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DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT

[Docket No. FR-4263-N-35]

Notice of Proposed Information
Collection for Public Comment

AGENCY: Office of the Assistant
Secretary for Public and Indian
Housing, HUD.

ACTION: Notice.

SUMMARY: The proposed information
collection requirement described below
will be submitted to the Office of
Management and Budget (OMB) for
review, as required by the Paperwork
Reduction Act. The Department is
soliciting public comments on the
subject proposal.

DATES: Comments due: December 8,
1997.

ADDRESSES: Interested persons are
invited to submit comments regarding
this proposal. Comments should refer to
the proposal by name and/or OMB
Control Number and should be sent to:
Mildred M. Hamman, Reports Liaison
Officer, Public and Indian Housing,
Department of Housing and Urban
Development, 451 7th Street, S.W.,
Room 4238, Washington, DC 20410—
5000.

FOR FURTHER INFORMATION CONTACT:
Mildred M. Hamman, (202) 708-3642,
extension 4128, for copies of the
proposed forms and other available
documents. (This is not a toll-free
number).

SUPPLEMENTARY INFORMATION: The
Department will submit the proposed
information collection to OMB for
review, as required by the Paperwork
Reduction Act of 1995 (44 U.S.C.
Chapter 35, as amended).

This Notice is soliciting comments
from members of the public and affected
agencies concerning the proposed
collection of information to: (1) Evaluate
whether the proposed collection of
information is necessary for the proper
performance of the functions of the
agency, including whether the
information will have practical utility;
(2) evaluate the accuracy of the agency’s
estimate of the burden of the proposed
collection of information; (3) enhance
the quality, utility, and clarity of the
information to be collected; and (4)
minimize the burden of the collection of
information on those who are to
respond, including through the use of
appropriate automated collection
techniques or other forms of information
technology; e.g., permitting electronic
submission of responses.

This Notice also lists the following
information:

Title of Proposal: Performance
Funding System: Data Collection,
Calculation of Formula and Delta, Range
Test, Direct Disbursement Payment
Schedule Data, Calculation of Allowable
Utilities Expense Level (Elimination of
Heating Degree Day Adjustment.

OMB Control Number: 2577-0029.

Description of the need for the
information and proposed use: Housing
Agencies (HAs) submit information to
HUD according to standards and

policies established under the
Performance Funding System (PFS). The
PFS for calculation of operating subsidy
is designed to provide the amount of
operating subsidy which would be
needed for well-managed projects. That
amount is determined by the difference
between the projected expenses and
projected operating income of the HA.
HUD determines the operating subsidy
eligibility in accordance with Section
9(a) of the U.S. Housing Act of 1937, 42
U.S.C. 1437¢. to make annual
contributions for the operation of HA-
owned rental housing. Agency form
numbers, if applicable, HUD-52720A,
HUD-52720B, HUD-52720C, HUD-
52721, HUD-52722A, HUD-52722B,
HUD-52733.

Members of affected public: State,
Local, or Tribal Government Estimation
of the total number of hours needed to
prepare the information collection
including number of respondents,
frequency of response, and hours of
response: 3400 respondents (12,442
responses), annual, .50 hour average per
response (seven forms prepared), 20,218
total reporting burden hours.

Status of the proposed information
collection: Extension, no change.

Authority: Section 3506 of the Paperwork

Reduction Act of 1995, 44 U.S.C. Chapter 35,
as amended.

Dated: October 2, 1997.
Kevin Emanuel Marchman,
Acting Assistant Secretary for Public and
Indian Housing.

BILLING CODE 4210-33-M
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Data Collection PFS Formula

PHA/IHA-Owned Rental Housing
Performance Funding System

U.S. Department of Housing

and Urban Development
Office of Public and Indian Housing

OMB Approval No. 25677-0029 (exp. 9/30/97)

1. Name and Address of Public Housing Agency / Indian Housing Authority 2. AC Contract No. Page of
3. Submission
D Original |:| Revision No:( )
Partl. Bedroom Composition and Unit Months Available
Number of Dwelling Units by Bedreom Size
1. 2. 3. 4. X 6. 7. 8. 9. 10.
Ending Dates of Total Total Unit Months
PHA/IHA's Fiscal Year| OBR 1BR 2BR 3BR 4BR 5§ BR 6+ BR Dwelling Units Available
Partll. Calculation of PHA/IHA characteristics for formula
Al Number of two or more bedroom units (Total of columns 4 - 8, Part )
A2 | Lesserof A1or 15,000 |
B1 Number of three or more bedroom units (Total of columns 5 - 8, Part 1)
B2 | Total dwelling units (Column 9, Partl)
B3 | Ratio of three or more bedroom units to total dwelling units (line B1 divided by line B2) |
Partill. To be completed only if PHA/IHA has a high-rise family project
1. 2. 3. 4. 5. 6. 7. 8.
ACC Project Number Number Total Number of Average Number Total Average Heightin Stories
List only High-Rise of Twoor | Numberof Buildings of Units in a Building Number of BedroomSize | of Tallest Building
Family Projects More Dwelling inthe (Mustbe >35tobe | Bedroomsin (Mustbe > 1.5 (Mustbe > 5
(Col. 5>35;Col. 7> 1.5; Bedroom Units Project included in this Table) Project to be included to be included
and Col. 8 > 5) Units in in (Col. 3 = Col. 4) in this Table) in this Table)
Project Project (Col.6 + Cal. 3)

Total (this page only)

Ct.

Grand Total (all pages)

c2.

Ratio of two or more
bedroom units in high-rise
family projects to total
dwelling units

(C1+ Col.9, Partl)

Previous editions are obsolete

form HUD-52720-A (8/92)
ref. Handbook 7475.13
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Public Reporting Burden for this collection of information is estimated to average 1 hour per response, including the time for reviewing instructions, searching existing
data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. This agency may notcollectthis information,
andyouare notrequired to complete this form, unlessitdisplays a currently valid OMB control number. This information is required by Section 9(a) of the U.S. Housing
Actofl937, asamended, and by 24 CFR Part 980 HUD regulations. HUD makes payments for operation of low-income housing projects to PHAs. The Performance
Funding System (PFS) determines the amountof operating subsidy to be paid to PHAs. PHAs provide information on the Allowable Utilities Expense (AEL), Allowable
Utilities Expense Level and Other Costs for the major PFS components. HUD reviews the information (Operating Budget) to determine each PHA's share of the
total operating subsidy funds appropriated by Congress each fiscal year. HUD also uses the information as a means of estimating the annual aggregage operating
subsidy eligibility of PHAs which serves as the basis for requesting annual approprations from Congress. Responses to the collection of information are required
to obtain a benefit. The information requested does notlend itself to confidentiality.

