRPs used to disclose
details of the registrant’s disciplinary
history. The proposed amendments also
are intended to elicit more precise
information about the business activities
of broker-dealer applicants.42

42The Commission uses the information
disclosed by applicants in Form BD to: (i)
Determine whether broker-dealer applicants meet
the standards for registration set forth in the
provisions of the Exchange Act; (ii) develop and
maintain a central information resource where
members of the public may obtain relevant, current
information about broker-dealers, municipal
securities dealers, and government securities
brokers or government securities dealers, and where
the Commission and other securities regulators may
obtain information for investigatory purposes; and
(iii) develop statistical information concerning

As discussed above, the proposed
amendments to Form BD respond to
certain recommended changes to the
CRD system that have led to its redesign
as an Internet-based system. Web CRD is
expected to be more useful to securities
regulators. It will also allow broker-
dealers to file amendments to Form BD
and other uniform registration forms
electronically. Because Web CRD is
intended to operate in an electronic
environment, paper amendments to
Form BD will no longer be submitted by
broker-dealers. Rather, broker-dealers
will be able to access and update their
respective Forms BD through the
NASD’s Web site.

This should result in cost-savings
related to copying, postage, and staff
time. Under Web CRD, broker-dealers
will not have to obtain dedicated
computer systems or proprietary
software as would have been required
under Redesigned CRD. Rather, a firm
only needs access to the Internet and an
Internet browser through an account
with an ISP to submit filings
electronically.

Broker-dealers already are required
pursuant to Rule 15b1-1[ 43 under the
Exchange Act to file for registration on
Form BD and, pursuant to Rule 15b3—
1(b),44 to promptly file an amendment to
Form BD if any information contained
therein becomes inaccurate. The
proposed amendments are intended to
adapt Form BD to Web CRD’s Internet-
based environment. Therefore, except
for the one-time re-filing requirement,
the proposed amendments to Form BD
will not impose any significant
additional recordkeeping, reporting or
other compliance requirement on
broker-dealers. Initial filings of Form BD
will continue to be made on paper and
the electronic filing of Form BD
amendments is expected to reduce time
and cost burdens on broker-dealers.

With respect to the one-time re-filing
requirement, the Commission staff
estimates (based on discussions with
industry representatives) that the
average time necessary to complete a re-
filing will be as follows: (1)
approximately 30 large firms (total
capital of more than $500 billion) will
require approximately 40 hours each to
re-file, (2) approximately 170 medium
firms (total capital between $499 billion
and $20 million) will require
approximately 24 hours each to re-file,
and (3) approximately 6,640 small

broker-dealers, municipal securities dealers, and
government securities brokers or government
securities dealers.

4317 CFR 240.15b1-1.

4417 CFR 240.15b3-1(b).
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firms 45 (total capital below $20 million)
will require approximately 2 hours each
to re-file. Thus, the total burden hours
for the re-filing of certain disclosure
information into Web CRD is estimated
as 18,560 hours [30 large firms x 40
(1,200) + 170 medium firms x 24 (4,080)
+ 6,640 small firms x 2 (13,280) =
18,560].

Broker-dealer applicants are also
subject to Form BD’s initial reporting
obligation. Form BD is only submitted
once and is updated by amendment (see
discussion on Form BD amendments
below). For fiscal year 1998, the
Commission received approximately
790 Form BDs for an initial or successor
application for registration as a broker-
dealer, non-bank municipal securities
dealer, or non-bank government
securities broker-dealer (pursuant to
Rules 15b1-1, 15b1-3, 15b1-4, 15Ba2—
2(a), 15Ba2-4, 15Ba2-5, 15Ca2-1,
15Ca2-3, and 15Ca2-4). Although the
time necessary to complete Form BD
will vary depending on the nature and
complexity of the applicant’s securities
business, Commission staff estimates
that the average time necessary to
complete the initial form is
approximately 2.75 hours. Thus, the
Commission estimates that total annual
burden hours required for the initial
filing of a Form BD is 2,173 hours (2.75
x 790). It is important to note that the
proposed amendments do not alter the
current burden on initial filers of Form
BD because a Form BD filed for the first
time is still required to be filed on
paper.

Under Web CRD, all amendments to
Form BD would be filed electronically.
For fiscal year 1998, the Commission
received approximately 15,350
amendments. Of these 15,350
amendments, approximately 3,009 were
from broker-dealers that employ third-
party filers.46 Because these broker-

45The Commission estimate that approximately
20% of the small broker-dealer population (i.e.,
1,660 [.20 x 8,300 small broker-dealer]) employ
third parties to file information related to their
respective Forms BD with the CRD. These broker-
dealers would not incur an hour burden and,
therefore, for purposes of the Paperwork Reduction
Act, are removed from the hour-burden calculation
for small broker-dealers (i.e., 8,300 total small
broker-dealers—1,660 small broker-dealers that
employ third party filers = 6,640 small broker-
dealers that would incur hour burdens). As
discussed below, however, the 1,660 broker-dealers
would incur a cost burden with respect to re-filing
and Form BD amendments.

46 Qut of the approximate 15,350 amendments
filed each year, approximately 15,043 are filed by
small broker-dealer (i.e., 8,300 small broker-dealers
= 98% of the broker-dealer community; 15,350 x .98
=15,043). As discussed in footnote 43, supra,
approximately 1,660 (20%) of small broker-dealers
employ third-party filers and, therefore, would be
responsible for approximately 3,009 of the total
annual amendments to Form BD (i.e., 15,043

dealers would incur cost burdens rather
than hour burdens, they will be
removed from the total annual hour
burden calculation (see discussion
regarding cost burdens on broker-
dealers that employ third-party filers
below). Therefore, for purposes of the
annual hour burden calculation, the
total annual number of amendments to
Form BD would be 12,341 (i.e., 15,350
total amendments—3,009 amendments
filed by third-party filers). The staff
estimates that the average time
necessary to complete an amendment on
Web CRD will be approximately 20
minutes (i.e., 5 minutes for simple
amendments and up to 30 minutes for
more complicated amendments).

Thus, the total annual burden hours
for the filing of Form BD amendments
is 4,073 hours (.33 hours x
approximately 12,341 [15,350 — 3009]
amendments per year).

The staff estimates that the total
annual filing burden for Form BD and
Form BD amendments is 6,246 hours
(2,173 for initial filings of Form BD +
4,073 for amendments to Form BD).
This is a reduction of approximately
1,030 total burden hours from the
annual regulatory burden anticipated in
Redesigned CRD. However, the total
one-time re-filing burden would be
approximately 18,560 hours.
Accordingly, for the year when Web
CRD is first implemented, the total hour
burden will be approximately 24,806
hours.

The Commission also anticipates that
the burden hours discussed above
would apply similarly to broker-dealers
who rely on third-party filers. Instead of
incurring the cost of staff time, however,
these broker-dealers would be billed by
third-party filers at an average
compensation rate of $35 per hour.
Therefore, a small broker-dealer would
pay a third-party filer $70 (2 hours for
re-filing x $35 per hour) to comply with
its one-time re-filing obligation. This
would amount to a total, one-time cost
burden of $58,100 ($70 x 1,660 small
broker-dealers that employ third-party
filers).

Broker-dealers that employ third-
party filers to file amendments to Form
BD would also incur a cost burden. As
discussed above in Section VIII (Cost
Benefit Analysis), the Commission
estimates that approximately 15,350
amendments to Form BD are filed each
year by broker-dealers. Of these 15,350
amendments, approximately 3,009 are
from broker-dealers that employ third-
party filers. The average time necessary
to complete an amendment on Web CRD

amendments by small broker-dealer community x
.20 = 3,009 amendments).

is estimated to be approximately 20
minutes. Therefore, the total annual cost
burden to broker-dealers that employ
third-party filers to file amendments to
Form BD would be approximately
$34,754 (i.e., .33 hours x 3,009
amendments x an average compensation
rate of $35 per hour). The staff estimates
that the total annual cost burden to
these broker-dealers for re-filing and
amending Form BD is approximately
$92,854 (i.e., $58,100 + $34,754).

With respect to ISP accounts, the
Commission is preliminarily of the view
that most broker-dealers already have
Internet access (either internally or
through a third-party filer), which they
currently use to send and receive e-mail,
to maintain a Web site, or to deliver
documents. Therefore, the use of their
existing Internet accounts for filing in
Web CRD would be incremental and
would not significantly alter their
current burden. As discussed above in
Section VIII (Cost Benefit Analysis), for
those broker-dealers that do not
currently have access to the Internet, the
cost burden of obtaining an ISP account
is approximately $20 per month. The
Commission preliminarily estimates
that approximately 5% of all broker-
dealers (approximately 425 broker-
dealers) do not currently have access to
the Internet either directly or through
the use of a third-party filer. Therefore,
the total annual cost burden for
obtaining and maintaining an Internet
account would be approximately
$102,000 [$20 x 12 months x (.05 x
8500)].

Accordingly, for the year when Web
CRD is first implemented, the total cost
burden would be $194,854 (i.e.,
$102,000 for ISP accounts + $92,854 for
broker-dealers employing third-party
filers to amend and re-file Form BD).

It is important to note that regardless
of whether a broker-dealer employs a
person internally or hires a third-party
to file information in CRD, ultimately
the same costs would apply. The
Commission seeks comment, however,
on the costs associated with third-party
filers, and in particular, whether broker-
dealers employing third-party filers
would bear different cost burdens than
their counterparts who file with CRD
internally. In addition, the Commission
requests comment on the total number
of broker-dealers who employ third-
party filers.

Pursuant to 44 USC 3506(c)(2)(B), the
Commission solicits comments to —

(i) Evaluate whether the proposed
collections of information are necessary
for the proper performance of the
functions of the agency, including
whether the information shall have
practical utility;
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(ii) Evaluate the accuracy of the
agency’s estimate of the burden of the
proposed collections of information;

(iii) Enhance the quality, utility, and
clarity of the information to be
collected;

(iv) Minimize the burden of the
collections of information on those who
are to respond, including through the
use of automated collection techniques
or other forms of information
technology.

Persons desiring to submit comments
on the collection of information
requirements should direct them to the
Office of Management and Budget,
Attention: Desk Officer for the
Securities and Exchange Commission,
Office of Information and Regulatory
Affairs, Washington, DC 20503, and
should also send a copy of their
comments to Jonathan G. Katz,
Secretary, Securities and Exchange
Commission, 450 Fifth Street, NW,
Washington, DC 20549-0609 with
reference to File No. S7-16-99. OMB is
required to make a decision concerning
the collections of information between
30 and 60 days after publication, so a
comment to OMB is best assured of
having its full affect if OMB receives it
within 30 days of publication.

XII. Statutory Basis

The foregoing amendments are being
proposed pursuant to the Exchange Act
and particularly to Sections 15(a), 15(b),
15B, 15C, and 23(a) therein.47

List of Subjects in 17 CFR Parts 240 and
249

Broker-dealers, Reporting and
recordkeeping requirements, Securities.

Text of Proposed Amendments

In accordance with the foregoing,
Title 17, Chapter Il of the Code of
Federal Regulations is proposed to be
amended as follows:

PART 240—GENERAL RULES AND
REGULATIONS, SECURITIES
EXCHANGE ACT OF 1934

1. The authority citation for part 240
continues to read in part as follows:

Authority: 15 U.S.C. 77c, 77d, 779, 77j,
77s, 77z-2, T7eee, 77999, 77nnn, 77sss, 77ttt,
78c, 78d, 78f, 78i, 78j, 78j—1, 78k, 78k-1, 78I,
78m, 78n, 780, 78p, 78q, 78s, 78u-5, 78w,
78x, 78l11(d), 78mm, 79q, 79t, 80a—20, 80a—23,
80a—29, 80a—37, 80b—3, 80b—4 and 80b-11,
unless otherwise noted.