Instructions for Form HUD-52720-A

This form is only applicable to PHA/THA-owned rental housing
projects, under an Annual Contributions Contract (ACC) that will
be available for occupancy within the requested budget year. This
form is not applicable to the Section 23 Leased Housing Program,
the Section 23 Housing Assistance Payments Program, the Sec-
tion 8 Housing Assistance Payments Program, the Mutual-Help
Program, or the Turnkey III or Turnkey IV Homeownership
Opportunity Programs. PFS is not applicable to the Housing
Agencies of Alaska, Puerto Rico, the Virgin Islands or Guam.
This form does not need to be completed if the PHA/THA has not
experienced a change in the number of its units in excess of 5
percent or 1000 units, whichever is less, since the last adjustment
to the Allowable Expense Level using form HUD-52720-B. This
form is also not applicable for the first budget year under PFS for
a new project of an existing PHA/THA that the PHA/THA decides
to place under a separate ACC, unless the new project has been in
management for at least one full fiscal year before the Requested
Budget Year.

Prepare a separate copy of this form for each ACC. Send this form
with form HUD-52564, Operating Budget, for each ACC for the
Requested budget year, to the HUD Field Office. Carry numbers
on this form to five decimal places.

Part 1. Bedroom Composition and Unit Months Available

Column 1. Ending Dates of PHA/IHA's Fiscal Year. Enter the
applicable date for the fiscal year to which the numbers on this
form apply. If using this form for the one-time AEL adjustment
in accordance with the revision to the PFS regulation published on
February 4, 1992, complete for the PHA/IHA fiscal year ending in
calendar year 1992. In the first year that you use this version of
the form for the long calculation of the delta, you must prepare two
copies of this form - one using the PHA/ITHA characteristics for the
requested budget year and one for the last year in which an
adjustment was made based on the long calculation. After the first
year that you use this version of the form for the long calculation
of the delta, you will only need to prepare one copy using the PHA/
THA characteristics for the requested budget year.

Columns 2-8. Enter the total number of dwelling units available
for occupancy at the end of the fiscal year by bedroom size for all
projects. The classification of the bedroom size of a dwelling unit
shall be the same as it was classified in the Development Program
or subsequently reclassified as approved by HUD. A unit is
considered available for occupancy from the date on which the
End of the Initial Operating Period (EIOP) for the project is

established until the time itis approved by HUD for deprogramming
and is vacated or is approved for nondwelling use. On or after July
1, 1991, a unit is not considered available for occupancy in any
PHA/IHA Requested Budget Year if the unit is located in a vacant
building in a project that HUD has determined is nonviable. List
efficiency apartments with no separate bedroom under "0" Bed-
room Size. If there are no units of a certain size, insert 0 (zero) in
the block(s) for the designated bedroom size category.

Column 9. Total Dwelling Units. Enter the total of columns 2-8.

Column 10. Total Unit Months Available. Calculate the total
Unit Months Available. For those projects that have been or are
expected to be available for occupancy during the fiscal year for
which the data is given, multiply the total number of these
dwelling units, as defined above, by 12. For those projects that
will be or are expected to be in occupancy for less than 12 months
during the fiscal year for which the data is given, multiply the total
number of dwelling units as defined above by the actual number
of months the projects will be in occupancy. (i.e., 3, 6, or 9
months.) Enter the sum of the products in column 10.

Part III. To be completed only if a PHA/IHA has a high-rise
family project. For the purposes of this form, a high-rise family
project is defined as one that has a building that is at least 5 stories
tall, has an average bedroom size of at least 1.5, and has an average
number of units per building of atleast 35. If you have no projects
with these characteristics, skip to C2. of this section and enter a
0 (zero).

Column 1. ACC Project Number. Use one line for each project.
If you have too many high-rise family projects to fit on this page,
list the other projects on separate lines on additional copies of this
form, leaving Parts I and 1I blank.

Column 3. Total number of Dwelling Units. For each project
listed, indicate the number of dwelling units expected to be
available for occupancy at the end of the fiscal year.

Column 4. Number of buildings in the Project. Include only
buildings that contain dwelling units.

Column 8. Height in stories of tallest building. For each project
enter the number of stories of the tallest occupied building.
Include only stories containing dwelling units or any space used
by the PHA/IHA for project use that are not in a basement.

Previous editions are obsolete

form HUD-52720-A (8/92)
ref. Handbook 7475.13
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Ca|cu|ation of PFS U.S. Department of Housing OMB Approval No. 2577-0029 (exp. 9/30/97)
and Urban Development
Formula and Delta Office of Public and Indian Housing

PHA / IHA -Owned Rental Housing
Performance Funding System

Public Reporting Burden for this collection of information is estimatedto average 1 hour perresponse, including the time for reviewing instructions, searching existing
data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. This agency may notcollectthis information,
and you are notrequired to complete this form, unlessitdisplays a currently valid OMB control number. This information is required by Section 9(a) ofthe U.S. Housing
Actof1937, asamended, and by 24 CFR Part 990 HUD regulations. HUD makes payments for operation of low-income housing projects to PHAs. The Performance
Funding System (PFS) determines the amount of operating subsidy to be paid to PHAs. PHAs provide information on the Allowable Utilities Expense (AEL), Allowable
Utilities Expense Level and Other Costs for the major PFS components. HUD reviews the information (Operating Budget) to determine each PHA's share of the
total operating subsidy funds appropriated by Congress each fiscal year. HUD also uses the information as a means of estimating the annual aggregage operating
subsidy eligibility of PHAs which serves as the basis for requesting annual approprations from Congress. Responses to the collection of information are required
to obtain a benefit. The information requested does notlend itself to confidentiality.

Public Housing Agency / Indian Housing Authority AC Contract No. Submission
[ original [J Revision No. (

Requested Fiscal Year Ending Date:

Partl. Number of pre-1940 rental units occupied by poor households as a percentage of the population of the community.

1 2 3 4 5
Percentage Multiplier Current Year Requested Year
Currentand Requested X
Partll. Local Government Wage Rate Index.
Wage Rate Index Multiplier Current Year Requested Year
Currentand Requested X
Partlll. Number of two or more bedroom units or 15,000 whichever is less. (Transfer from form HUD-52720-A, PartIl, A2)
2 or more bedroom units Multiplier Current Year Requested Year
Current X
Requested X

Part IV. Ratio of three or more bedroom units to total dwelling units. (Transfer from form HUD-52720-A, Part I, B3)
Ratio Multiplier Current Year Requested Year

Current X

Requested X

Part V. Ratio of two or more bedroom units in high rise family projects to total dwelling units. Enter 0 if there are no high rise family projects.
(Transfer from form HUD-52720-A, Part lll, C2) Multiplier Current Year Requested Year

Current X

Requested X

- Part VL. Calculation of Formula Expense Level and Deita.

Current Year Requested Year

1 Sum of the five products in columns 4 and §

2 Enter Equation Calibration Constant

3 Combine line 1 and line 2

4 Formula Expense Level (use FEL Increase Worksheet)

5 Delta (Subtract line 4, column 4, from line 4, column 5)

form HUD-52720-B (8/92)
ref. Handbook 7475.13
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Instructions for Form HUD-52720-B

This form constitutes the second part of the calculations which begin
on form HUD-52720-A. See the instructions to the HUD-52720-A for
applicability.

Carry numbers on this form to five decimal places to correspond with
the number of decimal places given for the weights and constant of
the PFS equation.

Calculate and insert data separately for the current and requested
years, except for Parts | and Il where the data for both years are
identical. Depending on why you are completing the form, you may
not have to complete all elements on this form:

(1) One-time AEL adjustment in accordance with the revision to
the PFS regulation published on February 4, 1992, complete
current year columns and rows.

(2) Inthe first year that you use this version of the form for the long
calculation of the delta, you must complete all columns and
rows. Use the PHA/IHA characteristics for the last year in
which an adjustment was made based on the long calculation
in the current year rows.

(3) After the first year that you use this version of the form for the
long calculation of the delta, you will follow these special
instructions for column 2 of the current year rows. Take form
HUD-52720-B last used in calculating the AEL and transfer
requested year values from Parts Ill, IV and V to the current
year rows on this form (boxes are highlighted).

(4) If the PHA/IHA has been in management for 12 months and
is first requesting subsidy. All columns and rows are completed
by PHAs/IHAs first requesting subsidy for an ACC that has
projects that were in management for the 12 months of the
current year.

Column 2

Part 1. Number of pre-1940 rental units occupied by poor
households as a percentage of the population of the commu-
nity. Enter the applicable value from the "Number of pre-1940 rental
units occupied by poor households as a percentage of the population
of the community” table. This table is available from the Financial
Analyst in the HUD Field Office. If the city the PHA/IHA serves is
listed and at least 80% of the PHA/IHA units are in that city, use the
value for the city. If the PHA/IHA has at least 80% of its units in two
or more listed cities, it can choose to use the value of the city in which
it has the most units or choose to calculate the value of the weighted
average based on the number of units in each city listed. [f fewer
than 80% of a PHA/IHA's units are in a listed city, use the value for
the county. If the PHA/IHA has units in more than one county, the
PHA/IHA may either choose to use the value for the county in which
ithas the most units or choose to calculate a weighted average factor
based on the number of units in each county.

Part ll. Local Government Wage Rate Index. Enter the applicable
value from the "Local Government Wage Rate Index" table. This
table is available from the Financial Analyst in the HUD Field Office.
If the area served by the PHA/IHA covers more than one county, the
PHA/IHA may either choose to use the value for the county in which
it has the most units or choose to calculate a weighted average factor
based on the number of units in each county.

Column 3 Multipliers. Enter the appropriate multiplier from the
"PFS Equation for Requested Budget Year" table which will be
provided annually in a HUD Notice of updated PFS equation and
inflation factors.

Columns 4 and 5 for Parts | through V. Multiply column 2 by
column 3 and enter in column 4 or 5, as appropriate.

Part VI. Calculation of Formula Expense Level and Delta.
Line 1. Enter the sum of the amounts shown in column 4 and 5.

Line 2. Enter the Equation Calibration Constant from "PFS Equation
for Requested Budget Year" table in column 4 and 5. This table will
be provided in the annual PFS Update Notice. The constant is the
same for both the current year and the requested year.

Line 3. Combine the amounts on line 1 and line 2 and enter on line
3. Ifline 2 is a negative figure, subtract line 2 from line 1 and enter
the resuit.

Line 4. Use the FEL Increase Worksheet to calculate the Formula
Expense Level. This worksheet will be provided in the annual PFS
Update Notice.

Line 5. This amount is the adjustment for the change in character-
istics since the last long calculation of the Delta.

form HUD-52720-B (8/92)
ref. Handbook 7475.13
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Range Test and Determination U.S. Department of Housing OMB Approval No. 2577-0029 (exp. 9/30/97)
and Urban Development
of Base Year Expense Level Office of Public and Indian Housing

PHA / IHA-Owned Rental Housing
Performance Funding System

Public reporting burden for this collection of information is estimated to average 12 minutes per response, including the time for reviewing instructions, searching
existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. This agency may not collect this
information, and you are not required to complete this form, unless itdisplays a currently valid OMB control number. This information is required by Section 9(a) of
the U.S. Housing Actof 1937, as amended, and by 24 CFR Part 990 HUD regulations. HUD makes payments for operation of low-income housing projects to PHAs.
The Performance Funding System (PFS) determines the amount of operating subsidy to be paid to PHAs. PHAs provide information on the Allowable Utilities
Expense (AEL), Allowable Utilities Expense Level and Other Costs for the major PFS components. HUD reviews the information (Operating Budget) to determine
each PHA's share of the total operating subsidy funds appropriated by Congress eachfiscal year. HUD also usesthe information as ameans of estimating theannual
aggregage operating subsidy eligibility of PHAs which serves as the basis for requesting annual approprations from Congress. Responses to the collection of
information are required to obtain a benefit. The information requested does not lend itself to confidentiality.

Note: This formis used by a PHA/IHA to perform the Range Testand determine its Base Year Expense Level the firsttime operating s ubsidy is requested for an Annual
Contributions Contract (ACC) when one or more projects under the ACC have been in management for atleast one full fiscal year prior to the Requested Budget Year.

Public Housing Agency / Indian Housing Authority ACC Number | Requested Budget Year Ending

Submission

D Qriginal D Revision No.