* * * * *

2. By amending § 240.15b3-1 by
removing paragraph (b), redesignating

4715 U.S.C. 780(a), 780(b), 780—4(a)(2), 780—
5(a)(2), and 78w(a).

paragraph (c) as paragraph (b), and
adding paragraph (c) to read as follows:

§240.15b3-1 Amendments to application.
* * * * *

(c) Temporary re-filing instructions.
(1) Every registered broker-dealer shall
re-file with the Central Registration
Depository, at the time the broker-dealer
submits its first amendment on or after
August 16, 1999 but, in any event, no
later than December 15, 1999, the
following information from its current
Form BD:

(i) Question 8 (if answered “Yes,” the
broker-dealer must also complete
relevant items in Section IV of Schedule
D);

(ii) Question 9 (if answered *‘Yes,” the
broker-dealer must also complete
relevant items in Section IV of Schedule
D);

(iii) Question 10(a) (if answered
“Yes,” the broker-dealer must also
complete relevant items in Section V of
Schedule D);

(iv) Question 10(b) (if answered
“Yes,” the broker-dealer must also
complete relevant items in Section VI of
Schedule D);

(v) Question 11 (if any item in
Question 11 is answered ‘“Yes,” the
broker-dealer must also complete the
relevant DRP(s)); and

(vi) Schedules A and B.

(2) Every registered broker-dealer, at
the time it re-files the information
required by paragraph (c)(1) of this
section, shall review, and amend as
necessary, the information in Form BD
that was transferred by the National
Association of Securities Dealers to the
Central Registration Depository prior to
August 16, 1999.

3. By amending § 240.15Ba2-2 by
adding paragraph (e) to read as follows:

§240.15Ba2-2. Application for registration
of non-bank municipal securities dealers
whose business is exclusively intrastate.

* * * * *

(e) Temporary re-filing instructions.
(1) Every registered broker-dealer shall
re-file with the Central Registration
Depository, at the time the broker-dealer
submits its first amendment on or after
August 16, 1999 but, in any event, no
later than December 15, 1999, the
following information from its current
Form BD:

(i) Question 8 (if answered “Yes,” the
broker-dealer must also complete
relevant items in Section IV of Schedule
D);

)(ii) Question 9 (if answered “Yes,” the
broker-dealer must also complete

relevant items in Section IV of Schedule
D);
)(iii) Question 10(a) (if answered
“Yes,” the broker-dealer must also

complete relevant items in Section V of
Schedule D);

(iv) Question 10(b) (if answered
“Yes,” the broker-dealer must also
complete relevant items in Section VI of
Schedule D);

(v) Question 11 (if any item in
Question 11 is answered ““Yes,” the
broker-dealer must also complete the
relevant DRP(s)); and

(vi) Schedules A and B.

(2) Every registered broker-dealer, at
the time it re-files the information
required by paragraph (e)(1) of this
section, shall review, and amend as
necessary, the information in Form BD
that was transferred by the National
Association of Securities Dealers to the
Central Registration Depository prior to
August 16, 1999.

4. By amending § 240.15Ca2-1 by
removing paragraph (b), redesignating
paragraph (c) as paragraph (b), and
adding a new paragraph (c) to read as
follows:

§240.15Ca2-1 Application for registration
as a government securities broker or
government securities dealer.

* * * * *

(c) Temporary re-filing instructions.
(1) Every registered broker-dealer shall
re-file with the Central Registration
Depository, at the time the broker-dealer
submits its first amendment on or after
August 16, 1999 but, in any event, no
later than December 15, 1999, the
following information from its current
Form BD:

(i) Question 8 (if answered “Yes,” the
broker-dealer must also complete
relevant items in Section IV of Schedule
D);

(ii) Question 9 (if answered ““Yes,” the
broker-dealer must also complete
relevant items in Section IV of Schedule
D);

(iii) Question 10(a) (if answered
“Yes,” the broker-dealer must also
complete relevant items in Section V of
Schedule D);

(iv) Question 10(b) (if answered
“Yes,” the broker-dealer must also
complete relevant items in Section VI of
Schedule D);

(v) Question 11 (if any item in
Question 11 is answered ““Yes,” the
broker-dealer must also complete the
relevant DRP(s)); and

(vi) Schedules A and B.

(2) Every registered broker-dealer, at
the time it re-files the information
required by paragraph (c)(1) of this
section, shall review, and amend as
necessary, the information in Form BD
that was transferred by the National
Association of Securities Dealers to the
Central Registration Depository prior to
August 16, 1999.
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PART 249—FORMS, SECURITIES 11. By revising Form BD (referenced By the Commission.
EXCHANGE ACT OF 1934 in §249.501) to read as set forth in Margaret H. McFarland,
Appendix B below: Deputy Secretary.
10. The authority citation for part. 249 Note: Form BD does not and the revisions Note: Appendices AandBtothis
continues to read in part as follows: will not appear in the Code of Federal SO(k:JLI{mI?Qntf are avaélable in éhe _(Iilognmlss_llortljls
Authority: 15 U.S.C. 78a, et seq., unless Regulations. Revised Form BD is attached as ublic neterence ?0”‘ anc wilt be avarlable
. . . on the Commission’s Web site at
otherwise noted:; Appendix B to this document. WWW.SEC.goV

o7 Dated: April 30, 1999. BILLING CODE 8010-01-P
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FORM BD INSTRUCTIONS
A. GENERAL INSTRUCTIONS

1. Fomm BD is the Uniform Application for Broker-Dealer Registration. Broker-Dealers must file this form to register with the Securities and
Exchange Commission, the self-regulatory organizations, and jurisdictions through the Central Registration Depository (“CRD") system,
operated by the NASD.

2. UPDATING - By law, the applicant must promptly update Form BD information by submitting amendments whenever the information on
file becomes inaccurate or incomplete for any reason.

3. CONTACT EMPLOYEE - The individual listed as the contact employee must be authorized to receive all compliance information,
communications, and mailings, and be responsible for disseminating it within the applicant's organization.
4. GOVERNMENT SECURITIES ACTIVITIES
A. Broker-dealers registered or applicants applying for registration under Section 15(b) of the Exchange Act that conduct (or intend to
conduct) a government securities business in addition to other broker-dealer activities (if any) must file a notice on Form BD by
answering "yes" to Item 2B.
B. Section 15C of the Securities Exchange Act of 1934 requires sole govermment securities broker-dealers to register with the SEC. To
do so, answer "yes" to item 2C if conducting only a government securities business.

C. Broker-dealers registered under Section 15(b) of the Exchange Act that cease to conduct a government securities business must file
notice when ceasing their activities in government securities. To do so, file an amendment to Form BD and answer “yes" to item 2D.
NOTE:  Broker-dealers registered under Section 15C may register under Section 15(b) by filing an amendment to Form BD and answering
"yes" to Items 2A and 2D. By doing so, broker-dealer expressly consents to withdrawal of broker-dealer's registration under 15C of
the Exchange Act.
5. FEDERAL INFORMATION LAW AND REQUIREMENTS - An agency may not conduct or sponsor, and a person is not required to
respond to, a collection of information unless it displays a currently valid control number. Section 15, 15¢, 17(a) and 23(a) of the Exchange
Act authorize the Commission to collect the information on this Form from registrants. See 15 U.S.C. §§780, 780-5, 78-q and 78w. Filing
of this Form is mandatory; however the social security number information, which aids in identifying the applicant, is voluntary. The
principal purpose of this Form is to permit the Commission to determine whether the applicant meets the statutory requirement to engage
in the securities business. The Form also is used by applicants to register as broker-dealers with certain self-regulatory organizations and
all of the states. The Commission and the National Association of Securities Dealers, Inc. maintain the files of the information on this Form
and will make the information publicly available. Any member of the public may direct to the Commission any comments concerning the
accuracy of the burden estimate on application facing page of this Form, and any suggestions for reducing this burden. This collection of
information has been reviewed by the Office of Management and Budget in accordance with the clearance requirements of 44 U.S.C.
§3507. This information contained in this form is part of a system of records subject to the Privacy Act of 1974, as amended. The
Securities and Exchange Commission has published in the Federal Register the Privacy Act Systems of Records Notice for these records.
B. PAPER FILING INSTRUCTIONS (FIRST TIME APPLICANTS FILING WITH CRD AND WITH SOME JURISDICTIONS)
1. FORMAT

A. Atull paper Form BD is required when the applicant is filing with the CRD for the first time. In addition, some jurisdictions may require
a separate paper filing of Form BD. The applicant should contact the appropriate jurisdiction(s) for specific filing requirements.

Attach an Execution Page (Page 1) with original manual signatures to the initial Form BD filing.

Type all information.

Give the name of the broker-dealer and date on each page.

. Use only the current version of Form BD and its Schedules or a reproduction of them.

2. DISCLOSURE REPORTING PAGE (DRP) - Information conceming the applicant or control affiliate that relates to the occurrence of an
event reportable under Item 11 must be provided on the applicant's appropriate DRP(BD). If a control affiliate is an individual or
organization registered through the CRD, such control affiliate need only complete Part | of the applicant's appropriate DRP(BD). Details
of the event must be submitted on the control affiliate's appropriate DRP(BD) or DRP(U-4). Attach a copy of the fully completed DRP(BD)
or DRP(U-4) previously submitted. If a control affiliate is an individual or organization not registered through the CRD, provide complete
answers to all of the items on the applicant's appropriate DRP(BD).

3. SCHEDULES A, B AND C - File Schedules A and B only with initial applications for registration. Use Schedule C to update Schedules A
and B. Individuals not required to file a Form U-4 (individual registration) with the CRD system who are listed on Schedules A, B, or C
must attach page 2 of Form U-4. The applicant broker-dealer must be listed in Form U-4 Item 20 or 21. Signatures are not required.

4. SCHEDULE D - Schedule D provides additional space for explaining answers to item 1C(2), and "yes" answers to ltems 5, 7, 8, 9, 10, 12,
and 13 of Form BD.

C.ELECTRONIC FILING INSTRUCTIONS (APPLICANTS / REGISTERED BROKER-DEALERS FILING AMENDMENTS WITH CRD)

1. FORMAT

A. ltems 1-13 must be answered and all fields requiring a response must be completed before the filing will be accepted.

B. Applicant must complete the execution screen certifying that Form BD and amendments thereto have been executed properly and
that the information contained therein is accurate and complete.

C. To amend information, applicant must update the appropriate Form BD screens.
D.

A paper copy, with original manual signatures, of the initial Form BD filing and amendments to Disclosure Reporting Pages (DRPs
BD) must be retained by the applicant and be made available for inspection upon a regulatory request.

2. DISCLOSURE REPORTING PAGE (DRP) - Information conceming the applicant or control affilizte that relates to the occurrence of an
event reportable under ltem 11 must be provided on the applicant's appropriate DRP(BD). If a control affiliate is an individual or
organization registered through the CRD, such control affiliate need only complete the contro! affiliate name and CRD number of the
applicant's appropriate DRP(BD). Detalils for the event must be submitted on the control affiliate's appropriate DRP(BD) or DRP(U-4). If a
control affiliate is an individual or organization not registered through the CRD, provide complete answers to all of the questions and
complete all fields requiring a response on the applicant's appropriate DRP(BD) screen.

moow
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3. DIRECT AND INDIRECT OWNERS - Amend the Direct Owners and Executive Officers screen and the Indirect Owners screen when
changes in ownership occur. Control affiliates that are individuals who are not required to file a Form U-4 (individual registration) with the
CRD must complete page 2 of Form U-4 (i.e., submitfiile the information elicited by the Personal Data, Residentiai History, and
Employment and Personal History sections of that Form). The applicant broker-dealer must be listed in Form U-4 ltem 20 or 21.