Line Description Requested by Approved by
No. PHA/IHA (PUM) HUD (PUM)
o1 Formula Expense Level calculated on form HUD-52720-B, Calculation of PFS Formula and Delta, part VI,
line 4, column 4 for the current year
02 Formula Expense Level Range Factor. (Multiply Line 01 by .15)
03 Upper limit of the Formula Expense Level Range: (line 01 plus line 02)
04 Base year Total Operating Expenditures, éline 890 of form HUD-52564 approved for PHA/IHA's fiscal year
immediately preceding the Requested Budget Year.
05 Adjustments to Base Year Total Operating Expenditures (see PFS Handbook 7475.13 REV, 2-7e)
(explainadjustments)
06 | Base Year Expense Level (fine 04 plus/minus line 05)
07 |[] fline06is greater than line 03, enter the amount of line 03 on line 01 of form HUD-52723
7 Ifline 06 is less than line 03, complete lines 08 and 09 and enter the amount of line 09 on line 01 of
form HUD-52723
08 | Increase of Base Year (see PFS Handbook 7475.13 REV, 2-7e)
09 | Base Year Expense Level plus Approved Increase (line 06 plus line 08)

Previous Editions are Obsolete

form HUD-52720-C (8/92)

ref. Handbook 7475.13
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Calculation of Performance U.S. Department of Housing OMB Approval No. 2577-0029 (exp. 9/30/1997)

i H i and Urban Development
g::\‘/?l:ggovsvx:g%gtg%izasﬁgg Subsidy Office of Public and Indian Housing

Name and Address of Public Housing Agency / Indian Housing Authority: (PHA/IHA)

[[] Budget submission to HUD required

Type of Submission:

[] ©riginal

] Revision No:
No. of HA Units | Unit Months Available: Subject Fiscal Year: | ACC Number: PAS/LOCCS Project No: Submission Date:
(UMAs)
Line Requested by PHA/IHA HUD Modifications
No. Description (PUM) (PUM)
Part A. Allowable Expenses and Additions
01 Previous allowable expense level (line 07 of form HUD-52723 for previous fiscal year)

02a | Line01 multipliedby .005

02b | Deita from form HUD-52720-B, if applicable (see instructions)l

03 "Requested” year units from latest form HUD-52720-A(see instructions)

04 Add-ons to allowable expense level from previous fiscal year (see instructions)
05 Total of lines 01, 02a, 02b, and 04

06 Inflation factor

07 Revised allowable expense level (AEL)(line 05 times line 06)

07a Transition Funding

07b Increase to AEL

08 Allowable utilities expense level from form HUD-62722-A

09 [:] Actual or E] Estimated PUM cost of Independent Audit (IA) during subject fiscal year

10 Costs attributable to deprogrammed units

11 Total Allowable Expenses and Additions (sum of fines 07 thru 10)

Part B. Dwelling Rental Income

12 Total rentroll (as of / / ) $
13 Number of occupied units as of rent roll date
14 Average monthly dwelling rental charge per unit (line 12 divided by line 13)
15 Change factor 1. 1.
16 Projected average monthly dwelling rental charge per unit (line 14 times line 15)
17 Projected occupancy percentage {see instructions) % %
18 Projected average monthly dwelling rental income per unit (line 16 times line 17)
Part C. Non-dwelling Income
19 Estimated Investment Income (Ell)
20 Other income
21 Total non-dwelling income (line 19 plus line 20)
22 Total operating receipts (line 18 plus line 21)
23 PUM deficit or (Income) (line 11 minus line 22)
Requested by PHA/IHA HUD Modifications
Whole dollars] {Whole dolilars)
24 Deficit or (Income) before add-ons (line 23 times UMAs shown in heading)
Part D. Add-ons for changes in Federal law or regulation and other eligibility
25 FICA contributions
26 Unemploymentcompensation
27 Floodinsurance premiums
28 Total Other (specify in Remarks section)
28a Add-on for Family Self Sufficiency Program
28b Other Add-ons for Federal law or regulations
28c Unitreconfiguration
28d Non-dwelling units
28e Long-term vacant units
29 Total add-ons (sum of lines 25 thru 28)

Previous edition is obsolete for PHA/IHA Fiscal Years P 3
beginning 1/1/95 and thereafter age

form HUD-52723 (5/96)
ref. Handbook 7475.13



Federal Register / Vol. 62, No. 196 / Thursday, October 9, 1997 / Notices 52749

tine

Requested by PHA/IHA HUD Modifications
No. Description (PUM) (PUM)
PartE. Calculation of Operating Subsidy Eligibility Before Year-End Adjustments
30 Deficit or (income) before year-end adjustments (total of lines 24 and 29)
31 [] Actual or [:[ Estimated cost of Independent Audit (IA) during subject fiscal year

32 PFS operating subsidy eligibility before year-end adjustments
(greater of line 30 or line 31) (If less than zero, enter zero (0))

Part F. Calculation of Operating Subsidy Approvable for Subject Fiscal Year (Note: Do not revise after the end of the subject FY)

33 Prior years' netyear-end adjustments (identify individual FYs and amounts under "Remarks")

34 Additional subject fiscal year operating subsidy eligibility (specify)

35 Overobligations from prior fiscal years to be recovered in subject fiscal year ( ) (( )
36 Unfunded eligibility in prior fiscal years to be obligated in subject fiscal year

37 Incentive Adjustment

38 Other (specify)
39 Other (specify)

40 Unfunded portion due to proration

M Operating subsidy approvable for subject fiscal year (total of lines 32 thru 40)

HUD Use Only (Note: Do not revise after the end of the subject FY)

43 Amount of operating subsidy approvable for subject fiscal year not funded )
44 Amount of funds obligated in excess of operating subsidy approvable for subject fiscal year

45 Funds obligated in subject fiscal year (total of lines 41 thru 44)
(Mustbe the same as line 690 of the Operating Budget, form HUD-52564, for the subject fiscal year)

Part G. Memorandum of Amounts Due HUD, Including Amounts on Repayment Schedules

46 Total amount due in previous fiscal year (line 49 of form HUD-52723 for previous fiscal year)
47 Total amount to be collected in subject fiscal year (identify individual amounts under "Remarks”) | ( )i )
48 Total additional amount due HUD (include any amount entered on line 44)

(ldentify individual amounts under "Remarks")

49 Total amount due HUD to be collected in future fiscal year(s) (Total of lines 46 thru 48)
(Identify individual amounts under "Remarks")

Part H. Calculation of Year-end Adjustment for Subject Fiscal Year

This partis to be completed only after the subject fiscal year has ended

50 Indicate the types of adjustments that have been reflected on this form:

[] Utility Adjustment [[] Unit Months Available (UMAs)
|:| Target Investment Income (Tl1I) Adjustment D Dwelling Rental income

D Adjustment of Independent Audit (IA) Cost D Add-ons

|—] Other (specify under "Remarks")

51 Estimated Investment Income (EIll}
52 Target Investment Income (TIl)
53 Tll adjustment (line 51 minus line 52)
54 Utility adjustment (line 22, form HUD-52722-B)
55 Combined utility and TIl adjustment (total of lines 53 and 54)
56 Deficit or (Income) after year-end adjustments (total of lines 30 and 55)
57 PFS operating subsidy eligibility after year-end adjustments (greater of line 31 or line 56)
58 Line 32 of latest form HUD-52723 approved during subject FY
(Do not use line 32 of this revision)
61 Net year-end adjustment for subject fiscal year (line 57 minus line 58)
62 Unfunded portion due to proration
63 Prorated net year-end adjustment for subject fiscal year

I hereby certify that all the information stated herein, as well as any information provided in the accompaniment herewith,
is true and accurate.

Warning: HUD will prosecute false claims and statements. Conviction may result in criminal and/or civil penaities.
(18U.S.C. 1001, 1010, 1012; 31U.S.C.3729,3802)

Signature of Authorized HA Representative & Date: Signature of Authorized Field Office Representative & Date:
X X
Remarks

Previous edition is obsolete for PHA/IHA Fiscal Years

form HUD-52723 (5/96
beginning 1/1/95 andthereafter Page2 (5/96)

ref. Handbook 7475.13
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Public Reporting Burden for this collection of information is estimated to average 2.5 hours per response, including the time for reviewing instructions, searching existing
data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. This agency may not collect this information, and
you are not required to complete this form, unless it displays a currently valid OMB control number. This information is required by Section 9(a) of the U.S. Housing Act
0f 1937, as amended, and by 24 CFR Part 990 HUD regulations. HUD makes payments for operation of low-income housing projects to PHAs. The Performance Funding
System (PFS) determines the amount of operating subsidy to be paid to PHAs. PHAs provide information on the Allowable Utilities Expense (AEL), Allowable Utilities
Expense Level and Other Costs for the major PFS components. HUD reviews the information (Operating Budget) to determine each PHA'’s share of the total operating
subsidy funds appropriated by Congress each fiscal year. HUD also uses the information as a means of estimating the annual aggregage operating subsidy eligibility of
PHAs which serves as the basis for requesting annual approprations from Congress. Responses to the collection of information are required to obtain a benefit. The

information requested does not lend itself to confidentiality.

Instructions

This form is used by Public Housing Agencies (PHAs) and Indian
Housing Authorities (IHAs) to calculate eligibility for operating subsidy
under the Performance Funding System (PFS), 24 CFR Parts 990 and
905, as applicable.

It is used for PHA/IHA-owned rental public housing projects when
operating subsidy is requested for such projects under the PFS.

It is not used for Turnkey lll and Mutual Help Homeownership
Opportunity projects, Sections 23 and 10(c) leased projects, or the
Section 8 Housing Assistance Payments (HAP) program.

Send this form along with a PHA/IHA's Operating Budget (form
HUD-52564), if required, when operating subsidy is requested on
line 690 of the form HUD-52564. A separate copy of this form must
be sent for each project or group of projects under a separate Annual
Contributions Contract (ACC) and/or Operating Budget for each
PHA/IHA fiscal year in which operating subsidy is requested.

When a PHA/IHA requests operating subsidy solely to cover the cost
of an Independent Audit (IA), only the heading, lines 31 and 32 in
Part E, and Parts F and G need be completed.

Headings:

Budget Submission to HUD Required. Check this box if Operating
Budget, form HUD-52564, is required to be submitted to HUD.

Type of Submission. Indicate whether this form is (1) the original
submission for the subject fiscal year or (2) a revision of the latest
approval for the subject fiscal year. If applicable, enter the revision
number.

Number of HA Units. Enter the total number of dwelling units in the
project covered.

Unit Months Available (UMAs). Enter the product of Project Units
multiplied by the number of months the units will be available for
occupancy during the subject fiscal year. (Note: The number of
UMAs shown on all forms used to calculate PFS Operating Subsidy,
as well as the Operating Budget, form HUD-52564, must be the
same.) A unit is considered available for occupancy from the date
established as the End of Initial Operating Period (EIOP) for the
project until the time the unit is approved by HUD for deprogramming
and is vacated or is approved for nondwelling use. Inthe case of an
HA development involving the acquisition of scattered site housing,
see also § 990.104(b). A unit will be considered a long-term vacancy
and will not be considered available for occupancy in any given HA
Requested Budget Year if the HA determines that:

(1) The unit has been vacant for more than 12 months at the time the
HA determines its Actual Occupancy Percentage;

(2) The unit is not either: (i) a vacant unit undergoing modernization;
or (ii) a unit vacant for circumstances and actions beyond the HA's
control, as these terms are defined in the regulations; and

(3) The HA determines that it will have a vacancy percentage of more
than 3 percent and will have more than five vacant units, for its
Requested Budget Year, even after adjusting for vacant units
undergoing modernization and units that are vacant for circum-
stances and actions beyond the HA's control, as defined in the
regulations.

Subject Fiscal Year. Enter the ending date of the subject fiscal
year. The subject fiscal year is the PHA/IHA's fiscal year or
requested budget year for which this form is submitted. (References
to previous fiscal year mean, specifically, the PHA/IHA's fiscal year
immediately preceding the subject fiscal year; references to prior
fiscal years mean, in a more general sense, one or more fiscal
years which ended prior to the subject fiscal year.)

ACC Number. Enter the number of the Annual Contributions
Contract (ACC) covering the projects for which this form is submit-
ted.

PAS/LOCCS Project No. Enter the PAS/LOCCS Project Number
applicable to the corresponding Operating Budget, form HUD-
52564. (See paragraph 2 of the Instructions for form 52721, Direct
Disbursement Payment Schedule Data.)

Part A. Allowable Expenses and Additions

Note. Except where otherwise indicated, all entries in Part A must
be Per Unit Per Month (PUM) amounts, rounded to the nearest two
(2) decimal places. A PUM amount is derived by dividing the
corresponding dollar amount by the UMAs shown in the heading.

Line 01. Enter the Allowable Expense Level (AEL) for the previous
fiscal year (i.e., the PHA/IHA fiscal year immediately preceding the
subject fiscal year) as shown on line 07 of the latest approval for the
previous fiscal year.

Line 02 a. Always enter the product of line 01 multiplied by .005.

Line 02 b. Enterthe Delta from form HUD-52720-B if a PHA/IHA has
experienced a change in the number of its units in excess of 5
percent or 1,000 units, whichever is less, since the last adjustment
was made to the Allowable Expense Level using form HUD-52720-
B.

Line 03. Enter the number of Requested Year "Total Dwelling Units”
from the latest form HUD-52720-A. This maintains a record of the
number of units used the last time an adjustment was made to the
Allowable Expense Level using form HUD-52720-A, for the purpose
of determining, in future years, when these forms must be used
again in computing the amount on line 02.