The CRD mailing address for questions and correspondence is:

NASAA/NASD CENTRAL REGISTRATION DEPOSITORY
P.0. BOX 9495
GAITHERSBURG, MD 20898-9495

EXPLANATION OF TERMS

(The following terms are italicized throughout this form.)
1. GENERAL

APPLICANT - The broker-dealer applying on or amending this form.

CONTROL - The power, directly or indirectly, to direct the management or policies of a company, whether through ownership of securities, by
contract, or otherwise. Any person that (i) is a director, general partner or officer exercising executive responsibility (or having similar status or
functions); (ii) directly or indirectly has the right to vote 25% or more of a class of a voting security or has the power to sell or direct the sale of
25% or more of a class of voting securities; or (iii) in the case of a partnership, has the right to receive upon dissolution, or has contributed,
25% or more of the capital, is presumed to control that company. (This definition is used solely for the purpose of Form BD.)

JURISDICTION - A state, the District of Columbia, the Commonwealth of Puerto Rico, or any subdivision or regulatory body thereof.
PERSON - An individual, partnership, corporation, trust, or other organization.

SELF-REGULATORY ORGANIZATION - Any national securities or commodities exchange or registered securities association, or registered
clearing agency.

2. FOR THE PURPOSE OF ITEM 5 AND SCHEDULE D

SUCCESSOR - An unregistered entity that assumes or acquires substantially all of the assets and liabilities, and that continues the business
of, a registered predecessor broker-dealer, who ceases its broker-dealer activities. [See Securities Exchange Act Release No. 31661
(December 28, 1992), 58 FR 7 (January 4, 1993)]

3. FOR THE PURPOSE OF ITEM 11 AND THE CORRESPONDING DISCLOSURE REPORTING PAGES (DRPs)

CONTROL AFFILIATE - A person named in ltems 1A, 9 or in Schedules A, B or C as a control person or any other individual or organization
that directly or indirectly controls, is under common control with, or is controlled by, the applicant, including any current employee except one

performing only clerical, administrative, support or similar functions, or who, regardless of title, performs no executive duties or has no senior

policy making authority.

INVESTMENT OR INVESTMENT-RELATED - Pertaining to securities, commodities, banking, insurance, or real estate (including, but not
limited to, acting as or being associated with a broker-dealer, municipal securities dealer, government securities broker or dealer, issuer,
investment company, investment adviser, futures sponsor, bank, or savings association).

INVOLVED - Doing an act or aiding, abetting, counseling, commanding, inducing, conspiring with or failing reasonably to supervise another
in doing an act.

FOREIGN FINANCIAL REGULATORY AUTHORITY - Includes (1) a foreign securities authority; (2) other governmental body or foreign
equivalent of a self-regulatory organization empowered by a foreign government to administer or enforce its laws relating to the regulation of
investment or investment-related activities; and (3) a foreign membership organization, a function of which is to regulate the participation of its
members in the activities listed above.

PROCEEDING - Includes a formal administrative or civil action initiated by a governmental agency, self-regulatory organization or a foreign
financial regulatory authority; a felony criminal indictment or information (or equivalent formal charge); or a misdemeanor criminal information
(or equivalent formal charge). Does not include other civil litigation, investigations, or arrests or similar charges effected in the absence of a
formal criminal indictment or information (or equivalent formal charge).

CHARGED - Being accused of a crime in a formal complaint, information, or indictment (or equivalent formal charge).

ORDER - A written directive issued pursuant to statutory authority and procedures, including orders of denial, suspension, or revocation;
does not include special stipulations, undertakings or agreements relating to payments, limitations on activity or other restrictions unless they
are included in an order.

FELONY - For jurisdictions that do not differentiate between a felony and a misdemeanor, a felony is an offense punishable by a sentence of
at least one year imprisonment and/or a fine of at least $1,000. The term also includes a general court martial.

MISDEMEANOR - For jurisdictions that do not differentiate between a felony and a misdemeanor, a misdemeanor is an offense punishable
by a sentence of less than one year imprisonment and/or a fine of less than $1,000. The term also includes a special court martial.

FOUND - Includes adverse final actions, including consent decrees in which the respondent has neither admitted nor denied the findings, but
does not include agreements, deficiency letters, examination reports, memoranda of understanding, letters of caution, admonishments, and
similar informal resolutions of matters.

MINOR RULE VIOLATION - A violation of a self-regulatory organization rule that has been designated as "minor* pursuant to a plan
approved by the U.S. Securities and Exchange Commission. A rule violation may be designated as “minor” under a plan if the sanction
imposed consists of a fine of $2,500 or less, and if the sanctioned person does not contest the fine. (Check with the appropriate seif-
regulatory organization to determine if a particular rule violation has been designated as "minor” for these purposes).

ENJOINED - Includes being subject to a mandatory injunction, prohibitory injunction, preliminary injunction, or a temporary restraining order.

Rev. Form BD (x/1999) Page 2
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FORM BD UNIFORM APPLICATION FOR BROKER-DEALER REGISTRATION OFFICIALUSE | &oey
(Exmgf P:;ge) Date: = SECFileNo:8-____  Firm CRD No.:
(REV. x/1999)

WARNING: Failure to keep this form current and to file accurate supplementary information on a timely basis, or the failure to keep accurate books
T and records or otherwise to comply with the provisions of law applving to the conduct of business as a broker-dealer would violate the
Federal securities laws and the laws of the jurisdictions and may result in disciplinary, administrative, injunctive or criminal action.

INTENTIONAL MISSTATEMENTS OR OMISSIONS OF FACTS MAY CONSTITUTE CRIMINAL VIOLATIONS.

D APPLICATION D AMENDMENT

1. Exact name, principal business address, mailing address, if different, and telephone number of applicant.
A. Full name of applicant (if sole proprietor, state last, first and middle name):

B. IRS Empl. ldent. No.:

C. (1) Name under which broker-dealer business primarily is conducted, if different from Item 1A.

(2) List on Schedule D, Page 1, Section | any other name by which the firm conducts business and where it is used.
D. If this filing makes a name change on behalf of the applicant, enter the new name and specify whether the name change is of
the Dapplicant name (1A) or ] business name (1C):
Please check above.
E. Firm main address: (Do not use a P.O. Box)

(Number and Street)} (City) (State/Country) (Zip+4/Postai Code)

Branch offices or other business locations must be reported on Schedule E.
F. Mailing address, if different:

G. Business Telephone Number:

(Area Code) (Telephone Number)

H. Contact Employee:

{Name and Title) {Area Code) (Telephone Number)

EXECUTION:

For the purposes of complying with the laws of the State(s) designated in Item 2 relating to either the offer or sale of securities or commodities,
the undersigned and applicant hereby certify that the applicant is in compliance with applicable state surety bonding requirements and
irrevocably appoint the administrator of each of those State(s) or such other person designated by law, and the successors in such office,
attorney for the applicant in said State(s), upon whom may be served any notice, process, or pleading in any action or proceeding against the
applicant arising out of or in connection with the offer or sale of securities or commodities, or out of the violation or alleged violation of the laws
of those State(s), and the applicant hereby consents that any such action or proceeding against the applicant may be commenced in any court
of competent jurisdiction and proper venue within said State(s) by service of process upon said appointee with the same effect as if applicant
were a resident in said State(s) and had lawfully been served with process in said State(s).

The applicant consents that service of any civil action brought by or notice of any proceeding before the Securities and Exchange Commission
or any self-regulatory organization in connection with the applicant's broker-dealer activities, or of any application for a protective decree filed
by the Securities Investor Protection Corporation, may be given by registered or certified mail or confirmed telegram to the applicant's contact
employee at the main address, or mailing address if different, given in ltems 1E and 1F.

The undersigned, being first duly sworn, deposes and says that he/she has executed this form on behalf of, and with the authority of, said
applicant. The undersigned and applicant represent that the information and statements contained herein, inciuding exhibits attached hereto,
and other information filed herewith, all of which are made a part hereof, are current, true and complete. The undersigned and applicant further
represent that to the extent any information previously submitted is not amended such information is currently accurate and complete.

Date (MM/DD/YYYY) ] Name of Applicant
Y = . -
Signature Print Name and Title
Subscribed and sworn before me this day of . by _
Year Notary Public
My Commission expires County of State of

This page must always be completed in full with original, manual signature and notarization.
To amend, circle items being amended. Affix notary stamp or seal where applicable.

DO NOT WRITE BELOW THIS LINE - FOR OFFICIAL USE ONLY
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OFFICIAL USE oo
FO R M B D Applicant Name: =
PAGE 2 Date: Firm CRD No.:
(REV. x/1999)

2. Indicate by checking the appropriate box(es) each governmental authority, organization. or jurisdiction in which the applicantis
registered or registering as a broker-dealer.

G N
_zg If applicant is registered or registering with the SEC, check here and answer Items 2A through 2D below. J
2 YES NO
Z| A. Is applicait registered or registering as a broker-dealer under Section 15(b) or Section 15B of the Securities
3 EXChANGE ACE Of 19347 . ...\ttt e e e e e O d
w
g B. Is applicant registered or registering as a broker-dealer under Section 15(b) of the Securities Exchange Act of
:é 1934 and also acting or intending to act as a government securities brokerordealer? ................. ... ... O O
w
2| C. Is applicant registered or registering solely as a government securities broker or dealer under Section 15C of
5 the Securities EXChange ACt Of 192347 . ... .o ittt ettt et e e e e e O O
E Do not answer "yes" to ltem 2C if applicant answered "yes" to ltem 2A or Item 2B.
(21
4| D 1s applicant ceasing its activities as a government securities brokerordealer? ............ ...t O O
If applicant answers "yes" to ltems 2A and 2D, applicant expressly consents to the withdrawal of its registration as a
government securities broker or dealer under Section 15C of the Securities Exchange Act of 1934. See "Instructions.”

g —
@ AMEX BSE CBOE CHX CSE NASD NYSE PHLX PCX  OTHER (specity)

(7 Aabama 7 Hawai [ Michigan (7 North Carolina [ Texas

D Alaska D idaho [:' Minnesota E_j North Dakota D Utah
> D Arizona D Hlinois D Mississippi D Ohio D Vermont
§| [ asansas [T wndiana ] missouri ™7 owiahoma ] virginia
§ D California C] lowa D Montana D Oregon D Washington
a Colorado D Kansas ‘:] Nebraska D Pennsylvania D West Virginia
g Connecticut D Kentucky [:] Nevada l:! Puerto Rico [:] Wisconsin
= Delaware [ Louisiana 1 New Hampshire [ Rnode 1sland ] Wyoming

District of Columbia L__I Maine D New Jersey C] South Carolina

D Florida D Maryland D New Mexico D South Dakota

L (] Georgia [ massachusetts (] New vork [ rennessee J

3. A. Indicate legal status of applicant:

[ corporation ] sole Proprietorship 3 other (specify)
[ Partnership [ Limited Liability Company

B. Month applicant's fiscal year ends:

C. If other than a sole proprietor, indicate date and place applicant obtained its legal status (i.e., state or country where incorporated,
where partnership agreement was filed, or where applicant entity was formed):

State/Country of formation: Date of formation:

(MM/DDIYYYY)

Schedule A and, if applicable, Schedule B must be completed as part of all initial applications. Amendments to these schedules
must be provided on Schedule C.

4. If applicantis a sole proprietor, state full residence address and Social Security Number.

Social Security Number:

{Number and Street) (City) (State/Country) (Zip+4/Postal Code)

5. Is applicant at the time of this filing succeeding to the business of a currently registered broker-dealer? Yes no

Do not report previous successions already reported on FOrm BD. ...............oouuiiiiii ittt eaenaeaaeanaanns O d
If *Yes," contact CRD prior to submitting form; complete appropriate items on Schedule D, Page 1, Section Il

O

(I
7. Does applicant refer or introduce customers to any otherbrokerordealer?................coviiiinreriirneeneneneannn OO
If “Yes," complete appropriate items on Schedule D, Page 1, Section IV.

6. Does applicant hold or maintain any funds or securities or provide clearing services for any other broker or dealer? ......
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OFFICIAL
USE ONLY

FORM BD Applicant Name: OFFICIAL USE

PAGE 3 Date: .~ Firm CRD No.:
(REV. x/1999)
8. Does applicant have any arrangement with any other person, firm, or organization under which: YES NO
A. any books or records of applicant are kept or maintained by such other person, firm or organization? ............... 0o a
B. accounts, funds, or securities of the applicant are held or maintained by such other person, firm, or organization? .... O O
C. accounts, funds, or securities of customers of the applicant are held or maintained by such other person, firm or
Lo (o -T2 10Ty O O
For purposes of 88 and 8C, do not include a bank or satisfactory control location as defined in paragraph (c) of Rule
15¢3-3 under the Securities Exchange Act of 1934 (17 CFR 240.15¢3-3).
If "Yes" to any part of Item 8, complete appropriate items on Schedule D, Page 1, Section IV.
9. Does any person not named in item 1 or Schedules A, B, or C, directly-or indirectly:
A. control the management or policies of the applicant through agreement or otherwise? ..................coooivean, O O
B. wholly or partially finance the business of applicant? ................... U g
Do not answer “yes" to 9B if the person finances the business of the applicant through: 1) a public offering of securities
made pursuant to the Securities Act of 1933; 2) credit extended in the ordinary course of business by suppliers, banks,
and others; or 3) a satisfactory subordination agreement, as defined in Rule 15¢3-1 under the Securities Exchange Act
of 1934 (17 CFR 240.15¢3-1).
If "Yes" to any part of Item 9, complete appropriate items on Schedule D, Page 1, Section IV.
10. A. Directly or indirectly, does applicant control, is applicant controlled by, or is applicant under common control with, any
partnership, corporation, or other organization that is engaged in the securities or investment advisory business? .... OO
If "Yes" to Item 10A, complete appropriate items on Schedule D, Page 2, Section V.
B. Directly or indirectly, is applicant controlled by any bank holding company, national bank, state member bank of the
Federal Reserve System, state non-member bank, savings bank or association, credit union, or foreign bank? ... .... O 4
If “Yes" to Item 10B, complete appropriate items on Schedule D, Page 3, Section VI.
11. Use the appropriate DRP for providing details to "yes" answers to the questions in ltem 11. Refer to the Explanation of
Terms section of Form BD Instructions for explanations of italicized terms.
A. Inthe past ten years has the applicant or a control affiliate:
(1) been convicted of or pled guilty or nolo contendere ("no contest") in a domestic, foreign or military court to any
u =)o ) O O
>
8 (2) beenchargedwith any felony? ... .. ... ...ttt e ettt e e e e 0O O
-t
8 B. In the past ten years has the applicant or a control affiliate:
o
2 (1) been convicted of or pled guilty or nolo contendere (“no contest”) in a domestic, foreign or military court to a
g misdemeanor involving: investments or an investment-related business, or any fraud, false statements or
g omissions, wrongful taking of property, bribery, perjury, forgery, counterfeiting, extortion, or a conspiracy to
commit any of these OHENSES? ... ... ......ueeerreeiereeeeeeeneeneennnn, OO O d
(2) been charged with a misdemeanorspecified IN 11B(1)? ... ... oottt ittt iaeneaaeannnen O 4d
w
&| C. Hasthe U.S. Securities and Exchange Commission or the Commodity Futures Trading Commission ever:
7]
gx (1) foundthe applicant or a control affiliate to have made a false statement or omission? ........................ O O
% (2) foundthe applicant or a control affiliate to have been involved in a violation of its regulations or statutes? ....... OO
b4
g (3) foundthe applicant or a control affiliate to have been a cause of an investment-related business having its
‘:(’ authorization to do business denied, suspended, revoked, orrestricted? ............. ... .. iiiiiiiiiiaa.n. O Od
% (4) entered an order against the applicant or a control affiliate in connection with investment-related activity? ....... O O
=4
< (5) imposed a civil money penalty on the applicant or a control affiliate, or ordered the applicant or a control affiliate
a to cease and desist from any aCtiVity? . ...... ..ottt e O d
w
o«
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FORM BD Applicant Name: ]
PAGE 4 Date: = Firm CRD No.:
(REV. /1999)
YES NO
D. Has any other federal regulatory agency, any state regulatory agency, or foreign financial regulatory authority:
(1) ever found the applicant or a control affiliate to have made a false statement or omission or been dishonest,
unfair, OF UNEthICal? ... . e e e (I
(2) ever foundthe applicant or a control affiliate to have been involvedin a violation of investment-related regulations
oL = = (¥ = S O O
(3) ever foundthe applicant or a control affiliate to have been a cause of an investment-related business having its
authorization to do business denied, suspended, revoked, of restficted? . . .. ... .. ... se e, O d
w (4) inthe past ten years, entered an order against the applicant or a control affiliate in connection with an
< investment-related activity? ........ ... .. ... i e O O
@D
g (5) everdenied, suspended, or revoked the applicant's or a control affiliate's registration or license or otherwise, by
@ order, prevented it from associating with an investment-related business or restricted its activities? ........... O d
B
2
g E. Has any self-regulatory organization or commodities exchange ever:
0
: (1) foundthe applicant or a control affiliate to have made a false statement or omission? ....................... O O
T
o () foundthe applicant or a control affiliate to have been involved in a violation of its rules {other than a violation
9 designated as a "minor rule violation" under a plan approved by the U.S. Securities and Exchange Commission)? | [_] []
S
@ (3) foundthe applicant or a control affiliate to have been the cause of an investment-related business having its
T authorization to do business denied, suspended, revoked, orrestricted? ...t O O
(4) disciplined the applicant or a control affiliate by expelling or suspending it from membership, barring or
suspending its association with other members, or otherwise restricting its activities?........................ OO
F. Has the applicant’s or a control affiliate's authorization to act as an attorney, accountant, or federal contractor ever
been revoked OF SUSPENGEU? . . . ... ...\ e e e O
G. Is the applicant or a control affiliate now the subject of any regulatory proceeding that could result in a "yes* answer to
any part of 110, D, 0T B2 .. . it e e e e e O
w H. (1) Has any domestic or foreign court:
‘5’ (a) inthe past ten years, enjoined the applicant or a control affiliate in connection with any investment-related
o} BCHVIY? . 0o
5]
g (b) ever found that the applicant or a control affiliate was involved in a violation of investment-related statutes or
2 FEQUIBLIONS? ... O
g (c) everdismissed, pursuant to a settlement agreement, an investment-related civil action brought against the
3 applicant or control affiliate by a state or foreign financial regulatory authority? ..................c..c.... O 0O
-]
% {2) Isthe applicant or a control affiliate now the subject of any civil proceeding that could result in a "yes* answer to
ANY PAM Of TTH (1) L it ittt et ettt e e e i O
I. Inthe past ten years has the applicant or a control affiliate of the applicant ever been a securities firm or a control
w affiliate of a securities firm that:
é (1) has been the subject of a bankruptcy petition? ... ... ... .. i ' |
-
? (2) has had a trustee appointed or a direct payment procedure initiated under the Securities Investor Protection
8 ATt OO
<
::;’ J. Has a bonding company ever denied, paid out on, or revoked a bond for the applicant? ......................... O O
2
Y] K. Doesthe applicant have any unsatisfied judgments or liens againstit? ........................... e O O
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FO RM BD Applicant Name: OFFICIAL USE 3;2::&
PAGE 5 Date: Firm CRD No.:
(REV. x/1999)
12. Check types of business engaged in (or to be engaged in, if not yet active) by applicant. Do not check any category that
accounts for (or is expected to account for) less than 1% of annual revenue from the securities or investment advisory
business.
A. Exchange member engaged in exchange commission business other than floor activities . ......................... Clemc
B. Exchange member engaged inflooractivities ......... ... . i Cemr
C. Broker or dealer making inter-dealer markets in corporate securities over-the-counter . ................. ... ... ... [ Jiom
D. Broker or dealer retailing corporate equity securities over-the-counter ............. ... i i i [ JBDR
E. Broker or dealer selling corporate debt securities .......... ... . 180D
F. Underwriter or selling group participant (corporate securities other than mutualfunds) ............... ... .. ... ... CJusa
G. Mutual fund Underwiiter OF SPONSOr ... .ttt ittt et et aaaee et CIMmFu
Y Ty T Y N T T I MFR
I 1. U.S.goVermnmMent SECURLES BBAIET . ... ...ttt ettt ettt e ettt e et eaas [ Jasp
2. U.S. QOVEMMENt SBCUMHES DIOKET . . ...\ttt e e e et (JasB
J. MUNICIPAl SECURHES GBAIBT . . . . . ..ottt e et et et e et e e e e et e e e e et CImsp
K. Municipal seCUIties DrOKer . . ... ... i ettt et ettt ittt [ImsB
L. Broker or dealer selling variable life insurance orannuities . ... .. .. i Clvea
M. Solicitor of time deposits in a financial institution . ... ... .. . [IssL
N. Real estate syndicator. ... ... . i e e e LJRes
O. Broker ordealer sellingoiland gasinterests .......... ..o il e L oat
P. Put and call broker or dealer or Option Writer .. ... .. .. . it e e e CJece
Q. Broker or dealer selling securities of only one issuer or associate issuers (other than mutual funds) ................. Csia
R. Broker or dealer selling securities of non-profit organizations (e.g., churches, hospitals) ........................... CInee
S, INVESIMENt AUVISOTY SEIVICES . ..o ittt ettt ettt e e et a e eetaasosaenanates e [liaD
T. 1. Broker or dealer selling tax shelters or limited partnerships in primary distributions . .. ......... ... ... ... ... O tap
2. Broker or dealer selling tax shelters or limited partnerships in the secondary market ........................... O tas
U. Non-exchange member arranging for transactions in listed securities by exchangemember . _...................... LI NEX
V. Trading securities for OWNR @CCOUNE . . . ... ... i .ttt ittt ittt et e et eneanneeenaraeeeannas CITtrRA
W. Private placements Of SBCUMHES . ... ... ...ee ettt et e et et et et ClpLa
X. Broker or dealer selling interests in mortgages or otherreceivables ........... ... ... ... il CI MR
Y. Broker or dealer involved in a networking, kiosk or similar arrangement with a:
1. bank, savings bank or association, orcredit UniOn ........ .. .. i e I eNna
2. iNSUraNCe COMPANY OF AGENCY ... .vute et ne et e te et ettt e et e ta e et et anenneneaneanens CJiNa
Z. Other (give details on Schedule D, Page 1, Section ll) . ......... ..o i iiiiiniiii it iii e CJotH
YES NO
13. A. Does applicant effect transactions in commodity futures, commodities or commodity options as a broker for others or
as adealer for its OWN @CCOUNE? ... . .. .. ittt ittt e et et e O O
B. Does applicant engage in any other non-securities business? .......... ..ottt O Od
If “yes,” describe each other business briefly on Schedule D, Page 1, Section .
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Schedule A of FORM BD ) OFFICIAL USE
licant
DIRECT OWNERS AND il
EXECUTIVE OFFICERS
(Answer for Form BD item 3) Date: Firm CRD No.:
(REV. x/1999)

1. Use Schedule A only in new applications to provide information on the direct owners and executive officers of the applicant. Use Schedule B in new
applications to provide information on indirect owners. File all amendments on Schedule C. Complete each column.