Line 04. Enter the amount by which the Allowable Expense Level
is to be increased during the subject fiscal year to incorporate Add-
ons for costs attributable to changes in Federal law or regulation that
were approved for the first time in the previous fiscal year (see 24
CFR Part 990.108(c) and Chapter 6 of the PFS Handbook, 7475.13).
This amount is determined by dividing line 29 of this form for the
previous fiscal year by the UMAs for the subject fiscal year,
which is shown in the heading. In cases where the amounts entered
in Part D in the previous fiscal year did nct accurately reflect the
increased costs incurred by the PHA/IHA for that year, an appropri-
ate adjustment must first be made. In addition, any costs which do
not remain relatively stable from year to year (e.g., FICA and
unemployment compensation premiums which are based on the
experience of the PHA/IHA) will not be incorporated into the Allow-
able Expense Level, but must be entered annually in Part D (see
Chapter 6 of the PFS Handbook, 7475.13).

Line 06. Enter the applicable inflation factor from the "PFS Inflation
Factor" table. (Do not round.)

Line 07a. Transition Funding (See 24 CFR 990.106.)

Previous edition is obsolete for PHA/IHA Fiscal Years
beginning 1/1/95 andthereafter
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Line 07b. Reserved. Inoperative without specific instructions.

Line 08. Enter the Allowable Utilities Expense Level for the subject
fiscal year from form HUD-52722-A. )

Line 09. Check the appropriate box and enter the actual or
estimated cost chargeable to the management phase of the PHA/
IHA's owned rental housing projects during the subject fiscal year for
an Independent Audit (IA). If the amount entered is an estimate, this
form must be revised to reflect the actual cost after it is known (see
"Adjustments”).

Line 10. Enter the estimated costs attributable to deprogrammed
units (see 24 CFR Part 990.108 (b)) which have been excluded from
the UMAs shown in the heading of this form. Complete documen-
tation of the costs must be attached. The costs entered on line 10
must not be included in any other element of the calculation of PFS
operating subsidy.

Part B. Dwelling Rental Income

Note: Except where otherwise indicated, round all entries in Part B
to the nearest two (2) decimal places.

Line 12. Enter the total net dwelling rental charges (recurring
monthly dwelling rent less the utility reimbursements) for units
occupied by eligible lower-income families, rounded to the nearest
dollar, from the Rent Roll for the first day of the month immediately
preceding the month in which the corresponding operating budget or
PFS forms are submitted to HUD; however, the date of the Rent Roll
must not be earlier than the first day of the month which is six months
prior to the subject fiscal year or later than the first day of the month
immediately preceding the subject fiscal year. In the space pro-
vided, indicate the date of the Rent Roll used.

Line 13. Enter the number of units occupied by eligible lower-
income families as of the date of the Rent Roll used in Line 12.

Line 14. Enter the quotient of dividing line 12 by line 13. (This
amount may be adjusted to reflect revisions of utility allowances
which were implemented subsequent to the date of the Rent Roll
used in line 12; however, the adjustment must be fully documented.
An adjustment may not be made for anticipated revisions of utility
allowances or for any other reason.)

Line 15. After the preprinted "1." enter, as a decimal, the Change
Factor percentage for the subject fiscal year. (See 24 CFR 990.109).
For example, 3 percent would be entered as .03 and would result in
a Change Factor of 1.03.

Line 16. Enterthe product of line 14 multiplied by fine 15. If the PHA/
IHA will have a new project which was not available for occupancy
during the fiscal year preceding the subject fiscal year, but will reach
EIOP within the first nine months of the subject fiscal year, the
amount determined by multiplying line 14 by line 15 must be adjusted
further, on a weighted-average basis, to reflect a projected average
monthly dwelling rental charge per unit for the new project. The
projected average monthly dwelling rental charge per unit for a new
project is computed as follows:

If the PHA/IHA has another project or projects under management
which are comparable in terms of elderly and nonelderly tenant
composition, use the projected average monthly dwelling rental
charge per unit of the comparable project or projects.

If the PHA/IHA has no other project or projects which are compa-
rable in terms of elderly and nonelderly tenant composition, the HUD
field office will provide a projected average monthly dwelling rental
charge per unit for the new project or projects based on comparable
projects located in the area.

Line 17. Enter the Projected Occupancy Percentage determined in
accordance with 24 CFR Part 990.109 (b) (3) and the instructions in
Part |V of form HUD-52728-A, PHA/IHA Occupancy Percentage for
a Requested Budget Year.

Part C. Non-dwelling Income.

Note: Except where otherwise indicated, all entries in Part C must
be Per Unit Per Month (PUM) amounts, rounded to the nearest two
{2) decimal places, derived by dividing the correspondence dollar
amounts by the UMAs shown in the heading.

Line 19. Enter the Estimated investment Income (Ell) amount for
the subject fiscal year . (See 24 CFR 990.109 (e)(1).)

Line 20. Enter an estimate of other income for the subject fiscal year
determined in accordance with 24 CFR Part 990.109 (e) (2) and
Chapter 4 of the PFS handbook, 7475.13.

Line 23. Subtract line 22 from line 11 and enter the difference. Enter
a negative amount in brackets.

Note: All remaining entries (lines 24 thru 61) must be whole dollar
amounts rounded to the nearest dollar.

Line 24. Enter the product of line 23 multiplied by the UMAs shown
in the heading.

Part D. Add-ons for Costs Attributable to Changes in
Federal Law or Regulation.

Lines 25 - 28. Enter the amounts, if any, of additional costs resulting
from changes in Federal law or regulation, as provided in 24 CFR
Part 990.108 (c) and Chapter 6 of the PFS Handbook, 7475.13. Do
not duplicate amounts previously incorporated in the Allowable
Expense Level or to be incorporated in the Allowable Expense Level
in the subject fiscal year (i.e., amounts entered on line 04 of a form
HUD-52723). Complete documentation must be submitted to
support all amounts claimed on lines 25 thru 28. Line 28c, Unit
Reconfiguration, see 24 CFR 990.108(e). Line 28d, Non-Dwelling
Units, see 24 CFR 990.108(b)(2). Line 28e, Long-term Vacant
Units, see 24 CFR 990.108(b)(3).

Part E. Calculation of PFS Operating Subsidy Eligibility
Before Year-End Adjustments.

Line 30. Enter the total of lines 24 and 29. (Add amounts shown
without brackets and subtract amounts shown with brackets.)

Line 31. Check the appropriate box and enter the actual or
estimated cost chargeable during the subject fiscal year to the
management phase of the PHA/IHA's owned rental housing projects
for an audit performed or to be performed by an Independent
Auditor. |f the amount entered is an estimate, this form must be
revised to reflect the actual cost after it is known (see "Adjust-
ments").

Part F. Calculation of Operating Subsidy Approvable for
Subject Fiscal Year.