2. List below the names of:

(@) each Chief Executive Officer, Chief Financial Officer, Chief Operations Officer, Chief Legal Officer, Chiet Compliance Officer, Director, and individuals
with similar status or functions;

(b) inthe case of an applicant that is a corporation, each shareholder that directly owns 5% or more of a class of a voting security of the applicant, unless
the applicant is a public reporting company (a company subject to Sections 12 or 15(d) of the Securities Exchange Act of 1934);

Direct owners include any person that owns, beneficially owns, has the right to vote, or has the power to sell or direct the sale of, 5% or more of a
class of a voting security of the applicant. For purposes of this Schedule, a person beneficially owns any securities (i) owned by his/her child,
stepchild, grandchild, parent, stepparent, grandparent, spouse, sibling, mother-in-law, father-in-law, son-in-law, daughter-in-law, brother-in-law, or
sister-in-law, sharing the same residence; or (i) that he/she has the right to acquire, within 60 days, through the exercise of any option, warrant or
right to purchase the security.

(c) inthe case of an applicant that is a partnership, all general partners and those limited and special partners that have the right to receive upon
dissolution, or have contributed, 5% or more of the partnership's capital; and

(d) in the case of a trust that directly owns 5% or more of a class of a voting security of the applicant, or that has the right to receive upon dissolution, or
has contributed, 5% or more of the applicant's capital, the trust and each trustee.

(e) inthe case of an applicant that is a Limited Liability Company ("LLC"), (i) those members that have the right to receive upon dissolution, or have
contributed, 5% or more of the LLC's capital, and (ii) if managed by elected managers, all elected managers.

3. Are there any indirect owners of the applicant required to be reported on Schedule B? D Yes D No

4. In the "DE/FE/I" column, enter “DE" if the owner is a domestic entity, or enter "FE" if owner is an entity incorporated or domiciled in a foreign country, or
enter I if the owner is an individual.

5. Complete the "Title or Status” column by entering board/management titles; status as partner, trustee, sole proprietor, or shareholder; and for
shareholders, the class of securities owned (if more than one is issued).

. i NA - less than 5% B - 10% but less than 25% D - 50% but less than 75%
6. Ovmership codes are: A - 5% but less than 10% C - 25% but less than 50% E — 75% or more

7. (a) Inthe "Control Person” column, enter “Yes" if person has “control’ as defined in the instructions to this form, and enter "No" if the person does not
have control. Note that under this definition most executive officers and all 25% owners, general partners, and trustees would be "control persons®.

(b) Inthe "PR" column, enter "PR" if the owner is a public reporting company under Sections 12 or 15(d) of the Securities Exchange Act of 1934.

Date Title or | Control CRD No. If None: Official
(Incividuals; Lagt Name, st Name, Middls Name) [DEFEA|  TiloorStaws | Stalsfcqied ORENR) Person| g5 No. IRS TaxNo. | Use
' ) ' MM | YYYY poy or Employer ID. Only
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Schedule B of FORM BD OFFICIAL USE

Applicant
INDIRECT OWNERS Name:
(Answer for Form BD Item 3) Date: ___ FimCRD No.:

(REV. 1/1999)

1. Use Schedule B only in new applications to provide information on the indirect owners of the applicant. Use Schedule A in new applications to provide
information on direct owners. File all amendments on Schedule C. Complete each column.

2. With respect to each owner listed on Schedule A, (except individual owners), list below:

(a) inthe case of an owner that is a corporation, each of its shareholders that beneficially owns, has the right to vote, or has the power to sell or direct the
sale of, 25% or more of a class of a voting security of that corporation;
For purposes of this Schedule, a person beneficially owns any securities (i) owned by his/her child, stepchild, grandchild, parent, stepparent,
grandparent, spouse, sibling, mother-in-law, father-in-law, son-in-law, daughter-in-law, brother-in-law, or sister-in-law, sharing the same residence; or
(ii) that he/she has the right to acquire, within 60 days, through the exercise of any option, warrant or right to purchase the security.

(b) inthe case of an owner that is a partnership, all general partners and those limited and special partners that have the right to receive upon
dissolution, or have contributed, 25% or more of the partnership's capital; and

(c) inthe case of an owner that is a trust, the trust and each trustee.

(d) inthe case of an owner thatis a Limited Liability Company ("LCC"), (i) those members that have the right to receive upon dissolution, or have
contributed, 25% or more of the LLC's capital, and (i) if managed by elected managers, all elected managers.

3. Continue up the chain of ownership listing all 25% owners at each level. Once a public reporting company (a company subject to Sections 12 or 15(d) of
the Securities Exchange Act of 1934) is reached, no ownership information further up the chain of ownership need be given.

4. Inthe “DE/FE/I* column, enter "DE" if the owner is a domestic entity, or enter “FE" if owner is an entity incorporated or domiciled in a foreign country, or
enter"l* if the owner is an individual.

5. Complete the "Status" column by entering status as partner, trustee, shareholder, etc., and if shareholder, class of securities owned (if more than one is
issued).

6. Owne(ship codes are: C - 25% but less than 50% D - 50% but less than 75% E - 75% or more F - Other General Partners

7. (a) Inthe "Control Person® column, enter *Yes" if person has "controf* as defined in the instructions to this form, and enter "No" if the person does not
have control. Note that under this definition most executive officers and all 25% owners, general partners, and trustees would be “control persons".

(b) Inthe *PR" column, enter “PR" if the owner is a public reporting company under Sections 12 or 15(d) of the Securities Exchange Act of 1934.

- Date Status | Control CRD No. If None: Official
FULL LEGAL NAME OE/FEN Entity in Which Status Acquired | Ownership | Parson S.S. No., IRS Tax No. Use

Individuals: Last Name, First Name, Interest is Owni Code —
: MiddIeName)l terest is Owned MM [YYYY PR or Employer ID. Only
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Schedule Cof FORMBD | OFFICIAL USE
AMENDMENTS TO Applicant
SCHEDULES A &B
(Amendments to answers for FormBDltem3)| Date: _______ Firm CRD No.:
(REV. x/1999)
1.

This Schedule C is used to amend Schedules A and B of Form BD. Refer to those schedules for specific instructions for completing this Schedule C.
Complete each column. File with a completed Execution Page (Page 1).

In the Type of Amendment ("Type of Amd.") column, indicate "A® (addition), "D" (deletion), or “C* (change in information about the same person).
3. Ownership codes are:

NA - less than 5%

B - 10% but less than 25%
A - 5% butless than 10%

D - 50% but less than 75%

F - Other General Partners
C ~ 25% but less than 50% E - 75% or more
4. List below all changes to Schedule A: (DIRECT OWNERS AND EXECUTIVE OFFICERS)
Date Title or Control . -
FULL LEGAL NAME Type ) Status Acquired | Ownership | Person CRD No. If None: Official
\ndividuals: Last Name, First Name, Middie Nam DE/FEN} of Title or Status Code S.S. No., IRS Tax No. Use
(Individuals: Las! , First Name, Middie Name) Amd. MM 1 YYyy ;; or Employer ID. Only
5. List below all changes to Schedule B: (INDIRECT OWNERS)
Control . -
FULL LEGAL NAME Type N Date Status ! CRD No. i None: Official
(Individuals: Last Name, DEFEN o | SntityinWhen Status hcqired | Owrestp| Person| .S, No., IRS TaxNo. | Use
First Name, Middle Name) Amd. MM |YYyy ™ or Employer ID. Only
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25173

OFFICIAL
USE ONLY

Schedule D of FORM BD OFFICIAL USE

Applicant
Page 1 Name:

Date: — _ Firm CRD No.:

(REV. W1579)

Use this Schedule D Page 1 to report details for items listed below. Report only new information or changes/updates to previously
submitted details. Do not repeat previously submitted information. )

Thisis an D INITIAL D AMENDED detail filing for the Form BD items checked below:

SECTION | Other Business Names

(Check if applicable) [ __| ttem 1C(2)
List each of the "other" names and the jurisdiction(s) in which they are used.

1. Name Jurisdiction 2. Name Jurisdiction
3. Name Jurisdiction 4., Name Jurisdiction
SECTION Il Other Business
(Check one) [] tem12z (] ttem 138

Applicant must complete a separate Schedule D Page 1 for each affirmative response in this section.

Briefly describe any other business (ITEM 12Z); or any other non-securities business (ITEM 13B). Use reverse side of this sheet for
additional comments if necessary.

SECTION Il Successions

(Check if applicable) [ | ltem 5

Date of Succession MM 00 YYYY |[Name of Predecessor

Firm CRD Number IRS Employer Identification Number (if any) SEC File Number (if any)

Briefly describe details of the succession including any assets or liabilities not assumed by the successor. Use reverse side of this sheet
for additional comments if necessary.

SECTION IV Introducing and Clearing Arrangements / Control Persons / Financings

(Check one) [ Jtem7 [ ] itemea [ ]temsB [ | ttem8C [ | tem9A [ | ltem9B

Applicant must complete a separate Schedule D Page 1 for each affirmative response in this section including any multiple responses
to any item. Complete the “Effective Date* box with the Month, Day and Year that the arranyement or agreement became effective.
When reporting a change or termination of an arrangement or agreement, enter the effective date of the change.

Firm or Organization Name CRD Number (if any)
Business Address (Street, City, State/Country, Zip+4/Postal Code) Effective Date Termination Date
Individual Name (if applicable) (Last, First, Middle) CRD Number (if any)
Business Address (if applicable) (Street, City, State/Country, Zip+4/Postal Code) Effective Date Termination Date
MM / 0o / Yvyy MM / ) / YYvy

Briefly describe the nature of reference or arrangement (ITEM 7 or ITEM 8); the nature of the controf or agreement (ITEM 9A); or the
method and amount of financing (ITEM 9B). Use reverse side of this sheet for additional comments if necessary.
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Schedule D of FORM BD OFFICIAL USE__| o
Applicant
Page 2 Name:
Date: Firm CRD No.:
(REV. /1999)

in the affiliation.

Thisisan ) INITIAL [_J AMENDED detail filing for Form BD Item 10A

Use this Schedule D Page 2 to report details for item 10A. Report only new information or changes/updates to previously submitted
details. Do not repeat previously submitted information. Supply details for all partnerships, corporations, organizations, institutions and
individuals necessary to answer each item completely. Use additional copies of Schedule D Page 2 if necessary.

Use the “Effective Date" box to enter the Month, Day, and Year that the affiliation was effective or the date of the most recent change

D 10A. Directly or indirectly, does applicant control, is applicant controlled by, or is applicant under common control with, any
partnership, corporation, or other organization that is engaged in the securities or investment advisory business?

SECTION V

Complete this section for control issues relating to ITEM 10A only.

The details supplied relate to:

Partnership, Corporation, or Organization Name CRD Number (if any)
1
(check only one}
This Partnership, Corporation, or Organization D controls applicant D is controlled by applicant D is under common control with applicant
Business Address (Street, City, State/Country, Zip+4/Postal Code) Effective Date Termination Date
MM/DD/YYYV MM/DD/VYYY
Is Partnership, Corporation or If Yes, provide country of domicile or M aeh np SN
izati - it i on: Check “Yes" or “No* for i Investment
Organization a foreign entity? incorporation: activities of this partnership, | 4 iifui?"e,s D Yes D No | Advisory D Yes D No
M ves [ no corporation, or organization: ivities: Activities:

Briefly describe the control refationship. Use reverse side of this sheet for additional comments if necessary.

Partnership, Corporation, or Organization Name

2

CRD Number (if any)

(check only one)

This Partnership, Corporation, or Organization I:] controls applicant [:] is controlled by applicant D is under common control with applicant

Business Address (Street, City, State/Country, Zip+4/Postal Code) Effective Date Termination Date
M / 00 / Yvvy MM / %) / Yrvy
Is Partnership, Corporation or If Yes, provide country of domicite or ek mF NA*
izati f i i ion: Check "Yes" or "No* for s Investment
Organization a foreign entity? incorporation: activities of this partnership, P> ig::ur;t;:s D Yes D No | Advisory D Yes D No
M ves Tlno corporation, or organization: vities: Activities:

Briefly describe the control relationship. Use reverse side of this sheet for additional comments if necessary.

3 Partnership, Corporation, or Organization Name CRD Number (if any)

{check only one)

This Partnership, Corporation, or Organization D controls applicant I:l is controlled by applicant D is under common control with applicant

Business Address (Street, City, State/Country, Zip+4/Postal Code) Effective Date Termination Date
MM/DD/YYYY MM/DD/YYW
Is Partnership, Corporation or if Yes, provide country of domicile or N aH p ANl
izati ~ it i inn. Check “Yes" or “No* for . Investment
Organization a foreign entity? incorporation: activities of this partnership, S ﬁg:\:g(eness l:' Yes I:] No | Advisory I—_" Yes D No
M ves [ no corporation, or organization: : Activities:

Briefly describe the control relationship. Use reverse side of this sheet for additional comments if necessary.

If applicant has more than 3 organizations to report, complete additional Schedule D Page 2s.
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OFFICIAL
Schedule D of FORM BD OFFICIALUSE |68
Applicant
Page 3 Name:
Date: Firm CRD No.:
(REV. x/1999)

in the affiliation.

Thisisan |_JINITIAL [__J AMENDED detail filing for Form BD Item 10B

Use this Schedule D Page 3 to report details for Item 10B. Report only new information or changes/updates to previously submitted
details. Do not repeat previously submitted information. Supply details for all partnerships, corporations, organizations, institutions and
individuals necessary to answer each item completely. Use additional copies of Schedule D Page 3 if necessary.

Use the “Effective Date" box to enter the Month, Day, and Year that the affiliation was effective or the date of the most recent change

D 10B. Directly or indirectly, is applicant controlled by any bank holding company, national bank, state member bank of the Federal
Reserve System, state non-member bank, savings bank or association, credit union, or foreign bank?

SECTION Vi

Complete this section for control issues relating to ITEM 108 only.

applicant's chain of ownership. The details supplied relate to:

Provide the details for each organization or institution that controls the applicant, including each organization or institution in the

Financia! Institution Name CRD Number (if applicable)
1
Institution Type  (i.e., bank holding company, national bank, state member bank of the Federal Reserve System, state Effective Date MM ob YYYy
non-member bank, savings association, credit union, or foreign bank) / /
Termination Date MM / 00 / Yy

Business Address (Street, City, State/Country, Zip+4/Postal Code)

If foreign, country of domicile or incorporation

Briefly describe the controf relationship. Use reverse side of this sheet for additional comments if necessary.

Financial Institution Name CRD Number (if applicable)
2
Institution Type  (i.e., bank holding company, national bank, state member bank of the Federal Reserve System, state Effective Date MM 0o YYYy
non-member bank, savings association, credit union, or foreign bank) / /
Termination Date MM / oD / YYvy

Business Address (Street, City, State/Country, Zip+4/Postal Code)

If foreign, country of domicile or incorporation

Briefly describe the control relationship. Use reverse side of this sheet for additional comments if necessary.

Financial Institution Name

CRD Number (if applicable)

Institution Type  (i.e., bank holding company, national bank, state member bank of the Federal Reserve System, state

non-member bank, savings association, credit union, or foreign bank)

Effective Date MM ) YYvYY

[

Temnination Date MM 00

[

YYYy

Business Address (Street, City, State/Country, Zip+4/Postal Code)

If foreign, country of domicile or incorporation

Briefly describe the control relationship. Use reverse side of this sheet for additional comments if necessary.

Financial {nstitution Name CRD Number (if applicable)
4
Institution Type  (i.e., bank holding company, national bank, state member bank of the Federal Reserve System, state Effective Date MM oo YYvy
non-member bank, savings association, credit union, or foreign bank} / /
Temmination Date MM / oo / YYyy

Business Address (Street, City, State/Country, Zip+4/Postal Code)

If foreign, country of domicile or incorporation

Briefly describe the control relationship. Use reverse side of this sheet fo- additional comments if necessary.

If applicant has more than 4 organizations/institutions to report, complete additional Schedule D Page 3s.
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Schedule E of FORM BD OFFICIAL USE

Applicant
Name:

Date: __________  Firm CRD No.:

(REV. x/1399)

General:
Specific:
Item 1.
Item 2.
Item 3.
Item 4.
Item 5.
Item 6.
ltem 7.
Item B.
Item 9.

Item 10.
ltem 11.

Item 12.

INSTRUCTIONS
Use this schedule to register or report branch offices or other business locations of the applicant. Repeat ltems 1-12 for each branch office or other business location.
Each item must be completed unless otherwise noted. Use additional copies of this schedule as necessary. If this branch office or other business location is using a
name in connection with securities activities other than the applicant's name, such name must be reported under ltem 1C(2) on Page 1 of this form.

Specify only one box. Check "Add" when a branch office or other business location is opened and the applicant is filing the initial notice, "Delete” when a
branch office or other business location is closed, and *Amendment" o indicate any other change to previously filed information.

CRD will assign this branch number when the applicant adds a branch office or other business location as discussed in ltem 1 above. If known, complete this
item for all deletions and amendments.

The Billing Code is an alpha/numeric value consisting of up to eight characters. It is the responsibility of the firm to establish and maintain its own unique billing
codes. This is not a required field.

Complete this item for all entries. A physical location must be included; post office box designations alone are not sufficient.

Complete this item only when the applicant changes the address of an existing branch office or other business location.

If the branch office or other business location occupies or shares space on premises within a bank, savings bank or association, credit union, or other financial
institution, enter the name of the institution in the space provided.

Complete this item for all entries. Enter the name of the supervisor or registered representative in charge who is physically at this location.

Provide the CRD number for the branch office supervisor named in Item 7.

Complete this item for all entries. Provide the date that the branch office or other business location was opened (ADD), closed (DELETE), or the effective date
of the change (AMENDMENT).

Check “Yes" or *No* to denote whether the location will be an Office of Supervisory Jurisdiction (OSJ) as defined in NASD Rule 3010.

Check "Yes" or “No" to denote whether the location is a business location that will operate pursuant to a written agreement or contract {other than an insuranc
e agency agreement) with the main office and any one or more of the following will apply: the location (A) assumes liability for its own expenses or has its
expenses paid by a party other than the applicant, (B) has primary responsibility for decisions relating to the employment and remuneration of its registered
representatives; (C) deems 5% or more of its total registered representatives to be "independent contractors” for tax purposes; or (D) engages in separate
market making and/or underwriting activities.

Check the appropriate box(es) if the branch or other business location is registering with the NASD or registering or reporting with a jurisdiction.

1. Check only one box:
D Add [ petete D Amendment

2. CRD Branch Number 6.
Institution Name (if applicable)
3. Billing Code 7
" Supervisor Name
4.
Street 8

" CRD Number of Supervisor

P.O. Box (if applicable), Suite, Floor

8. Effective Date (MM/DD/YYYY)
City, State/Country, Zip Code + 4/Postal Code
If applicant is changing the address, enter the new address in ltem 5. 10. 0S4 Clves [no
5. 1. ves I no

Street

If Yes, indicate each ltem 11 subset that applies:

Oa Oes e [Oo

12.[INasD [ vurisdiction

P.0O. Box {if applicable), Suite, Floor

City, State/Country, Zip Code + 4/Postal Code

1. Check only one box:
U] Add [ Delete 7 Amendment

2. CRD Branch Number 6.
Institution Name (if applicable)
3. Billing Code 7
" Supervisor Name
4.
Street 8.
CRD Number of Supervisor
P.0. Box (if applicable), Suite, Floor 9
" Effective Date (MMWDD/YYYY)
City, State/Country, Zip Code + 4/Postal Code
If applicant is changing the address, enter the new address in Item 5. 10. OSJ Llves Clno
1.0 ves [(CIno

5.
Street

If Yes, indicate each Item 11 subset that applies:

Oa Os Oc Oo

P.0. Box (if applicable), Suite, Fioor

12.[Jnasp [ vurisdiction

City, State/Country, Zip Code + 4/Postal Code
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CRIMINAL DISCLOSURE REPORTING PAGE (BD)

GENERAL INSTRUCTIONS

This Disclosure Reporting Page (DRP BD) isan | INITIAL OR [_] AMENDED response used to report details for
affirmative responses to Items 11A and 11B of Form BD;

Check [ item(s) being responded to:
11A  Inthe past ten years has the applicant or a control affiliate:
[ (1) been convicted of or pled guilty or nolo contendere (*no contest") in a domestic, foreign, or military court to any felony?
O (2) been charged with any felony?
11B  In the past ten years has the applicant or a control affiliate:
0 (1) been convicted or pled guilty or nolo contendere (“no contest”) in a domestic, foreign or military court to a misdemeanor involving:

investments or an investment-related business, or any fraud, false statements or omissions, wrongful taking of property, bribery, perjury,
forgery, counterfeiting, extortion, or a conspiracy to commit any of these offenses?

QO (2) been charged with a misdemeanor specified in 11B(1)?

Use a separate DRP for each event or proceeding. An event or proceeding may be reported for more than one person or entity using one DRP. File with
a completed Execution Page.

Multiple counts of the same charge arising out of the same event(s) should be reported on the same DRP. Unrelated criminal actions, including
separate cases arising out of the same event, must be reported on separate DRPs. Use this DRP to report all charges arising out of the same event.
One event may result in more than one affirmative answer to the above items.

if a control affiliate is an individual or organization registered through the CRD, such control affiliate need only complete Part | of the applicant's
appropriate DRP (BD). Details of the event must be submitted on the control affiliate's appropriate DRP (BD) or DRP (U-4). If a control affiliate is an
individual or organization not registered through the CRD, provide complete answers to all the items on the applicant’s appropriate DRP (BD). The
completion of this DRP does not relieve the controf affiliate of its obligation to update its CRD records.

Applicable court documents (i.e., criminal complaint, information or indictment as well as judgment of conviction or sentencing documents) must be
provided to the CRD if not previously submitted. Documents will not be accepted as disclosure in lieu of answering the questions on this DRP.

PART I

A. The person(s) or entity(ies) for whom this DRP is being filed is (are):
{3 The Applicant
0 Applicant and one or more control affiliates
71 one or more control affiliates
If this DRP is being filed for a control affiliate, give the full name of the control affiliate below (for individuals, Last name, First name,

Middle name).
If the control affiliate is registered with the CRD, provide the CRD number. If not, indicate “non-registered" by checking the appropriate
checkbox.

NAME OF APPLICANT APPLICANT CRD NUMBER

BD DRP - CONTROL AFFILIATE
CRD NUMBER

This Control Affiiateis [ Firm [ Individual

Registered: [J Yes [ No
NAME (For individuals, Last, First, Middie)

[J This DRP should be removed from the BD record because the contro/ affiliate(s) are no longer associated with the BD.