This part is used to make various adjustments to the PFS operating
subsidy eligibility determined in Part E, including adjustments to prior
years' operating subsidy to be effected or funded during the subject
fiscal year and additional operating subsidy eligibility (e.g., periodic
set-asides for specific purposes) approvable during the subject
fiscal year. Lines 43 thru 45 are used by the HUD Field Office to
reconcile the total amount of operating subsidy approvable in the
subject fiscal year (line 41) with the amount of operating subsidy that
is obligated.

Note: Never revise the lines in Part F (lines 33 thru 45) after the end
of the subject fiscal year.

Previous edition is obsolete for PHA/IHA Fiscal Years
beginning 1/1/95 and thereafter
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Line 33. Enter the total of prior years' net year-end adjustments
which will be included in the amount of operating subsidy approved
during the subject fiscal year. The type, amount, and fiscal year of
each individual adjustment must be shown under "Remarks". Enter
a net amount owed HUD in brackets.

Line 34. Enter the amount of any additional operating subsidy
eligibility (e.g., periodic set-asides for specific purposes or special
funding distributions for the subject fiscal year. Identify all such
amounts here or under "Remarks".

Line 35. Enter any amount of operating subsidy that was
overobligated to a PHA/IHA in a prior fiscal year and will be
recovered through a reduction in the amount of operating subsidy
approved for the subject fiscal year. Identify under "Remarks" the
fiscal year in which the overobligation occurred and the reason.

Line 36. Enter any amount of operating subsidy eligibility for a prior
fiscal year that was not funded (obligated) by HUD and will be
obligated in the subject fiscal year. ldentify under "Remarks" the
fiscal year not fully funded and the reason.

Lines 37 thru 39. Enter any other adjustments to operating subsidy
eligibility, including prior year adjustments not reflected in line 33,
that will be effected during the subject fiscal year. Enter an
adjustment owed HUD (downward adjustment) in brackets.

Line 40.Enter the unfunded portion (100 percent minus the appli-
cable percentage) of the subject year's eligibility (line 32) in brackets.
If, however, line 32 is operating subsidy eligibility for IA costs only,
do not make an entry on this line.

Line 41. Enter the total of lines 32 thru 40. (Add amounts shown
without brackets and subtract amounts with brackets.)

Lines 43 thru 45 are to be used by the HUD Field Office only.

Line 43. Enter the amount, if any, of operating subsidy approvable
for the subject fiscal year (line 41) which is not being funded
(obligated) at this time (e.g., because sufficient funds have not been
subassigned to the Field Office).

Line 44. Enter the amount, if any, of operating subsidy funds
obligated in excess of the amount approvable for the subject fiscal
year (line 41) which cannot or should not be deabligated at this time
(e.g., because they have already been paid).

Line 45. Total of lines 43 and 44. (Add amounts shown without
brackets and subtract amounts shown with brackets.) The amount
entered on this line must be the same as the amount obligated in the
corresponding Operating Budget, form HUD-52564, if required, (or
a letter of intent, when authorized by HUD Headquarters).

Part G. Memorandum of Amounts Due HUD, Including
Amounts on Repayment Schedules.

This part is used to maintain an ongoing record of all amounts owed
to HUD by a PHA/IHA which are related to operating subsidy
payments for the projects covered by this form. All amounts owed
HUD must be identified under "Remarks" . In most cases, a formal
repayment (recovery) schedule should be established and main-
tained on file with this form.

Line 46. Enter the total amount owed HUD at the end of the previous
fiscalyear, as shown on line 49 of the latest approval for the previous
fiscal year.

Line 47. Enter any part of the amount shown on line 46 that has been
collected or is reflected as a reduction in the amount of operating
subsidy approvable in Part F, as well as any adjustment of amounts
previously identified as due HUD. Identify individual amounts under
"Remarks".

Line 48. Enter the total of any additional amounts determined to be
due HUD, including any amount entered on line 44. (Do not duplicate
amounts already included in the amount shown on line 46.) Identify
the individual amounts making up the total under "Remarks".

Line 49. Enter the total of lines 46 thru 48. (Add amounts shown
without brackets and subtract amounts shown with brackets.)
Identify the individual amounts making up the total under "Remarks".

Adjustments

Types of Adjustments. Certain adjustments to income, expenses
and Unit Months Available (UMAs) for a PHA/IHA's fiscal year are
required, or may be requested, based on actual experience during
the fiscal year. The adjustable elements of the PFS are as follows:
(1) Utilities Expense Level
(a) Rates
(b) Consumption
(2) Investment Income
(3) Estimated Cost of an Independent Audit
(4) Dwelling Rental Income
(5) Unit Months Available (UMAs)
(6) Add-ons
(7) Other adjustments approved by HUD

Mandatory adjustments. Certain of the above adjustments are
mandatory for any PHA/IHA fiscal year in which operating subsidy
is approved.

(1) Adjustment of the estimated Utilities Expense Level (Utility
Adjustment), except when the operating subsidy was approved
solely for the cost of an audit.

(2) Adjustment of Estimated Investment income (Target In-
vestment Income Adjustment) for all PHA/IHAs having an average
monthly cash balance of $20,000 or more.

(3) Adjustment of the estimated cost of an Independent Audit
(Audit Adjustment) after the PHA/IHA knows the actual cost.

(4) Adjustment of UMAs (UMA Adjustment) if actual UMAs for
a PHA/IHA's fiscal year differ from what was used in completing this
form for the fiscal year.

Timing of Adjustments.

(1)  The Utility Adjustment and the Target Investment Income (Tll)
adjustment must be submitted by a PHA/IHA within 45 calendar days
after the end of the PHA/IHA's fiscal year.

(2) The Audit Adjustment is submitted with the Utility Adjust-
ment unless the PHA/IHA received operating subsidy during the
subject year solely for the cost of an audit, in which case the Audit
Adjustment is submitted as soon as the actual cost is known.

(3) All other adjustments (e.g., dwelling rental income) should
be submitted in conjunction with the Utility Adjustment in order to
minimize the number of submissions of this form.

(4) Adjustments to PFS elements, except Utility Consumption
and Investment Income, may be requested prior to the time of the
mandatory Utility Adjustment if the PHA/IHA establishes to HUD's
satisfaction that a severe financial crisis will result if an adjustment is not
made earlier.

Adjustment Instructions

A copy of this form with revised information must be submitted for
the fiscal year to which the adjustments apply (i.e., the subject
fiscal year) in order to recalculate operating subsidy eligibility and
determine a net year-end adjustment for the fiscal year.