3. Ifthe control affiliate is registered through the CRD, has the control affiliate submitted a DRP (with Form U-4) or BD DRP to the CRD
System for the event? If the answer is “Yes," no other information on this DRP must be provided.

Chyes [ No

NOTE: The completion of this form does not relieve the control affiliate of its obligation to update its CRD records.

Rev. Form BD (¢/1999) (continued)
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CRIMINAL DISCLOSURE REPORTING PAGE (BD)

(continuation)

PART I

1. If charge(s) were brought against an organization over which the applicant or control affiliate exercise(d) control: Enter organization name,
whether or not the organization was an investment-related business and the applicant's or control affiliate's position, title or relationship.

2. Formal Charge(s) were brought in: (include name of Federal, Military, State or Foreign Court, Location of Court - City or County and State or
Country, Docket/Case number).

3. Event Disclosure Detail (Use this for both organizational and individua! charges.)

A. Date First Charged (MM/DDAYYYY): | | Oexat [ Explanation

If not exact, provide explanation:

B. Event Disclosure Detail (include Charge(s)/Charge Description(s), and for each charge provide: 1. number of counts, 2. felony or
misdemeanor, 3. plea for each charge, and 4. product type if charge is investment-related):

C. Did any of the Charge(s) within the Event involve a Felony? [ Yes J No
D. Current status of the Event? [ Pending O on Appeal J Final
E. Event Status Date (complete unless status is Pending) (MM/DD/YYYY): { l (J exact [ Explanation

If not exact, provide explanation:

4. Disposition Disclosure Detail: Include for each charge, A. Disposition Type [e.g., convicted, acquitted, dismissed, pretrial, etc.], B. Date,
C, Sentence/Penalty, D. Duration [if sentence-suspension, probation, etc.), E. Start Date of Penalty, F. Penalty/Fine Amount and G. Date
Paid.

5. Provide a brief summary of circumstances leading to the charge(s) as well as the disposition. include the relevant dates when the conduct
which was the subject of the charge(s) occurred. (The information must fit within the space provided.)

Rev. Form BD (x/1999)
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REGULATORY ACTION DISCLOSURE REPORTING PAGE (BD)

This Disclosure Reporting Page (DRP BD)isan ] INITIAL OR [_] AMENDED response used to report details for
affirmative responses to Items 11C, 11D, 11E, 11F or 11G of Form BD;
Check [ item(s) being responded to:

11C  Hasthe US. ities and Exch C ission or the C ity Futures Trading Commission ever:
D (1} foundthe applicant or a control affiliate to have made a false statement or omission?
D {2) foundthe applicant or a control affiliate to have been involved in a violation of its regulations or statutes?
8 (3) foundthe applicant or a contro! affiliate to have been a cause of an i lated busi having its ization to do i denied, susp revoked, or icted?
{4) entered an order against the applicant or a control affiliate in ion with i lated activity?
{J(5) imposed a civil money penalty on the applicant or a control affiliate, or ordered the applicant or a control affiliate to cease and desist from any activity?
11D Has any other federal regulatory agency, any state regulatory agency, or foreign financial regulatory authority:

(1) ever found the applicant or a control affiliate to have made a faise or omission or been di unfair, or ical?
(2) ever found the applicant or a control affiliate ta have been invoived in a violation of investment-related regulations or statutes?
(3) ever found the applicant or a control affiliate to have been a cause of an i Hated busil having its ization to do b denied, susp . revoked, or restricted?
8 (4) inthe pastten years, entered an order against the applicant or a control affiliate in ion with an i elated activity? ~
(5) ever denied, suspended, or revoked the applicant's or a control affiliate's registration or license or ise, by order, p d it from iating with an i lated b
or restricted its activities?

11E  Has any seff- rganization or diti hange ever:
D (1) foundthe applicant or a control affiliate to have made a false statement or omission?

D (2) foundthe applicant or a control affiliate to have been involved in a violation of its rules (other than a violation designated as a “minor rule violation® under a plan approved by the U.S.
. o Commission)?

and h
(3) foundthe applicant or a control affiliate to have been the cause of an # lated busi having its ization to do i denied, susp , revoked, or restricted?
(4) disciplined the applicant or a contro! affiliate by expelling or suspending it from ip, barring or ding its iation with other or otherwise icting its
activities?

1F D Has the applicant's or a control affiliate’s authorization to act as an attorney, accountant, or federal contractor ever been revoked of suspended?
"G D Is the applicant or a control affiliate now the subject of any regulatory proceeding that could result in a "yes" answer to any part of 11C, D, or £?

Use a separate DRP for each event or proceeding. An event or proceeding may be reported for more than one person or entity using one DRP. File with
a completed Execution Page.

One event may result in more than one affirmative answer to items 11C, 11D, 11E, 11F or 11G. Use only one DRP to report details related to the same
event. If an event gives rise to actions by more than one regulator, provide details for each action on a separate DRP.

Itis not a requirement that documents be provided for each event or proceeding. Should they be provided, they will not be accepted as disclosure in lieu
of answering the questions on this DRP.

If a control affiliate is an individua! or organization registered through the CRD, such control affiliate need only complete Part | of the applicant's
appropriate DRP (BD). Details of the event must be submitted on the contro! affiliate’s appropriate DRP (BD) or DRP (U-4). if a control affiliate is an
individual or organization not registered through the CRD, provide complete answers to all the items on the applicant’s appropriate DRP (BD). The
completion of this DRP does not relieve the contro! affiliate of its obligation to update its CRD records.

PARTI

A. The person(s) or entity(ies) for whom this DRP is being filed is (are):
[J The Applicant
O Applicant and one or more control affiliates
[J One or more control affiliates

If this DRP is being filed for a control affiliate, give the full name of the control affiliate below (for individuals, Last name, First name,
Middle name).

If the control affiliate is registered with the CRD, provide the CRD number. If not, indicate "non-registered” by checking the appropriate
checkbox.

NAME OF APPLICANT APPLICANT CRD NUMBER

BD DRP - CONTROL AFFILIATE
CRD NUMBER

This Control Affiliate is [J Firm (] individual

Registered: [J Yes [ No
NAME (For individuals, Last, First, Middle)

[ This DRP should be removed from the BD record because the control affiliate(s) are no longer associated with the BD.

B. Ifthe control affiliate is registered through the CRD, has the control affiliate submitted a DRP (with Form U-4) or BD DRP to the CRD
System for the event? If the answer is “Yes," no other information on this DRP must be provided.

O ves [No

NOTE: The completion of this form does not relieve the control affiliate of its obligation to update its CRD records.

Rev. Form BD (x/1999) (continued)
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REGULATORY ACTION DISCLOSURE REPORTING PAGE (BD)

(continuation)

PART Il :

1. Regulatory Action initiated by:

O sec [ otherFederat [ state [Isro [ Foreign
(Full name of regulator, foreign financial regulatory authority, federal, state or SRO)

Principal Sanction: (check appropriate item)

[ civil and Administrative Penalty(ies)/Fine(s) [ Disgorgement [J Restitution
[ Bar [0 Expulsion ] Revocation
[ Cease and Desist O Injunction (] suspension
{0 censure O prohibition O Undertaking
{0 penial O Reprimand T other
Other Sanctions:

. Date Initiated (MM/DD/YYYY): O exact [ Explanation

If not exact, provide explanation:

. Docket/Case Number:

| |

. Control Affiliate Employing Firm when activity occurred which led to the regulatory action (if applicable):

[ |

. Principal Product Type: (check appropriate item)

O Annuity(ies) - Fixed O Derivative(s) OJ investment Contract(s)
O Annuity(ies) - Variable (] pirect Investment(s) - DPP & LP Interest(s) O Money Market Fund(s)
O cb(s) O Equity - oTC (J Mutual Fund(s)

J commodity Option(s) [ Equity Listed (Common & Preferred Stock) [J No Product

{J Debt - Asset Backed 0 Futures - Commodity O Options

O Debt - Corporate O Futures - Financial O Penny Stock(s)

[ Debt - Government 71 index Option(s) ] Unit Investment Trust(s)
[ Debt - Municipal [ insurance [ other

Other Product Types:

. Describe the allegations related to this regulatory action. (The information must fit within the space provided.):

. Current Status? [J Pending [J OnAppeal [ Final
. If on appeal, regulatory action appealed to: (SEC, SRO, Federal or State Court) and Date Appeal Filed:

Rev. Form BD (x/1999) (continued)
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REGULATORY ACTION DISCLOSURE REPORTING PAGE (BD)

(continuation)

If Final or On Appeal, complete all items below. For Pending Actions, complete Item 13 only.
10. How was matter resolved: (check appropriate item)

O Acceptance, Waiver & Consent (AWC) [ Decision & Order of Offer of Settiement [ settled

[0 consent (] pismissed [ stipulation and Consent
[ Decision ] order (O vacated
11. Resolution Date (MM/DD/YYYY): | J [ exact [ Explanation

If not exact, provide explanation:

12.
A. Were any of the following Sanctions Ordered? (Check all appropriate items):
[ Monetary/Fine [ Revocation/Expulsion/Denial [ pisgorgement/Restitution
Amount:$[:l O censure [ cease and Desist/Injunction (] Bar O Suspension

B. Other Sanctions Ordered:

C. Sanction detail: if suspended, enjoined or barred, provide duration including start date and capacities affected (General Securities
Principal, Financial Operations Principal, etc.). If requalification by exam/retraining was a condition of the sanction, provide length of time
given to requalify/retrain, type of exam required and whether condition has been satisfied. If disposition resulted in a fine, penalty,
restitution, disgorgement or monetary compensation, provide total amount, portion levied against applicant or control affiliate, date paid
and if any portion of penalty was waived:

13. Provide a brief summary of details related to the action status and (or) disposition and include relevant terms, conditions and dates. (The
information must fit within the space provided.)

Rev. Form BD (x/1999)



25182 Federal Register/Vol. 64, No. 89/Monday, May 10, 1999/Proposed Rules

CIVIL JUDICIAL ACTION DISCLOSURE REPORTING PAGE (BD)

GENERAL INSTRUCTIONS ‘

This Disclosure Reporting Page (DRP BD) is an D INITIAL OR D AMENDED response used to report details for
affirmative responses to Item 11H of Form BD;
Check ] item(s) being responded to:
11H(1) Has any domestic or foreign court:
D (a) in the past ten years, enjoined the applicant or a control affiliate in connection with any investment-related activity?
a (b) ever found that the applicant or a control affiliate was involved in a violation of investment-related statutes or regulations?

D (c) ever dismissed, pursuant to a settlement agreement, an investment-related civil action brought against the applicant or a
control affiliate by a state or foreign financial regulatory authority?

11H(2) O 1sthe applicant or a control affiliate now the subject of any civil proceeding that could result in a "yes" answer to any part of 11H?

Use a separate DRP for each event or proceeding. An event or proceeding may be reported for more than one person or entity using one DRP. File with
a completed Execution Page.

One event may result in more than one affirmative answer to Item 11H. Use only one DRP to report details related to the same event. Unrelated civil
judicial actions must be reported on separate DRPs.

Itis not a requirement that documents be provided for each event or proceeding. Should they be provided, they will not be accepted as disclosure in lieu
of answering the questions on this DRP.

If a control affiliate is an individual or organization registered through the CRD, such control affiliate need only complete Part | of the applicant's
appropriate DRP (BD). Details of the event must be submitted on the control affiliate’s appropriate DRP (BD) or DRP (U-4). If a control affiliate is an
individual or organization not registered through the CRD, provide complete answers to all the items on the applicant’s appropriate DRP (BD). The
completion of this DRP does not relieve the control affiliate of its obligation to update its CRD records.

PART | : .

A. The person(s) or entity(ies) for whom this DRP is being filed is (are):
0 The Applicant
O Applicant and one or more control affiliate(s)
{71 one or more controt affiliate(s)
If this DRP is being filed for a control affiliate, give the full name of the control affiliate below (for individuals, Last name, First name,

Middle name).
If the control affiliate is registered with the CRD, provide the CRD number. If not, indicate "non-registered" by checking the appropriate
checkbox.

NAME OF APPLICANT APPLICANT CRD NUMBER

BD DRP - CONTROL AFFILIATE
CRD NUMBER

This Control Affiliate is I Firm 3 individual

Registered: O vyes No
NAME (For individuals, Last, First, Middie)

] This DRP should be removed from the BD record because the control affiliate(s) are no longer associated with the BD.

B. Ifthe control affiliate is registered through the CRD, has the control affiliate submitted a DRP (with Form U-4) or BD DRP to the CRD
System for the event? If the answer is "Yes," no other information on this DRP must be provided.

Oves ONo

NOTE: The completion of this form does not relieve the control affiliate of its obligation to update its CRD records.

PART Il <

. Court Action initiated by: (Name of regulator, foreign financial regulatory authority, SRO, commodities exchange, agency, firm, private plaintiff, etc.)

Rev. Form BD (x/1999) (continued)
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25183

2.

10.

CIVIL JUDICIAL ACTION DISCLOSURE REPORTING PAGE (BD)

(continuation)

Principal Relief Sought: (check appropriate item)
[ cease and Desist (] pisgorgement (] Money Damages (Private/Civil Complaint) [0 Restraining Order
[J civit Penalty(ies)/Fine(s) [ Injunction [ Restitution [ other
Other Relief Sought:
Filing Date of Court Action (MM/DD/YYYY): L | O Exact [ Explanation

If not exact, provide explanation:
Principal Product Type: (check appropriate item)
[O Annuity(ies) - Fixed [ perivative(s) [ investment Contract(s)
O Annuity(ies) - Variable (] Direct Investment(s) - DPP & LP Interest(s) il Money Market Fund(s)
[0 cogs) [ Equity - oTC [ Mutual Fund(s)
O Commaodity Option(s) O Equity Listed (Common & Preferred Stock) [ No Product
[ Debt - Asset Backed O Futures - Commodity I options
[ Debt - Corporate [ Futures - Financial [ Penny Stock(s)
[] Debt - Government [J Index Option(s) [J unit Investment Trust(s)
[0 pebt - Municipal [ nsurance [ other

Other Product Types:

Formal Action was brought in (include name of Federal, State or Foreign Court, Location of Court - City or County and State or Country,
Docket/Case Number):

. Control Affiliate Employing Firm when activity occurred which led to the civil judicial action (if applicable):

|

. Describe the allegations related to this civil action. (The information must fit within the space provided.):

Current Status? [ Pending O on Appeal O Final

. If on appeal, action appealed to (provide name of court): Date Appeal Filed (MM/DD/YYYY):

If pending, date notice/process was served (MM/DD/YYYY): l O exact 0O Explanation

If not exact, provide explanation:

Rev. Form BD (x/1999) (continued)



25184 Federal Register/Vol. 64, No. 89/Monday, May 10, 1999/Proposed Rules

CIVIL JUDICIAL ACTION DISCLOSURE REPORTING PAGE (BD)

(continuation)

If Final or On Appeal, complete all items below. For Pending Actions, complete Item 14 only.

11. How was matter resolved: (check appropriate item)

[ consent O Judgment Rendered O settled
O pismissed O Opinion O withdrawn [ other
12. Resolution Date (MM/DD/YYYY): I ] O exact 0O Explanation

If not exact, provide explanation:

13. Resolution Detail:

A. Were any of the following Sanctions Ordered or Relief Granted? (Check appropriate items):
O Monetary/Fine [J Revocation/Expulsion/Denial (O pisgorgement/Resfitution

Amount:$!:_] 0J Censure [ Cease and Desist/injunction [ ] Bar [ Suspension

B. Other Sanctions:

C. Sanction detail: if suspended, enjoined or barred, provide duration including start date and capacities affected (General Securities
Principal, Financial Operations Principal, etc.). If requalification by exam/retraining was a condition of the sanction, provide length of time
given to requalify/retrain, type of exam required and whether condition has been satisfied. If disposition resulted in a fine, penalty,
restitution, disgorgement or monetary compensation, provide total amount, portion levied against applicant or control affiliate, date paid
and if any portion of penalty was waived:

14. Provide a brief summary of circumstances related to action(s), allegation(s), disposition(s) and/or finding(s) disclosed above. (The
information must fit within the space provided.):

Rev. Form BD (x/1999)
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BANKRUPTCY / SIPC DISCLOSURE REPORTING PAGE (BD)

This Disclosure Reporting Page (DRP BD) is an D INITIAL OR D AMENDED response used to report details for
affirmative responses to Item 111 of Form BD;
Check [ item(s) being responded to:
111 In the past ten years has the applicant or a control affiliate of the applicant ever been a securities firm or a control affiliate of a securities firm
that:
[Q (1) has been the subject of a bankruptcy petition?
O (2) has had a trustee appointed or a direct payment procedure initiated under the Securities Investor Protection Act?

Use a separate DRP for each event or proceeding. An event or proceeding may be reported for more than one person or entity using one DRP. File with
a completed Execution Page.

itis not a requirement that documents be provided for each event or proceeding. Should they be provided, they will not be accepted as disclosure in lieu
of answering the questions on this DRP.

If a control affiliate is an individual or organization registered through the CRD, such control affiliate need only complete Part | of the applicant's
appropriate DRP (BD). Details of the event must be submitted on the contro! affiliate's appropriate DRP (BD) or DRP (U-4). If a control affiliate is an
individual or organization not registered through the CRD, provide complete answers to all the items on the applicant's appropriate DRP (BD). The
completion of this DRP does not relieve the control affiliate of its obligation to update its CRD records.

PARTI _ -

A. The person(s) or entity(ies) for whom this DRP is being filed is (are):
O The Applicant
O Applicant and one or more control affiliates
[ one or more control affiliates

If this DRP is being filed for a control affiliate, give the full name of the control affiliate below (for individuals, Last name, First name,
Middle name).

I the control affiliate is registered with the CRD, provide the CRD number. If not, indicate "non-registered" by checking the appropriate
checkbox.

NAME OF APPLICANT APPLICANT CRD NUMBER

BD DRP - CONTROL AFFILIATE
CRD NUMBER

This Control Affiliateis [ Firm [ Individual

Registered: [ Yes [ No
NAME (For individuals, Last, First, Middle)

U This DRP should be removed from the BD record because the contro! affiliate(s) are no longer associated with the BD.

If the control affiliate is registered through the CRD, has the contro! affiliate submitted a DRP (with Form U-4) or BD DRP to the CRD
System for the event? If the answer is "Yes," no other information on this DRP must be provided.

[Jyes [ No

NOTE: The completion of this form does not relieve the control affiliate of its obligation to update its CRD records.

PART Il = : : :

1. Action Type: (check appropriate item)
g Bankruptcy [J Declaration O Receivership
O Compromise O Liquidated J other

w

2. Action Date (MM/DD/YYYY): l | O exact [ Explanation

If not exact, provide explanation:

Rev. Form BD (¢/1999) (continued)
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10.

BANKRUPTCY / SIPC DISCLOSURE REPORTING PAGE (BD)

(continuation)

. If the financial action relates to an organization over which the applicant or control affiliate exercise(d) control, enter Organization Name and the

applicant's or control affiliate’s posi.ion, title or relationship:

Was the Organization investment-related? [ ] Yes [ No

Court action brought in (Name of Federal, State or Foreign Court), Location of Court (City or County and State or Country), Docket/Case
Number and Bankruptcy Chapter Number (if Federal Bankruptcy Filing):

. Is action currently pending? O ves [ONo
. If not pending, provide Disposition Type: (check appropriate item)

7 pirect Payment Procedure (] pismissed [ satisfied/Released
O Discharged [J pissolved (] siPA Trustee Appointed O other

. Disposition Date (MM/DD/YYYY): l ] O exact O Explanation

if not exact, provide explanation:

Provide a brief summary of events leading to the action and if not discharged, explain. (The information must fit within the space provided.):

If a SIPA trustee was appointed or a direct payment procedure was begun, enter the amount paid or agreed to be paid by you; or the name

of the trustee:

]

Currently Open? [ Yes [ No
Date Direct Payment Initiated/Filed or Trustee Appointed (MM/DD/YYYY): I [ Exact Explanation

If not exact, provide explanation:

Provide details to any status/disposition. Include details as to creditors, terms, conditions, amounts due and settlement schedule (if
applicable). (The information must fit within the space provided.)

Rev. Form BD (x/1999)
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BOND DISCLOSURE REPORTING PAGE (BD)

This Disclosure Reporting Page (DRP BD) isan ] INITIAL OR [_] AMENDED response used to report details for
affirmative responses to Item 11J of Form BD;

Check ¥ item(s) being responded to:

11J [ Has a bonding company ever denied, paid out on, or revoked a bond for the applicant?

Use a separate DRP for each event or proceeding. An event or proceeding may be reported for more than one person or entity using one DRP. File with
a completed Execution Page.

Itis not a requirement that documents be provided for each event or proceeding. Should they be provided, they will not be accepted as disclosure in lieu
of answering the questions on this DRP.

NAME OF APPLICANT APPLICANT CRD NUMBER

. Firm Name: (Policy Holder)

. Bonding Company Name:

. Disposition Type: (check appropriate item)

OJ penied O Payout (] Revoked

. Disposition Date (MM/DD/YYYY): O exact 0O Explanation

If not exact, provide explanation:

. If disposition resulted in Payout, list Payout Amount and Date Paid:

. Summarize the details of circumstances leading to the necessity of the bonding company action: (The information must fit within the space
provided.)

Rev. Form 8D (x/1999)



25188 Federal Register/Vol. 64, No. 89/Monday, May 10, 1999/Proposed Rules

JUDGMENT / LIEN DISCLOSURE REPORTING PAGE (BD)

This Disclosure Reporting Page (DRP BD) is an D INITIAL OR D AMENDED response used to report details for
affirmative responses to Item 11K of Form BD;

Check ] item(s) being responded to:

11K [ Does the applicant have any unsatisfied judgments or liens against it?

Use a separate DRP for each event or proceeding. An event or proceeding may be reported for more than one person or entity using one DRP. File with
a completed Execution Page.

Itis not a requirement that documents be provided for each event or proceeding. Should they be provided, they will not be accepted as disclosure in lieu
of answering the questions on this DRP.

NAME OF APPLICANT APPLICANT CRD NUMBER

1. Judgment/ Lien Amount:

2. Judgment/ Lien Holder:

3. Judgment / Lien Type: (check appropriate item)
Ocivit [ pefaut [ Tax

4. Date Filed (MM/DD/YYYY): { | [ Exact [ Explanation

If not exact, provide explanation:

5. Is Judgment/Lien outstanding? Clves OnNo

If No, provide status date (MM/DD/YYYY): { I ] Exact [ Explanation

If not exact, provide explanation:

If No, how was matter resolved? (check appropriate item)
[ pischarged  [] Released [ ] Removed [ Satisfied
6. Court (Name of Federal, State or Foreign Court), Location of Court (City or County and State or Country) and Docket/Case Number:

7. Provide a brief summary of events leading to the action and any payment schedule details including current status (if applicable). (The
information must fit within the space provided.):

Rev. Form BD (x/1999)
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