Previous edition is obsolete for PHA/IHA Fiscal Years
beginning 1/1/95 andthereafter
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Utility Rate Increases. (Reference: 24 CFR Part 990.110(c)) Early
adjustment of the Allowable Utilities Expense Level (AUEL) may be
requested for a change in utility rates, but not for utility consump-
tion. Calculate this adjustment by revising the information originally
submitted on form HUD-52722-A for the subject fiscal year. Do not
use Part H of this form in the revision.

Mandatory Utility Adjustment. (Reference: 24 CFR Part
990.110(c)) The Mandatory Utility Adjustment for rates and con-
sumption, based on actual experience for a fiscal year, is calculated
on form HUD-52722-B, Adjustment for Utilities Consumption and
Rates. The dollar amount shown on line 22 of the completed form
HUD-52722-B is entered on line 54 of the revised copy of this form
for the fiscal year to which the utility adjustment applies (i.e., the
subject fiscal year).

Target Investment Income (Tll) Adjustment. (Reference: 24 CFR
Part 990.110 (b)) PHA/IHAs with an average cash balance of at least
$20,000 must enter the Estimated Investment Income (Ell) and Target
Investment Income (TIl) amounts, determined in accordance with 24
CFR Parts 990.109 (e)(1) and 990.110 (b), on lines 51 and 52,
respectively, of the revised copy of this form for the fiscal year to which
the adjustment applies (i.e., the subject fiscal year). The adjustment
is the difference between Ell and Tli and is entered on fine 53 of this
form.

Audit Adjustment. (Reference: 24 CFR 990.108 (a)) Enter the actual
cost of the Independent Audit on lines 09 (as a PUM) and 31 (as adollar
amount) of the revised copy of this form for the fiscal year to which
the adjustment applies (i.e., the subject fiscal year). All other lines of
the form must also be completed and the information revised, as
applicable, to reflect the change in the cost of the audit.

Unit Months Available (UMAs). An adjustment of UMAs is required
when the actual UMAs for a fiscal year differ from what was used in
originally calculating a PHA/IHA's operating subsidy eligibility. To effect
this adjustment, all forms used for calculating PFS operating subsidy
eligibility must be revised to reflect the correct UMAs in all calculations.

Dwelling Rental Income. (Reference: 24 CFR 990.110(d)) A PHA/
IHA may request an adjustment of the Projected Average Monthly
Dwelling Rental Income for a fiscal year if the projected amount was
not attained because of circumstances that were beyond the control
of the PHA/IHA. Enter the revised amount for dwelling rental income
online 18 of the revised copy of this form for the fiscal year to which
the adjustment applies (i.e., the subject fiscal year) and attach
complete documentation for the adjustment. All other lines of the
form must also be completed and the information revised, as
applicable, to reflect the change in dwelling rental income.

An adjustment of line 14 (Average Monthly Dwelling Rental Charge
per Unit) may be requested to reflect approved revisions of utility
allowances which are implemented during the subject fiscal year.
The methodology used to calculate the adjustment must be fully
explained and documented. An adjustment may not be made for
anticipated revisions of utility allowances.

Add-ons. Adjustments of amounts claimed as Add-ons are effected
by revising the information on lines 25 thru 29. The information on
all other lines of the form must be revised, as applicable, to reflect
the adjustment.

Other Adjustments. (References: 24 CFR Part 990.110 (e)) All
other adjustments are effected by revising the information on the
appropriate lines of this form for the fiscal year to which an
adjustment applies (i.e., the subject fiscal year).

PHA/IHAs must fully justify and document all requests for
adjustments.

Part H. Calculation of Year-end Adjustment for Subject Fiscal
Year.

Note: This part is completed only after the subject fiscal year
has ended. |t is used to recalculate the PFS operating subsidy
eligibility for the subject fiscal year in order to reflect the mandatory
and other year-end adjustments. It is important to note that all
individual adjustments relating to a particular PHA/IHA fiscal year
are reflected in Part H of the copy of this form covering the same
fiscal year; notin Part H of the form submitted for a subsequent fiscal
year. However, the Net Year-end Adjustment calculated on line 61
must be included in line 33 of the copy of this form prepared for the
PHA/IHA fiscal year in which the adjustment is actually effected (i.e.,
reflected in the amount of operating subsidy approved in an operat-
ing budget or letter of intent).

Utility and T!! Adjustments are entered using lines 51 thru 55 of this
part. All other adjustments are reflected by revising the information
on the appropriate lines of Parts A thru E before completing Part H
of this form.

Parts F and G are not revised as part of a year-end adjustment.

Line 50. Indicate the types of year-end adjustments that are
reflected on this form and will be included in the net year-end
adjustment shown on line 61.

Note: Lines 51 thru 53 are to be completed only by PHA/IHAs
having an average cash balance of $20,000 or more.

Line 51. Enter the Estimated Investment Income (Ell) amount for
the subject fiscal year determined in accordance with 24 CFR
990.109 (e)(1)).

Line 52. Enter the Target Investment Income (Til) amount for the
subject fiscal year determined in accordance with 24 CFR ©80.110 (b).

Line 53. Line 51 minus line 52. Enter a negative amount in brackets.

Line 54. Enterthe amount shown on line 22 of the form HUD-52722-
B, Adjustment for Utility Consumption and Rates, covering the
subject fiscal year.

Line 55. Enter the total of lines 53 and 54. (Add amounts shown
without brackets and subtract amounts shown with brackets.)

Line 56. Enter the total of lines 30 and 55. (Add amounts shown
without brackets and subtract amounts shown with brackets.)

Line 57. Enterthe greater of line 31 orline 56. If less than zero, enter
zero (0).

Line 58. Enter the amount shown on line 32 of the [atest submission
of this form for the subject fiscal year that was approved during the
subject fiscal year. Do not use the amount shown on line 32 of
this revision.

Line 61. Subtract line 58 from line 57 and enter the difference. Enter
a negative amount in brackets.

Line 62. Enter the unfunded portion (100 percent eligibility adjusted
by the applicable proration percentage) of line 61 in brackets if line
61 is positive. If line 61 is in brackets, enter the unfunded portion as
a positive number.

Line 63. Enter the prorated net year end adjustment (combine lines
61 and 62).

PHAs/IHAs must submit a copy of this form showing the revised
information for the subject fiscal year, and a copy of this form
prepared for the current fiscal year, along with forms HUD-52564
(Operating Budget), if required, and HUD-52721 (Direct Disburse-
ment Payment Schedule Data) before the deadline established in
*Timing of Adjustments". The above forms will reflect the increase
or decrease in operating subsidy eligibility which will be included in
the amount of operating subsidy approved during the current fiscal
year.

Previous edition is obsolete for PHA/IHA Fiscal Years
beginning 1/1/95 and thereafter
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